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Highlights of This Jssue 


R. R. Young Tells Newsmen A.A.R. Is ‘Destructive Influence’ 


Former Chesapeake & Ohio board chair- ers, suggests existence of railroad-airline 
man, in press conference in Washington, agreement on ‘safety’ advertising. Pres- 
talks about his efforts to gain control of ident White, of New York Central, asserts 
New York Central, assails ‘Morgan’ bank- ‘Young is merely up to his old tricks.’ 


Page 17 


‘Sea-Land’ Transport Service Proposed by McLean Trucking Co. 


Large highway freight carrier asks I.C.C. along east coast, and construction of four 
approval of merger plan involving acquisi- ships designed to carry 240 truck-trailers 
tion of S. C. Loveland Co., now engaged in’ each, so as to provide combination motor- 
steamship and tug-and-barge operations water hauls to and from eastern ports. 


Page 23 


Monon President States ‘Pro’ and ‘Con’ Views About Truck Lines 


Warren W. Brown tells South Bend Trans-___ users of highway transport, but that rail- 
portation Club that service of motor car- road industry ‘believes that the truckers 
riers is good and that railroads are not have an unfair competitive advantage’ and 
attacking it, or trucking companies, or are not paying for tools of operation.’ 





Page 27 
! In German Republic, Trucks Must Charge Same Rates as Railroads 
Robert J. Bayer, editor of TRAFFIc WorRLD, restoration of German railways, problems 
in another report from Europe discusses of carriers and shippers. 
, Page 31 
a 1.C.C. Examiners Issue Report in ‘Mo-Pac’ Reorganization Case 
. Recommendations in proposed report call to debtor company’s common stockholders, 
et for capitalization of $810 million, as enabling them to get new Missouri Pacific 
: against $612 million set by Commission stock if earnings in seven consecutive 
in in plan approved by it in 1949. Issuance years within that 15-year period satisfy 
- of warrants, exercisable within 15 years, stated requirements, is proposed. 
Page 46 
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Pacific Intermountain Express ‘Confounds False Prophets’ 
ng 





Experts once said trucking line could not over long distances, but P.I.E. has dis- 
make money handling small shipments proved that prediction, says writer. 
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CHECK THESE FEATURES: 


; 0. you have the right kind of storage space 


to temporarily house and care for your products, 

streamlined handling equipment to expedite in and 

out movement, plus a comprehensive branch house 

service that is geared to accelerate the functions of 

Traffic and Sales management. Find out how Over- 
land Terminal can shorten the long supply line—cut transporta- 
tion costs — speed shipments — increase sales — and keep 
operations on an even keel. 


BRANCH HOUSE FUNCTIONS We invite you to contact our office or the offices of our Asso- 


ciate, Crooks Terminal Warehouses, Inc., New York, Chicago 
and Kansas City for full particulars concerning your specific 
needs. No obligation, we assure you. 


OVERLAND 


TERMINAL WAREHOUSE CO. 
vsq7 Folic ~LOS ANGELES 21  ,,servsiy,the 


Union Pacific R.R. 


Associated with CROOKS TERMINAL WAREHOUSES, Incorporated 


Chicago 7, 433 W. Harrison St. e New York 16, 271 Madison Ave. e@ Kansas City 7, 1104 Union Ave. 


Member of the American Warehousemen's Association and Interlake Terminals, Inc. 
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Three popular brand names of 
fabrics that symbolize the quality 
of textiles produced by United 
Merchants and Manufacturers, Inc. 








Pilof’s personalized service is a fact 
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‘,..compliment you on actual performance 
of ‘personalized service’... says 


UNITED MERCHANTS and MANUFACTURERS, INC. 












Pilot’s famous “Personalized Service” is based on the knowledge 
that no two businesses are exactly alike and no two 

shipping problems precisely the same. 

United Merchants and Manufacturers, Inc., with vast textile holdings, 
recognizes the value of shipping services tailored to its 

specific needs .. . and performed in a friendly courteous fashion. 
Large or small businesses ... big or little shipments... 

Pilot’s “Personalized Service” is always as close as 
your telephone. 


24 Southern and Eastern terminals 
and agencies to serve you. 


“WE SERVE TO SERVE AGAIN” 
GENERAL OFFICES WINSTON-SALEM, N. C. 
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and principal junction points for con- 
necting carriers. 


WIDE COVERAGE 


It’s a big country from Chicago west—and it takes a 
big motor freight system to cover it. 

In the territory from the Great Lakes to the Pacific 
Coast, Consolidated Freightways serves thousands of 
shippers daily at more than 900 points on 19,000 
miles of routes. And in 60 important cities along the 
way, CF operates freight terminals and warehouses. 


LONG EXPERIENCE 


CF was founded in 1929 and is a pioneer in the com- 
paratively young motor freight industry. 

In 25 years of service to shippers the CF team has 
grown to nearly 4,000 friendly men and women. 
Carefully chosen at the start, these employees have 
been trained in the importance of responsibility to 
shippers and for skilled transportation and distri- 
bution service. 
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EDITORIAL 








One Who Helped Make the 1|.C.C. What It Is 


¢¢ PET IT NEVER BE FORGOTTEN that the enviable 

reputation which the I.C.C. has built up through the 
years by its devotion to the public service is attributable for 
the most part to the integrity, the forthright honesty and the 
consummate ability of statesmen like Mr. Meyer,” said Wil- 
bur La Roe, Jr., in remarks made at the funeral of Balthasar 
Henry Meyer, who served as a member of the Interstate 
Commerce Commission from December 31, 1910, to April 
30, 1939. 

“It is not legislation that creates and sustains a great 
administrative agency but it is rather the character and ability 
of those upon whose shoulders the responsibility for admin- 
istration rests. In addition to the personal obligation which 
all of us feel toward this great soul, the Interstate Commerce 
Commission owes to him a debt which it can never repay.” 

Through the years we have had occasion many times to 
commend the Commission in its conduct of the task imposed 
on it by Congress and, in doing so, we were, of course, com- 
mending those who made up the Commission and its staff. 
Mr. La Roe, who is well qualified to give testimony on this 
subject, puts in a few words in commending the late former 
commissioner thoughts to which we sincerely subscribe— 
both as to the late commissioner and to the Commission. 


“It so happened that I was one of many examiners on the 
staff of the Interstate Commerce Commission during a period 
when Mr. Meyer was chairman of the committee on exam- 
iners,” said Mr. La Roe, who was chief examiner when he 
left the service of the Commission a number of years ago. 
“Often did we turn to him for help and advice, and never 
did he fail to give us kindly and sympathetic aid.” 

It would be difficult to name a man who had played a 
greater part in developing transportation regulation in the 
United States, continued Mr. La Roe, who added that it was 
probably safe to say that no member of the Commission 
played such a notable part in laying the foundations for the 


finance work of the Commission as did “this distinguished 
commissioner.” 


¢<¢ [J REMEMBER so well the high regard in which Mr. 

Meyer was held by Commissioner Daniels,” said 
Mr. La Roe. “Both of them came from academic backgrounds 
and there was a mutual admiration between them because 
both had specialized in political economy. Mr. Meyer was 
graduated from the University of Wisconsin and later studied 
in Berlin after which his alma mater in Wisconsin gave him 
not only a Ph.D. but an LL.D. Because of his modesty 
he disliked to be called Dr. Meyer and was invariably called 
Mr. Meyer. It is interesting to observe that he taught the 
first real course in transportation ever given by a university 
in this country.” 


Mr. La Roe’s remarks brought to mind the late Clarence 
A. Miller's ‘““The Lives of the Interstate Commerce Com- 
missioners and the Commission’s Secretaries,’ published as 
section two of the I.C.C. Practitioners’ Journal of June, 1946. 


“The powers which the Commission exercises has made 


it of great importance in the economic life of the nation, 
and has necessitated that men of the highest ability and 
integrity be appointed as commissioners,” wrote Mr. Miller. 
“Naturally, those who have been appointed have been en- 
dowed with varying degrees of ability, but every one of them 
has been a man of the highest integrity. The Commission 
has always been noted for the excellence of its personnel.’ 


66 HE success of the Commission is due to the men who 
have served as commissioners,” said Mr. Miller at 
another point in his book. “President Cleveland recognized 
that it was of paramount importance that men of the first 
order of ability be appointed and that the manner of the 
performance of their duties by its members would be the 
primary factor in its success. He is reported to have said 
time and again that the one thing in his first administration 
that gave him more concern than any other was the new 
interstate commerce law. In addition to his doubts as to its 
constitutionality, the thing he feared most was that it would 
be used for party patronage. He endeavored to avoid this 
by setting a standard of appointments which he hoped would 
be carried out in the future. He selected none but lawyers 
to constitute the first Commission because he thought their 
primary task in the early years would be one of construction 
of the new law. He was very much gratified to find his se- 
lections proved so generally acceptable. He was compli- 
mented, and even credited by his opponents with a sincere 
effort to equip the first Commission with good material.’’ 

Mr. Miller remarked that although the appointment to 
the Commission of men inexperienced in the operation of 
railroads had been criticized, “it will be generally conceded 
by most people familiar with the situation that this lack 
of experience has not been any real handicap to the ap- 
pointees in the performance of their duties.’ The Commis- 
sion’s record of achievement and the opportunities it afforded 
for national public service had influenced men of distinction 
to accept membership on it, he added. 

With respect to the vocations of the men appointed to 
the Commission, it is interesting to note, we think, that, in 
comparison with the lawyer-composed membership of the 
first Commission, the present Commission is made up of nine 
lawyers, one rate expert who has been a non-lawyer practi- 
tioner before the Commission, and a civil engineer. The 
lawyers are Commissioners Arpaia, Knudson, Mitchell, Ma- 
haffie, Alldredge, Cross, Elliott, Clarke and Tuggle. Com- 
missioner Freas is the rate expert and I.C.C. practitioner, 
while Chairman Johnson is the civil engineer. Of the fifty- 
seven members of the Commission since it was established 
in 1887, thirty-nine have been lawyers. 


These reminiscences were brought forth by the passing 
of Mr. Meyer, which has saddened all who knew him, but, 
as Mr. La Roe said in the course of his remarks, ‘‘. . . there 
is a brighter side to the picture when one considers the great 
triumph of a life lived so magnificently, so fruitfully and 
with such great distinction.” 











Footprints in the 


marble halls.... 


Tuts FANCIFUL VIEW of our Capital City of Washington 
indicates what your personal representative might be up 
against if you sent him to Washington to dig up the legislative 
and regulatory transportation information that you need 

to operate your business profitably. 


FicuRATIVELY SPEAKING, this is the kind of route that 
Traffic World Daily staff follows reporting the essential 
transportation news. The newspaper which is printed at the 
close of every business day and sped to you by airmail is 
drawn from every source, government and private, in Wash- 
ington and across the country; it is the work of specialists 
in transportation, qualified by experience and maturity to 
report completely yet concisely the important developments of 
the day. 


And, to be of value to you as a traffic executive, the hard 
core of facts—action, decisions, proposals—that vitally affect 
the transportation industry must be dug out swiftly, evaluated 
intelligently and presented understandably. Action by the 
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Interstate Commerce Commission on Monday, scheduled to 
take effect Friday must be known to you early if you are to 
Thus, when the 
Traffic World Daily reaches your desk Tuesday morning, with 
its full coverage of Monday’s action, you are at once in a posi- 
tion to evaluate the facts and act accordingly. 


evaluate properly its effect on your business. 


Traffic World Daily is, as daily newspapers go, expensive— 
And yet, the kind and. 


$150 for a one year’s subscription. 
quality of the news that you receive by air 
mail each morning are such that one issue 
alone may be the key to a savings—or gains 
—of thousands of dollars. Our circulation 
director will be glad to write you personally 
and tell you some of the case-histories that 
my apply to your particular type of busi- 
hess; he’ll send along copies of current 
issues. No obligation, of course—just fill 
ou> the coupon at the right. 


Fairchild Aerial Surveys, Inc. 


A MATTER OF OPINION ... ? 


As far as we're concerned there are no matters of opin- 
ion in the Traffic World Daily. We report news. We 
print our opinions on the one page in the Traffic World 
weekly reserved for the editorial. We are not in the 
newsletter business, either; the Traffic World Daily is 
a newspaper in both format and centent, with every 
significant development in transportation covered in an 
individual story; every action of the Interstate Commerce 
Commission listed under the proper heading, along with 
the necessary facts and figures. We don’t predict, make 
observations or make suggestions—we make the un- 
biased and complete presentation of the news that has 
made Traffic World the leader in its field for 47 years. 


Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Gentlemen: 


Please send me a current issue of the Traffic World Daily, together 
with full details of your special introductory offer. 


Name___ 


Company___ 


a 





TRUCKS 1007... 


safest way to ship,” 


says 


HENRY BIEWENGA, 


Traffic Manager, 
Connsonata Division, 


C. G. CONN Ltd., 
Elkhart, Indiana 


Here’s a direct quote: 


“The Connsonata organ division 
of C. G. Conn Ltd. manufactures 
a product of ‘quality’ nature—and 
we want to be certain it is handled 
as such at all times. We find the 
trucking industry meets our re- 
quirements very satisfactorily in 
this respect. 

‘“‘The organs themselves are 
packed in solid, box-type crates 
while parts and accessories are 
packed separately in cardboard. 

“Trucking has proved the most 
direct means of transporting our 
product, thus assuring prompt de- 
livery to any point in the U.S. We 
also consider it the safest way to 


Henry Biewenga 
Traffic Manager 


Ship by TRUCK for Service PLUS 


YOU ALWAYS GET something 
extra, beyond mere transportation, 
when you ship by truck. Precision 
timing, a cutdown of loss and dam- 
age, and delivery that goes all the 
way. These are just a few of many 
reasons shippers give for using 
trucks. Why don’t you, too, get 
“service PLUS—with a truck’’? 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc. 
Washington 6, D.C. 


TRAFFIC WORLD 


UESTIONS AND 
NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 


work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Stopping in Transit for Partial Unloading— 
Intrastate and Interstate 


Question—New York 


This concerns your answer to Texas, 
page 10, of the January 9 issue of Trar- 
FIc WORLD, under the heading “Stopping 
in Transit for Partial Unloading—Inter- 
state and Intrastate.” : 


It is felt that the findings of the In- 
terstate Commerce Commission in Ar- 
mour & Co. v. Tri-State Motor Trans- 
port, Inc., 49 M.C.C. 46, based on the 
particular facts set forth in that report, 
cannot be accepted as preventing the 
application of the stop-off privilege on 
shipments having in part the character 
of interstate commerce, and in part the 
character of intrastate commerce, and 
with the application of a single rate 
thereon. 


In the Armour case the tariff which 
provides the rates from Springfield to 
East St. Louis, Illinois, and the stop-off 
to partially unload rule, was applicable 
only on interstate traffic. Accordingly, 
that rule could not be applied on the 
portion unloaded at the stop-off point 
of St. Louis, Missouri. Further, the 
rule in this exclusively interstate tariff 
authorizing the stop-off required that 
the charges be prepaid. Charges on the 
shipment involved were not prepaid. 

However, if the intrastate rate to St. 
Louis, Missouri, and the interstate rate 
to East St. Louis, Illinois, had been pub- 
lished in the same tariff on file with the 
Missouri Public Service Commission and 
the Interstate Commerce Commission, 
and the stop-off rule, either in that 
single rate tariff, or in a single govern- 
ing rules tariff on file with both Com- 
missions, provided for application of the 
final destination rate on the portion of 
the shipment partially unloaded at in- 
termediate points, the Interstate Com- 
merce Commission, in our opinion, 
would have concluded that the stop-off 
privilege was properly applicable, and 
that the East St. Louis, Illinois, rate 
would have applied on the aggregate 
weight of the shipment, assuming any 
other requirements of the rule, such as 
prepayment, had been complied with. 


Answer 


The applicable tariff published a rate 
of 27 cents, minimum weight 20,000 
pounds, to East St. Louis, Illinois, sub- 
ject to a provision for partial unload- 
ing, but requiring prepayment of charges. 

It also published rates of 47 cents, 
minimum weight 9,000 pounds, and 38 


cents, minimum weight 18,000 pounds, 
to East St. Louis, Illinois. Prepayment 
of charges was not a condition precedent 
to the application of these rates. 

On pages 49, 50, 51 and 52, M.C.C. 49, 
Armour & Co. v. Tri-State Motor Trans- 
port, Inc., the Commission said: 

“The tariff, which contained the rates 
from Springfield to East St. Louis and 
the stop-off rules hereinbefore described, 
by its terms was applicable only on in- 
terstate traffic. If the entire shipment 
was interstate in character it was sub- 
ject to the rate of 38 cents, plus the 
stop-off charge of $5.83. If the part of 
the shipment unloaded at St. Louis was 
intrastate, the provisions of the stop-off 
rules were inapplicable and it was sub- 
ject to the intrastate rate, while the 
portion which moved to East St. Louis 
was subject to the rate of 27 cents, 
minimum 20,000 pounds. * * * 


“The complainant compares its ship- 
ment with shipments which we have 
held to be in interstate commerce when 
they moved wholly within a State to a 
transit point and subsequently moved 
out from the transit point to an inter- 
state destination. Clearly, the latter are 
distinguishable from the shipment here 
under consideration. In instances where 
stopping in transit is accorded for stor- 
age or for the purpose of performing 
some work upon the shipment before it 
continues on its journey to the inter- 
state destination, the fiction of a con- 
tinuous movement from primary origin 
to ultimate destination is the basis for 
the application of the interstate rate. 
Although stopping a shipment partially 
to unload is often referred to as a tran- 
sit arrangement, it is not a transit ar- 
rangement in the sense that there are 
in-and-out movements which may be 
considered as a continuous movement. 
Here, the portion of the shipment un- 
loaded and delivered at St. Louis was 
not reforwarded to an interstate destina- 
tion. On the contrary, there was a per- 
sistent intention that the shipment un- 
loaded at St. Louis move from Spring- 
field to St. Louis. The fact that it 
moved on a single bill of lading which 
also included a larger amount of butter 
for East St. Louis could not transform 
it from an intrastate to an interstate 
shipment. * * * 

“As seen, the tariff which contained 
the rate and charge here sought by the 
complainant applied only on interstate 
traffic. ‘There were no circumstances 
surrounding the complainant’s shipmen' 
to St. Louis which gave it the charac- 
teristics of an interstate shipment. * * ‘ 

“We find that the part of the ship- 
ment delivered at St. Louis, Mo., moved 
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in intrastate commerce and was not sub- 
ject to our jurisdiction.” 

The above quoted statements of the 
Commission seem to indicate definitely 
that the report holds that the movement 
to St. Louis, Missouri, was intrastate in 
character and not because of the failure 
to prepay the freight charges in accord- 
ance with the tariff provision in connec- 
tion with the 27-cent rate, as the same 
tariff published a rate of 38 cents with- 
out the requirement that freight charge; 
must be prepaid. 

As the Commission arrived at the con- 
clusion that the portion of the shipment 
unloaded at St. Louis, Missouri, had 
moved in intrastate commerce, we are 
unable to see how a tariff filed with both 
the Missouri Public Service Commission 
and the Interstate Commerce Commis- 
sion would permit of the application of 
the interstate rate to East St. Louis, 
Illinois, on the portion unloaded at St. 
Louis, Missouri. Interstate rates are not 
applicable on intrastate traffic, nor are 
intrastate rates applicable on interstate 
traffic. 

The report of the Commission, in our 
opinion, needs clarification, as it ap- 
pears that the Commission does not 
consider a stopping-in-transit privilege 
has the characteristics of a transit privi- 
lege such as_ milling-in-transit, but 
rather than the portion unloaded at in- 
termediate point and that unloaded at 
final destination are separate shipments. 


























Tariff Interpretation— 





Volume v. Truckload Minimum Weights 






Question—lowa 


One of our suppliers at Toledo, O,, 
billed to us a shipment of the commodity 
named in Item 46105 of Supplement 19 
to National Motor Freight Classification 
No. 11, weighing 17,600 pounds, which 
moved by Cartensen Freight Lines at a 
minimum of 20,000 pounds at a rate of 
87 cents per hundred weight. 

Our contention is that Item 130 of 
Central States Motor Freight Bureau 
Exceptions Tariff No. 205-D, MF-I.C.C. 
580, governs the minimum weight for 
this shipment and provides that this 
shipment would move at a 16,000 pound 
minimum subject to actual weight. How- 
ever, the originating motor carrier 
claims that Item 250 of Central States 
Motor Freight Bureau Exceptions Tariff 
No. 205-D governs and provides that 
20,000 pounds should be protected as the 
minimum. 

We would appreciate your opinion re- 
garding the application of these two 
items. 

























Answer 


Item 130 of Central States Motor 
Freight Bureau Tariff No. 205-D, which 
is an exception to Rule 13, Section 3(a) 
of the Classification, provides that “Vol- 
ume minimum weights provided i 
NMFC will not apply in connection with 
rates or ratings provided in this tariff 
or in tariffs governed by this tariff. 
Volume ratings provided in NMFC will 
apply as truckload ratings and ship- 
ments of articles at such ratings wil 
be subject to the following minimum 
weights.” For the purpose of answel- 
ing the instant question it is not neces 
sary that the scale of weights be re 
produced. 

Item 46105 of Supplement 19 to the 
Classification publishes a Column 45 rat- 
ing in the volume: rating column. f 0W 
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ever, there is a reference mark indicat- 
ing that this is a truckload rating, not 
a volume rating. This item also pub- 
jlishes a figure of 30.6 in the volume 
minimum weight column, but this figure 
also bears a reference mark indicating 
that this is a minimum weight factor 
to be used in connection with Rule 34, 
not a volume minimum weight. Rule 34 
publishes a table of truckload minimum 
weights. 

Item 130 of Central States Motor 
Freight Bureau Exceptions Tariff No. 
205-D refers to volume minimum weights 
provided in the Classification, but Item 
46105 of the Classification does not con- 
tain a volume minimum weight. There- 
fore, Item 130 can have no application 
to the shipment in question. 

Item 250 of Central States Motor 
Freight Bureau Tariff No. 205-D, which 
is an exception to Rule 34, Sections 2 and 
3 of the Classification, provides that 
“Table ‘D’ of Rule 34 of the Classification 
will be used in determining truckload 
minimum weights in connection with 
articles provided with a ‘minimum 
weight factor’ in the classification, except 
that truckload minimum weights so de- 
termined, shall not exceed 20,000 pounds 
on articles rated higher than Class 6, nor 
exceed 22,000 pounds on articles rated 
Class 6 or lower.” 

Item 46105 of the Classification is pro- 
vided with a “minimum weight factor.” 
Therefore, Item 250 must be used in de- 
termining the truckload minimum weight 
on the instant shipment. 





Routing and Misrouting— 


Deviation in Routing for 
Carrier's Convenience 


Question—Illinois 


We would like to have your opinion on 
the following matter, making reference 
to any court decisions which may have 
been made in similar cases. 

An interstate motor carrier offers serv- 
ice between points “A” in Illinois and 
“B” in California, and between points 
“A” in Illinois and “C” in California, but 
has no operating authority between 
“B” and “C.” For its own. convenience, 
may the carrier route a shipment des- 
tined to “B” via its “C” terminal, or 
vice-versa, thence via a nonconcurring 
California carrier for delivery? 

This would not be standard practice, 
but should it be necessary, would the 
carrier in any way be liable for misrout- 
ing, or would it in any way affect the 
rate assessed on the shipper’s bill of 
lading? 


Answer 


If, by referring to a nonconcurring 
California carrier, you mean a carrier 
holding rights to transport intrastate 
traffic only, the answer is No. You may 
hot route via this type carrier, as the 
shipment is in no way intrastate, since it 
does not come to rest until it reaches 
final destination. 

If, on the other hand, you are referring 
to an intrastate carrier who is registered 
With the Interstate Commerce Commis- 
sion so that he may transport interstate 
shipments between two points within 
California, it is our opinion that you may 
route via this type carrier. 

Fowever, if a shipment from “A” to 
‘C’ is routed via “B”, and a nonconcur- 
tins carrier and the charges via this 
route are higher than via the direct 
tou'e from “A” to “C”, you would, we 
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believe, be guilty of misrouting and would 
be bound to protect the rate via the 
direct route in the absence of a tariff 
provision to the contrary. This would 
be true even if the shipment were ac- 
cepted unrouted. 

Part II of the act contains no provi- 
sions which authorize the shipper to 
specify routing. However, it is unrea- 
sonable for a carrier who has accepted 
a shipment routed by a shipper over a 
direct route from “A” to “C” to transport 
the shipment via a different route, with- 
out first notifying the shipper that his 
routing instructions cannot be complied 
with. Failure to so notify the ship- 
per places the carrier in the position 
of being liable for misrouting. The car- 
rier is also bound to protect the rate via 
the direct route from “A” to “C”. See 
Eastern Aircraft v. Fred Olsen & Son 
Motor Service Co., 47 M.C.C. 363 and 
Metzner Stove Repair Co. v. Ranft, 47 
M.C.C. 151. 

A published rate in a tariff presup- 
poses a through route, and a carrier 
party to the tariff must protect the pub- 
lished rate, regardless of whether a 
through route actually exists. Frankfort 
Distilleries, Inc. v. Huber & Huber Motor 
Express, Inc., 41 M.C.C. 873. 

It is our opinion that it is the duty of 
the initial carrier, in the instant case, 
to protect the published rate. 

On the other hand, the duty of the car- 
rier to use the cheaper route is not an 
absolute one. If, all things considered, 
it would be unreasonable to transport by 
the cheaper route, the carrier is not 
compelled to do so. Northern Pac. Ry. 
Co. v. Solum, 247 U.S. 477; Great Atlantic 
& Pacific Tea Co. v. Ontario Frt. Lines, 
46 M.C.C. 237. 


Limitation of Actions— 


Misrouting by Motor Carrier 
Question—Michigan 


We would like to know whether the 
two-year statute of limitations applies 
to claims for misrouting, and would ap- 
preciate your opinion of the following 
case: 

On December 6, 1950, we shipped 77,400 
pounds in three truck loads, via motor 
carrier to New Orleans, La., leaving the 
routing open, as had been our practice. 
The initial motor carrier turned these 
loads over to a forwarding company at 
Chicago, Ill., with the result that freight 
charges were about $600 higher than if 
the movement had been completed via 
truck. 

Will you please tell us if you believe 
we have a valid complaint or if it is now 
too late to file a claim for misrouting? 


Answer 


In its report in Metzner Stove Repair 
Co. v. Ranft, 47 M.C.C. 151, the Commis- 
sion stated that misrouting is an unmrea- 
sonable practice. 

In Stahmer Coal Co. v. Louisville & 
N.R. Co., 241 I.C.C. 297, the Commission, 
with respect to the limitation period 
covering the filing of complaints based 
on misrouting or unreasonableness of 
charges, said: 

“Complainant filed an informal com- 
plaint on December 2, 1938, and was ad- 
vised April 4, 1939, that the informal 
complaint could not be disposed of ‘nD- 
formally. The formal complaint was not 
filed within 6 months from that date or 
within 2 years from the time the cavise 
of action accrued. Therefore, a claim 
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urative meaning. So, with a flourish -€- on the drums, which was the way 
Spector delivered the drum of bearings, let O. F. Hansche of the Webster Electric 
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factory. That’s why all of us were concerned ay when we saw a poten- 
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based on misrouting or unreasonable- 
ness of the charges collected is barred.” 
A complaint cannot now be considered 
by the Interstate Commerce Commission, 
as the statutory period for filing the com- 
plaint has expired. P 


Tariff Interpretation— 


Through Rate Exceeding Combination 
Of Rates Via Any Route 


Question—Arkansas 


Can a combination rate, made up of a 
class rate to river crossings and a com- 
modity rate beyond, be protected via 
routing west of the river when the com- 
modity portion of the rate specifies rout- 
ing east of the river? 

The circumstances are as follows: 

The [Illinois Central Railroad pub- 
lishes a rate of 23 cents per one hundred 
pounds on rough rice from Memphis, 
Tenn., to New Orleans, La. This rate is 
in Southern Freight Traffic Bureau 
Tariff No. 239-K and the routing is via 
the Illinois Central Railroad only. The 
Tllinois Central Railroad operates east 
of the Mississippi River. Hughes, Ark., 
is directly intermediate via the Missouri 
Pacific Railroad from Memphis, Tenn., 
to New Orleans, La., as the Missouri Pa- 
cific Railroad operates only west of the 
Mississippi River. 

Southwestern Lines Tariff No. 251-C, 
I.C.C. No. 3974, the class tariff applying 
from Hughes, Ark., to New Orleans, La., 
publishes a higher rate than the combi- 
nation of the class rate from Hughes, 
Ark., to Memphis, Tenn., plus the com- 
modity rate of 23 cents via the Illinois 
Central Railroad beyond. 





Apparently the shipment could be 
routed via the Missouri Pacific Railroad 
to Memphis, Tenn., and via the Illinois 
Central Railroad to destination and 
benefit by the cheaper combination. If 
the shipment was. made via the Missouri 
Pacific Railroad direct, in which event 
it would move west of the river and not 
pass through Memphis, Tenn., could the 
combination rate be protected? 


Southwestern Lines Tariff No. 251-C, 
Item 30, provides that “If the aggregate 
of intermediate interstate rates via any 
all rail route, lawfully on file with the 
Interstate Commerce Commission, to or 
from stations shown in this tariff or as 
same may be amended, makes a less rate 
or charge than the through rates pub- 
lished in this tariff, or as same may be 
amended, such aggregate of intermedi- 
ates will apply via all all-rail routes 
authorized in this tariff.” 


Memphis, Tenn., would be intermedi- 
ate between Hughes, Ark., and New Or- 
leans, La., if the shipment is routed via 
the Missouri Pacific Railroad to Mem- 
phis, Tenn., thence via the Illinois Cen- 
tral Railroad to New Orleans, La. The 
above quotation says, “aggregate of in- 
termediates will apply via all all-rail 
routes authorized in this tariff.” South- 
western Lines Tariff No. 251-C author- 
izes only routes west of the Mississippi 
River. 

Your opinion will be greatly appre- 
ciated. 


Answer 


Although Item 30 of Southwestern 
Lines Tariff No. 251-C uses the phrase 
“aggregate of intermediate interstate 
rates” it is not a true aggregate of in- 
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termediates rule in the usual sense. The 


, usual aggregate of intermediates rule 


provides that if the aggregate of sepa- 
rately established (joint, local or pro- 
portional) rates applicable on interstate 
traffic contained in tariffs lawfully on 
file with the Interstate Commerce Com- 
mission applicable via any route over 
which the through rates published in 
this tariff apply, produces a lower charge 
on any shipment than the rates pub- 
lished herein, such aggregate of rates 
will apply via all routes over which the 
rates shown in this tariff are applicable, 
and the through rate published in this 
tariff has no application to that ship- 
ment. Under this provision the use of 
the separately established rates are re- 
stricted to routes over which the single- 
factor through rate applies. Burley 
Products Co. v. Atchison, T. & S. F. Ry. 
Co., 280 I.C.C. 469. 

It is well to note that Item 30 of 
Southwestern Lines Tariff No. 251-C 
does not restrict the combination of 
separately established rates to those ap- 
plicable via the same route as the single- 
factor rate. The phrase in Item 30 “via 
any all-rail route” allows the combina- 
tion via that route to be used, as well 
as the combination via any other route, 
even though the other combinations may 
apply over entirely different routes. 

We can locate no case in point. How- 
ever, we are of the opinion that, under 
the provisions of Item 30, the carriers 
must protect the combination via Mem- 
phis, Tenn., via the direct route from 
Hughes, Ark., to New Orleans, La. The 
phrase “authorized in this tariff” merely 
means that rates via routes in other 
tariffs will apply via the routes from 
origin to destination shown in Tariff No. 
251-C. 
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throughout the system. Prompt pickups mean less con 
Fort Worth, Houston, San Antonic 


Dallas, Memphis, St. Louis, Kansas City, Dayton, Chi 
cago, and other 


gestion on your dock and faster delivery to customers 


Eastern Cities 
(na mene HeHeEHeHe He He Hee He ee ee Hee ee eee Ce 


ow DEPENDABLE! 


lelalehititemlehtli lull stilmiimi daullilcli miulselitmictticts 
ractically no breakage. Freight evel 
cks to line 


alleliMeelehod-e-te ME lel li lil -tibm@me) ol-taeht over the 
Southern Ro 
T.1.M 


Call T.1.M.E. and see what a difference real service 
makes to both you and your customers. T.1.M.E. people } 
go out 


emi-trailers without of their way to be courteous and helpful in 


y way. That mokes o difference, too! 
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Why wear a blindfold, Mr. Shipper ? 


Why not enjoy the benefits of 
B&O’s Automatic Records—an 


important feature of Sentinel 
Service. As if removing a blind- 


fold, we inform you and the re- 
ceiver, through Automatic Records, 
what has happened if the sched- 
ule of your car is interrupted; 


and, again, when it has been 
reforwarded. 

Supplementing the siding-to- 
siding dependability of Sentinel 
Service, Automatic Records offer 
shippers (both on and off line) 
another reason for routing their 
carloads via B&O’s Sentinel Serv- 
ice. Ask our man! 


BALTIMORE & OHIO RAILROAD 


Constantly doing things — better! 





Gor Balanced 7 
You Must Be On The Ball! 


Balanced Transportation is.the ability to move any size, quantity or 
weight of commodity quickly, on-time, and in good condition. There are 
several reasons why Burlington renders a balanced transportation . . . day 
in and day out. 


— j— 
Well-diversified ownership of all types of freight cars. 
— 2Q— 
Diesel-powered locomotives for smooth, dependable performance. 
Heavy-duty, well-maintained track and roadbed to permit high-speed operations. 
— 4— 


Automatic signal system and Centralized Traffic Control 
for maximum efficiency in train movements and elimination of delays. 


Qualified personnel at your service at all times. 


Scores of gateways and interchange points with other railroads 
make Burlington “an essential link in transcontinental transportation.” 


Let your shipments receive balanced transportation . . . route 
them via Burlington. 


Burlington Lines — Everywhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 


Burlington 
Route 
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Carloadings Totaled 623,706 
In Week Ended February 13 


Loading of revenue freight the week 
ended February 13, 1954, totaled 623,706 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 57,898 cars or 8.5 per cent below the 
corresponding week in 1953, and a de- 
crease of 114,070 cars or 15.5 per cent 
below the corresponding week in 1952. 


Loading of revenue freight the week 
ended February 13 decreased 679 cars 
or one-tenth of one per cent below the 
preceding week. 


Coal loading amounted to 109,417 cars, 
a decrease of 5,785 cars below the corre- 
sponding week a year and, and a de- 
crease of 3,731 cars below the preceding 
week this year, said The A.A.R., adding: 


Miscellaneous freight loading totaled 333,- 
828 cars, a decrease of 37,928 cars below the 
corresponding week last year, but an increase 
of 3,649 cars above the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 64,466 cars, a decrease of 6,248 
cars below the corresponding week in 1953, 
and a decrease of 316 cars below the preced- 
ing week this year. 


Grain and grain products loadings totaled 
44,088 cars, an increase of 5,498 cars above 
the corresponding week in 1953, and an in- 
crease Of 252 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
February 13 totaled 26,857 cars, an increase 
of 3,159 cars above the same 1953 week, and 
an increase of 138 cars above. the preceding 
1954 week. 


Livestock loading amounted to 5,820 cars, a 
decrease of 859 cars below the corresponding 
week in 1953, and a decrease of 352 cars below 
the preceding week this year. In the West- 
ern Districts, loading of livestock for the 
week of February 13 totaled 4,053 cars, a de- 
crease of 550 cars below the same week a year 
ago, and a decrease of 400 cars below the 
preceding week this year. 

Forest products loadings totaled 40,882 cars, 
a decrease of 3,330 cars below a year ago, but 
an increase of 226 cars above a week ago. 


Ore loading amounted to 15,747 cars, a de- 
crease of 3,726 cars below last year, and a 
decrease of 560 cars below last week. 


Coke loading amounted to 9,458 cars, a de- 
crease of 5,520 cars below a year ago, but an 
increase of 153 cars above the previous week 
this year. 


All districts reported decreases compared 
— the corresponding weeks in 1953 and 
952. 


Cumulative Loadings 


1954 1953 1952 
Five weeks of Jan. 2,967,321 3,351,041 3,561,719 
Week of Feb. 6 . 624,385 690,613 733,919 
Week of Feb. 13 623,706 681,604 737,776 
WD iisisistvasses 4,215,412 4,723,258 5,033,414 





New Haven Abandonment 


By an application in Finance No. 18441, 
the New York, New Haven & Hartford 
Railroad Co. asks authority to abandon 
a line between Collinsville and New 
Hartford, Conn., of 6.196 miles in Litch- 
field county. The applicant said that 
revenues from operation of the line were 
insufficient to cover operating expenses, 
maintenance and taxes. 


R. R. Young Gives Reporters Views 
On N.Y.C., ‘Mo-Pac’ and A.A.R. 


Declines to Express Opinion on Recommendations in ‘Mo-Pac’ Case. 
Criticizes Association of American Railroads and Says It Is 


‘Destructive Influence.’ 


Robert R. Young, chairman of the 
board of Alleghany Corporation, in a 
press conference in Washington, D.C., 
February 18, said he did not want to 
comment on the proposals of two 
Commission officials for the reor- 
ganization of the Missouri Pacific 
Railroad Co. until after he had dis- 
cussed the proposals with his lawyers. 


He said he would then probably call 
a@ press conference because, he said, he 
had many things he wanted to tell the 
press about that matter. 

Mr. Young also said he had addressed 
a letter to four directors of the New 
York Central Railroad, telling them that 
they should have the Central’s presi- 
dent “go back to work” as president of 
that railroad instead of attempting to 
“elect a board of directors.” He said the 
letter implied that if this was not done, 
there might be a suit against them for 
“misuse” of the Central’s assets. 

Mr. Young met with reporters in the 
Security Exchange Commission building, 
after he had appeared as a witness be- 
fore the S.E.C., opposing a change in its 
rules governing competitive bidding on 
public utility securities. 


Missouri Pacific 


Asked to comment on the proposed 
report in the Missouri Pacific reorganiza- 
tion case before the Interstate Commerce 
Commission, Mr. Young said that until 
he had met with his lawyers later he did 
not wish to comment, as he was insuf- 
ficiently informed to do so. Later he 
was asked if he had any comment to 
make on the fact that there had been 
market activity in the preferred stock of 
the Missouri Pacific prior to the release 
of the proposed report by the Commis- 
sion. Mr. Young replied that he had 
been so busy the previous day that he 
had not had time to “look at the mar- 
ket.” He added that he had “very much 
to tell you.” 

It was then that Mr. Young said he 
might be calling a press conference on 
the Missouri Pacific some time in the 
near future and that “I have a lot to tell 
you—almost as much as I told the com- 
mission today on competitive bidding.” 

He said that the conference might be 
“before the National Press Club” in 
Washington. He said that “they have 
wanted me to come down here,” but 
that he had not felt like imposing on 


May Speak Later at National Press Club. 


“our good relations” until he had some- 
thing to say. 


Acquisition of N.Y.C. Stock 


Mr. Young was asked if his appear- 
ance in connection with the proposed 
change in the rules on competitive bid- 
ding was directly related to his current 
effort to obtain a place on the board 
of the New York Central. Mr. Young 
replied he thought that his appearance 
had been arranged even before he and 
Allan Kirby, who also seeks a place on 
the Central board, had started purchas- 
ing the stock of the Central which they 
now personally owned, and before there 
was any determination by himself that 
he was going to give up his connection 
with the Chesapeake & Ohio in order 
to seek a place on the Central board. 
He added, however, that there was “no 
direct connection.” : 


He said that there was an indirect 
connection. He said the reporters would 
see that connection if they read his 
testimony on competitive bidding and if 
they read an, article which he wrote for 
the Atlantic Monthly, in which he dis- 
cussed the relationship of banking in- 
terests and the railroads. 


A reporter observed that William 
White, president of the New York Cen- 
tral, had “again accused you of being 
greedy and seeking more power.” Mr. 
Young replied that a man who was 
greedy “is not apt to give up the C. & O. 
for a speculative interest in the New 
York Central.” 


‘Eliminate Passenger Deficit’ 


Reference was made to a statement by 
Mr. Young that there were at least one 
hundred ways in which the Central could 
be improved, and Mr. Young was asked 
what his “number one” suggestion was. 
Mr. Young said it was the elimination of 
the $40 million annual passenger deficit 
by encouraging passengers to ride that 
system, instead of discouraging them by 
the present antiquated equipment. Here 
he said he was referring to “Train X,” 
which he said he had been trying to sell 
to the Central since 1947 and which, he 
said, would cost only one-third as much 
“per passenger” new to build, and only 
one-half as much to operate, as present 
equipment. 

About a year ago, he said, the Central 
and the C. & O. had agreed to cooperate 
in connection with passenger equipment, 
but that “we are still being stalled.” He 
said it was seven years since he had ap- 
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proached the Central, and recalled that 
30 years ago we sat areund the executive 
dining table in the General Motors build- 
ing and read the headlines in which 
Henry Ford said the railroads should 
build lower and lighter equipment.” 


He repeated earlier assertions that the 
height of railroad passenger cars had 
been determined by the height of the 
plantation wagons which brought cotton 
to the first railroad depots. Mr. Young 
said that if the automobile industry had 
continued in the same fashion, autos 
would still be on high wheels and that 
there would be about 90,000 of them in 
use. 


Safety and Advertising 


Mr. Young said that a short time ago 
he had published an advertisement called 
“Distance to Death” which he had writ- 
ten concerning the distances a person 
could ride before “you came up against 
sudden death” in an automobile, an 
airplane, or on the railroads. He said 
that the morning after the advertise- 
ment appeared, his friend Samuel Pryor, 
vice-president of Pan American Airways, 
had telephoned him and had asked if 
Mr. Young did not know that “we have 
an agreement with the railroads not to 
discuss safety in our advertising.” Mr. 
Young said he replied that, if there was 
such an agreemnt, he did not know about 
it and that it do not apply to him. Mr. 
Young said it was his honest conviction 
that if the railroads gave the public the 
facts on the relative safety of riding 
on highways, in airplanes, and on the 
railroads, there would be “a lot more 
riders on the railroads.” He asserted 
that, on transcontinental trips, there was 
still a five-hour wait in Chicago and 
that this service was in competition with 
airplanes that did not even stop at Chi- 
cago. 


Mr. Young asserted that the only rea- 
son he could give “for that mysterious 
state of affairs” was that there was such 
an agreement as Mr. Pryor had spoken 
of. He said Mr. Pryor was “a dear 
friend,” and that he was sorry to say 
what he had, but that it seemed to him 
that the public should know about it. 


Help General Motors? 


A reporter asked why the railroads 
“wanted to get rid of the passengers,” 
and Mr. Young replied that maybe it 
would help General Motors. He asked 
where Alfred P. Sloan, of General Motors 
sat, and added that he sat on the 
“Morgan” board. He added that maybe 
the Rockefellers and the Harrimans had 
more money in General Motors than in 
the railroads. He said that that was, 
perhaps, why there was opposition to 
him before the Commission in 1946 when 
he said he offered, with others, to spend 
half a billion dollars to build new equip- 
ment at the same price the railroads 
were paying for “junk.” He said that 
no new railroad equipment was being 
built and that some equipment today 
was 30 years of age. That condition, he 
said, might possibly benefit the motors 
and the airlines, but that it could not 
benefit the security holders of the rail- 
roads. He added that he still wondered 
why “Mr. White is stalling my Train 
X,” and that it had been recommended 
by junior officers of Central for six 
months. 


Mr. Young asserted that the railroad 
‘passenger industry last year had lost $700 
million, and that the best answer of 
the Association of American Railroads, 
which he said included all the railroads 
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of the country except the Chesapeake & 
Ohio, was to eliminate trains as fast as 
possible. He said his answer was to 
“put on modern equipment and bring 
back passengers from the airways and 
the highways, and so take congestion off 
the highways and “take the crashes off 
the front pages.” 

Mr. Young said he could not under- 
stand why a railroad passenger car 
weighed five times more “per passenger” 
than the Cadillac automobile, the weight 
of which, he said, included the engine, 
while he did not include the weight of 
the locomotive in his estimate of the 
weight of the passenger car “per pas- 
senger.” The only possible beneficiaries, 
he said, were United States Steel and 
other “Morgan companies.” 


A.A.R. Destructive Influence 


He was asked, in the event that he 
gained control of the New York Central, 
if he would withdraw that railroad from 
the A.A.R. Mr. Young replied that, in 
such a case, he felt he would have suffi- 
cient influence to draw the A.A.R. into 
the Federation for Railway Progress, a 
group which Mr. Young founded several 
years ago. Mr. Young said he would 
say something many other railroad men 
would not say—that the A.A.R. was “a 
destructive influence” which would bring 
130 railroads down to the level of the 
lowest rather than bringing all of the 
railroads up to the level of the highest. 

Asked to comment on the St. Lawrence 
Seaway, Mr. Young replied that he had 
been busy with matters of more concern 
to him, and had formed no opinion. 


Eisenhower and Monopoly 


A reporter asked Mr. Young if he 


thought that the administration was 
favoring monopoly and big business. 


Mr. Young replied that he was sure 
that President Eisenhower was as much 
opposed to “big business” as himself, 
but that he was being “undercut” by 
people who should be doing constructive 
things and not favoring “associations 
they left behind.” 

Here Mr. Young repeated a statement 
he had made when testifying before the 
S.E.C. He said that “treason in the 
canyons on the right of Wall Street 
against our American free enterprise 
system can be as harmful as treason 
on the left at Ft. Monmouth.” The 
latter reference was to allegations of 
espionage in an electronics establish- 
ment of the government at Ft. Mon- 
mouth, N.J. Mr. Young refused either 
to name those he had in mind as 
“undercutting” the President, or to say 
that they were at the Cabinet level. 
He asserted that he had to make enough 
enemies in doing the things he regarded 
as necessary, and did not wish to add 
to their number. 


Press ‘Incorruptible’ 


He added anything he had been able 
to do for the American free enterprise 
system was “only because the press was 
incorruptible” and because the press had 
supported him. He said that if the press 
had not believed in him he would still 
be “out on my ear” as he had said he 
was in 1937 when he asserted that 
Thomas W. Lamont, New York banker, 
had given him advice which, Mr. Young 
said, it had been an error for him to 
accept, at the time when Mr. Young had 
said he was going to bring about com- 
petitive bidding on railroad bonds. He 
said he wanted to thank the reporters 
for their support throughout the 17 
years of “struggle.” He said that men 
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who had been “behind him” had been 
fired because they had continued to 
write favorably about him. 

Referring to sales of railroad securi- 
ties, Mr. Young asserted that Morgan 
Stanley & Co., and Kuhn Leob & Co., 
investment banking houses, had, in such 
negotiations, advised the railroads issu- 
ing the securities, and the insurance 
companies which bought them, and set 
a spread from ‘which those investment 
houses took their pay without, he assert- 
ed, putting up a dollar of their own 
money, and having as their only equip- 
ment a telephone. 

Mr. Young also asserted that the 
“same clique” had come out with control 
of 17 railroads after reorganization pro- 
ceedings. He said that Harry Hagerty, 
vice-president of the Metropolitan In- 
surance Co. had been the “ringleader” 
in those 17 instances, including the 
Missouri Pacific reorganization case in 
which, said Mr. Young, Mr. Hagerty 
“has been my antagonist. since 1937.” 
He said that Mr. Hagerty sat on the 
board of the Erie Railroad. He also 
asserted that associates of Mr. Hagerty’s 
sat on the Erie and on the Central 
boards, which railroads, Mr. Young said, 
were clearly competitive. The C. & O. 
and the Central, he said, were comple- 
mentary, and were competitive only “on 
the fringe.” He said that the Commis- 
sion, “which passes on the question of 
where people sit,’ allowed W. F. Place, 
vice-president—finance, of the New York 
Central, to sit on the boards of the 
Central and the Lackawanna, which 
roads, Mr. Young said, were “very com- 
petitive.” He also said that the Com- 
mission had “passed on the Thompson 
brothers” who, he asserted, controlled 
the Missouri Pacific and the Frisco “out 
of the same law office, and they are 
directly competitive.” He said it was 
obvious that “justice in a democracy can 
sometimes be as Janus-faced as in a 
dictatorship.” His reference was to a 
Roman deity of doors and gates, rep- 
resented as having faces looking in op- 
posite directions. 

Mr. <oung said that, the day preced- 
ing the conference, he had addressed a 
letter to four members of the New York 
Central board on the subject of Mr. 
White’s activities in gathering proxies. 
He said the letter had gone to George 
Whitney, chairman of the board of J. P. 
Morgan & Co.; P. J. Ebbott, Chase Na- 
tional Bank of New York; Lawrence N. 
Murray, president, Mellon Bank of Pitts- 
burgh, and Alexander C. Nagle, of the 
First National Bank of New York. He 
said those directors owned 450 shares of 
Central stock altogether. He said his 
letter asserted that Mr. White should be 
“put back to work” as president of the 
Central and that it was not the function 
of the president to elect a board of di- 
rectors, but that it was the function of 
the board to elect a president. 


Mr. Young said the implication was 
that if they continued to use Mr. White 
in connection with the obtaining of 
proxies, there “was going to be a law suit 
which will charge those men personally 
with misuse of the assets of the New 
York Central stockholders.” 


Asked a further question about the 
course of events under the Republican 
administration, Mr. Young said he had 
been greatly heartened by some of the 
steps which the administration had 
taken. However, he added, one of the 
most disquieting things was the matter 
which had brought him to Washington-— 
the proposal to do away in part with 
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J ust walk in and say hello. Our representative is well acquainted 


- with present-day traffic problems—and ready to take a special, personal 
interest in helping to solve yours. You can take advantage of his extraordinary 
knowledge and understanding gained through long experience in all 

phases of railroad traffic matters. Whether you need advice concerning rates, 

oN routing or service, you'll find him sincerely interested and exceptionally 
the equipped to give friendly, personal attention to your problems. 
Call any time. Our representative will talk your language. Representatives 
his located in 19 key cities throughout the United States. 
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competitive bidding on public utility se- 
curities. He said he would like to know 
who was behind the proposal because 
he said he knew that the Securities Ex- 
change Commission did not hold the 
view that the change should be made. 
He said he thought it strange that, 
under a Republican administration, the 
first steps taken to curtail states’ rights 
would be in the tidelands matter, and 
in this matter of competitive bidding. 
The change which the S.E.C. had up for 
discussion had reference to the securities 
of utilities operating in one state, where 
there was a body regulating securities. 

Mr. Young said he did not think the 
President had any idea of “what is 
going on” and would probably get a 
distorted view when he heard of it, un- 
less he got a proper view from the press. 
He would not say from whom he thought 
the “distortion” would come. 

Mr. Young said he thought there would 
be an “acute awareness” in Congress of 
what was happening after the hearing of 
this day. 

Mr. Young had appeared, before his 
press conference, as a witness before the 
S.E.C., on a proposal to amend a rule 
made pursuant to the provisions of the 
public utility holding company act of 
1935, relating to issue or sale of securi- 
ties by registered holding companies and 
subsidiary companies at competitive bid- 
ding. 

- J. Deegan, Jr., has resigned as 
a vice-president and member of the 
board of directors of the Chesapeake and 
Ohio Railway Company, and has been 
elected vice-president and a director of 
Alleghany Corporation, of which Robert 
R. Young is chairman. Mr. Deegan suc- 
ceeds J. J. Anzalone. 


“Alleghany Corporation recently di- 
vested itself completely of all its interest 
in the C. & O., which it had controlled, 
and announced the intention of Mr. 
Young and Allan P. Kirby, president of 
Alleghany Corporation, to bring owner- 
ship representation to the board of the 
New York Central,” said a C. & O. state- 
ment. “Mr. Anzalone elected to remain 
an officer of C. & O. 


“Mr. Deegan, who will continue as 
chairman of the Federation for Railway 
Progress, joined the Chesapeake and 
Ohio in 1946, was elected vice-president 
in 1949 and a director in 1951. He also 
resigned as a director of the White Sul- 
phur Springs Company, which operates 
The Greenbrier Hotel. 

“He is a director of the Fifth Avenue 
Association of New York and American 
Heart Association.” 


(See New York Central and ‘Mo-Pac’ 
stories on pages 25 and 46) 


McLean ‘Sea-Land’ Service 
Proposal Docketed at I.C.C. 


The application of the McLean Truck- 
ing Co., of Winston-Salem, N.C., for au- 
thority to purchase all capital stock and 
assets of S. C. Loveland Co., Inc., of 
Philadelphia, Pa., and, through merger 
of the latter into’the former, to establish 
a “sea-land” transportation service in- 
volving the use of new ships designed for 
carrying truck-trailers, was docketed at 
the Commission as MC-F-5647, In the 
Matter of the Application of Malcolm P. 
McLean, Control; McLean Trucking Co., 
Contro}] and Merger—S. C. Loveland Co., 
Inc. 


According to tie application, McLean, : 
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on consummation of the proposed trans- 
action, would pay to the Loveland stock- 
holders 25 per cent of the purchase price 
or $70,070 as a minimum. 


(See earlier story on page 23) 


Rule-Making Notice Issued 
With Respect to Filing of 
Bus Rights Applications 


The Commission has issued a no- 
tice of proposed rule-making requir- 
ing that notice of the filing by motor 
carriers of passengers of applications 
for operating, leasing, control and 
other authority shall be given by 
publication of a summary of the au- 
thority sought in the Federal Regis- 
ter. Earlier the Commission had is- 
sued a similar notice with respect to 
motor carriers of property. 


The notice was entitled, “Notice of 
Proposed Rule-Making. Special Rules 
Governing Notice of Filing of Applica- 
tions by Motor Carriers of Passengers 
Under Section 5(2), 206, 209, 210a(b), and 
211 of the Interstate Commerce Act and 
Certain Other Procedural Matters With 
Respect Thereto.” 

The summaries of applications for au- 
thority to be filed in the Federal 
Register would be prepared by the Com- 
mission, the notice said. It added that 
no other notice by applicants to inter- 
ested persons would be required, except 
that the applicants would not be relieved 
from obligations to file copies of applica- 
tions with governors, state boards, and 
district directors of the Commission’s 
Bureau of Motor Carriers as required by 
instructions appearing in the prescribed 
form of application. 


Protests to the granting of an applica- 
tion were to be filed with the Commis- 
sion within 30 days after the date notice 
of the filing of the application was pub- 
lished in the Federal Register, the notice 
said. It added that failure seasonably 
to file a protest would be construed as a 
waiver of opposition and participation in 
the proceeding unless an oral hearing 
was held. 


Among other provisions of the special 
rules contained in the notice was one 
that any interested person, not a prot- 
estant, desiring to receive notice of the 
time and place of any hearing, pre- 
hearing conference, taking of deposi- 
tions, or other proceedings should notify 
the Commission by letter or telegram 
within 30 days from the date of pub- 
lication of the notice of the filing of 
the application. 


Another provision was that: “Except 
when circumstances require immediate 
action, an application for approval un- 
der section 210a(b) of the act of the 
temporary operation of motor carrier 
properties sought to be acquired in an 
application under section 5(2) will not 
be disposed of sooner than 10 days from 
the date of publication of the notice of 
the filing of the application. If a pro- 
test is received prior to action being 
taken, it will be considered.” 


The Commission’s notice said that no 
oral hearing on the proposed rules was 
contemplated, but that anyone desiring 
to"make representations in favor pf or 
against the proposed .rules might do so 
by the submission of written data, views, 
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or arguments. It said that an origina! 
and 14 copies of such material should 
be filed with the Commission in Wash- 
ington, D.C., on or before March 27. 

The notice said the special rules gov- 
erned the filing and handling of (1) 
applications under section 5(2) of the 
act respecting control, lease, and unifica- 
tion of operating rights and properties 
of motor carriers of passengers, (2) ap- 
plications for certificates, permits, and 
licenses, and (3) applications for tempo- 
rary authority. It said that amendments 
to applications that broadened the scope 
of proposed operations were deemed to 
be “applications” for the purpose of 
the rules. Such amendments would not 
be allowed if tendered after an applica- 
tion had been assigned for oral hearing, 
the notice said. 


(See earlier story on page 41) 


Rail Rate Bureaus Jointly 
Docket Proposal to Cancel 


Carload Exceptions Ratings 


Six railroad rate committees have 
docketed jointly a proposal for can- 
cellation of the so-called Docket No. 
28300 carload exceptions ratings and 
have announced that, if hearing on 
any subject covered by the proposal 
is requested within 14 days after Feb- 
ruary 20, public hearings will be as- 
signed at Cincinnati, O., beginning 
April 14. 


The committees that are parties to 
the joint docket proposal are: General 
Freight Traffic Committee—Eastern 
Railroads; Illinois Freight Association; 
Southern Freight Association; South- 
western Freight Bureau; Uniform 
Classification Committee, and Westerm 
Trunk Line Committee. The proposal is 
for cancellation of the carload excep- 
tions to the classification ratings and 
the commodity rates specified in the 
docket, applying within, to and from, 
the Eastern, Illinois, Southern, Western, 
and Southwestern territories where the 
L.C.C. Docket No. 28300 class rates apply, 
permitting the ratings provided in the 
Uniform Freight Classification to apply 
in lieu thereof. Details of the proposal 
are set forth in the February 20 issue of 
Traffic Bulletin. 

A special joint docket of four railroad 
rate committees—the Southern Freight 
Association, the Illinois Freight Associa- 
tion, the Southwestern Freight Bureau, 
and the Western Trunk Line Committee 
—covering a proposal to cancel com- 
modity rates on naval stores, also ap- 
pears in the February 20 issue of Traj- 
fic Bulletin. 


Suspended Tariffs 
I. and S. M-5697, Iron Pipe—Cenitral 


& Southwest U.S., the Commission, 
Board of Suspension, suspended from 
February 18 to and including September 
17, schedules as published in tariff MF- 
I.C.C. No. 2 (issued January 18, 1954) 
of Oil Canvital Tariff Bureau, Inc., agent, 
Tulsa, Okla. The suspended schedules 
propose new mot6f common carrier <is- 
tance commodity rates on fron and s‘eel 
pipe, minimum 28,000 pounds betweel 
certain named states “in Souther, 
Southwestern and Mid-Western. Terti- 
tories. a. 4 
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“| HE Weadldut BE SURPRISED/ 


tb If GEORGE WASHINGTON could visit the United States today... 


he wouldn’t be surprised at the progress that has been recorded since his time. 


the He wouldn't be shocked, for example, to see Rio Grande’s modern yard facilities and diesel 

ern, electric freight operation cut shipping days to shipping hours. He wouldn’t be overwhelmed by 
these and other great technicological advancements because he himself was an engineer 

ply of great vision and foresight, and he could only expect that during the 154 years since his death, 


a the engineers that followed him would develop these marvels of modern transportation. 


wet Rio Grande’s Research and Testing Laboratory, a continuing contributor to engineering developments, 
ight , ae : * : 
cia- exemplifies the spirit of Washington and his fellow engineers... 
eau, ' ; Ames . 
ttee on the occasion of Washington’s Birthday and National 


om- ° . . 
ap- Engineering Week, the Rio Grande salutes the example they 


f- . 
" have set and pledges continued cooperation for progress. 


irl’ DENVER & RIO GRANDE WESTERN RAILROAD 


Pioneering for 83 Years 
© 


954) TRAFFIC OFFICES IN 33 CITIES 


mil Rio-Grande 


ern, F. C. HOGUE, Vice President—Traffic 
prri- Rio Grande Bldg.,1531 Stout St., Denver 2, Colo. 





How You Benefit 


From These Famous 
GREYVAN Firsts... 


NOW STANDARD PRACTICE FOR THE 
LONG DISTANCE MOVING INDUSTRY q 
+, 
The first mattress cover originated with Greyvan, 
which has stood for “Cleanliness First” for 25 years! 


ort J CYAN : 
Greyvan was the first to keep dust and mud off 
clean rugs and floors with the ““Movers’ Runner.” 


os 


. Contoured sofa and chair covers applied before 
furniture left the home was another Greyvan first. 


12 GREYVAN FIRSTS FOR YOU 
That Save Time, Worry, Endless Detail! 


1. Contoured Furniture 7. System-wide 
Covers Branches 

. Floor Runners . Owner-operated 

. Porta-Robe (wardrobe) Equipment 

. Inventory of Shipments - Destination Service 

. Moving Secretary for . On-the-Spot Claim 
Shippers Settlements 

. Central Dispatching - Moving Counselors 
(First Leased Wire . First to Serve National 
System) Accounts Directly 


GRBYVAN 


Lhe PUTANCE 
MOVING 


ea oa 
We dug deep in our archives for this first 


Porta-Robe for garments, a Greyvan original. ) Let GREYVAN Take the Load Off Your Mind! 


OVER 110 BRANCH OFFICES 


GREYVAN LINES, Inc. 
Plus Representatives Almost Everywhere N Chicago 10, Illinois 
ZS See Telephone Yellow 


Affilioted with ANNIVERSARY Section for Nearest Office 
GREYHOUND Lines YEAR 
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Organization of Mid-West 
Motor Claim Agents Planned 


An organizational meeting of motor 
carrier claim agents in the central states 
area will be held at the Lincoln hotel in 
Indianapolis, Ind., February 25-26, for 
the purpose of discussing a proposed re- 
gional claim conference, John M. Miller, 
executive secretary of the National 
Freight Claim Council of the American 
Trucking Associations, has announced. 

Mr. Miller said that more than 50 
area carriers had expressed an interest 
in the formation of such an organization. 

At the opening session, officers of the 
National Freight Council would lead a 
discussion on the benefits to be de- 
rived from a regional group, Mr. Mil- 
ler said. After the discussion, and the 
election of a temporary chairman and 
temporary committees, J. E. Nicholas, 
general manager of the Indiana Motor 
Truck Association, will address those at- 
tending the meeting. 

A “Claim Prevention Forum” featur- 
ing H. D. Lorance, Max Cooke, and J. A. 
Brown, Jr., officers of the national coun- 
cil, would be held the afternoon of 
February 25, Mr. Miller said. W. P. 


Herbst, chairman of the council’s region. 


No. 6, will join with council officers in pre- 
senting an outline of claim prevention 
programs. After these presentations, a 
round-table discussion of claim preven- 
tion problems and over-short and dam- 
age procedures will take place. 

A formal business session with reports 
of committees, adoption of a constitution 
and by-laws, and election of officers will 
be held February 26. 

In the morning of that day, represent- 
atives of the Federal Bureau of Investi- 
gation will talk on “Investigation of In- 
terstate Thefts by the F.B.I.” 

Mr. Miller said that in the afternoon a 
“Claim Liability Clinic’ would be con- 
ducted covering adjustment of concealed 
loss and damage claims, prior transporta- 
tion claims, released rates, and duty of 
consignee to accept damaged goods. He 
said that the clinic would be concluded 
with a question and answer period. 


“The proposed conference was strongly 
urged by a number of central states car- 
riers who had observed at first-hand the 
success with which similar groups in the 
middle Atlantic and New England areas 
had met,” he said. 


He added that as in the case of the 
other regional organizations no dues or 
assessments were planned for the central 
states regional conference. 


Rail Development Meeting 


The American Railway Development 
Association will hold its forty-fifth an- 
nual meeting, May 16-19, in the Hotel 
Utah, Salt Lake City, Utah, President 
®. L. Beardsley, director of industrial 
development, Denver & Rio Grande 
Vestern Railroad, Denver, has an- 
nounced. 


News of Significance lo Traffic and Transporlation Mon 


McLean Trucking Co. Proposes ‘Sea-Land’ 
Transport Service for Seaboard States 


Merger Plan Submitted to 1.C.C. Involves Acquisition of Water 
Carrier, Construction of Four Specially-Designed Ships to Hold 
240 Truck-Trailers Each, to Operate Between Ports on Atlantic. 


Approval by the Commission of a 
plan for establishment of a $50,000,- 
000 coordinated water and land sys- 
tem for transporting freight between 
the south and the east, involving a 
proposed merger of the McLean 
Trucking Co., of Winston-Salem, 
N.C., and S. C. Loveland Co., Inc., 
steamship and tug-and-barge water 
carrier, is sought in an application 


See Late News, pages 17, 18 


and 20, for other transporta- 
tion news developments. 





filed with the Commission on Feb- 
ruary 16. 


Details of the proposal, contemplat- 
ing construction and operation of four 


large ships designed to carry about 240 
truck-trailers each, were set forth in a 
press release issued by McLean Trucking 
Co. and were discussed further in a 
press conference in Washington, D.C., 
on February 17, by Malcolm P. McLean, 
president of the trucking company, and 
David G. McDonald, assistant secretary 
and general counsel of the company. 


Construction of the trailer-transport 
ships—each 650 feet long, with a 
maximum speed of 20 knots an hour— 
would begin as soon as I.C.C. ‘approval 
of the proposed merger was obtained, 
said the McLean company in its an- 
nouncement. 


“Preliminary designs for these special 
ships,” the announcement continued, 
“are now on the drawing boards at Beth- 
lehem Steel Co., shipbuilding division. 


Proposal Result of Research 


“McLean ‘sea-land’ service, the result 
of more than a year of research and in- 
vestigation, will benefit the shipping 





This is the designer’s preliminary model of port facilities for the new $50 million ‘sea-land’ trans- 


portation system proposed by the Mclean Trucking Co. 


In the illustration, the steel work at the 


stern of the ship supports the mechanism for raising and lowering the double-level ramps over which 
the trailers would be moved to and from the ship’s two covered decks. 
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public by providing the economies of 
lower-cost water transportation coupled 
with the flexibility of modern door-to- 
door motor freight service. Under the 
new plan, the extensive McLean con- 
ventional motor carrier land system will 
be coordinated with the sailing sched- 
ules of the new trailer-transport ships. 

“Initially, the new ships are scheduled 
to call at one south Atlantic port, prob- 
ably Wilmington, N.C., or Charleston, 
8.C., and two north Atlantic ports, New 
York and Providence. More ports of call 
will be added as the service is expanded. 
Six round-trip sailings per week will be 
made between the southern port and 
the two northern ports. These sailings 
have been coordinated with the present 
movement of motor carrier traffic be- 
tween the two areas of the Atlantic 
seaboard. 


“New dockside construction which will 
be required includes adjustable loading 
ramps, yard space for up to 1,000 trail- 
ers and other conventional truck ter- 
minal facilities.” 


Support From Teamsters’ Union 


McLean company executives said that 
they had presented their “sea-land” 
transportation plan to the executive 
board of the International Brotherhood 
of Teamsters on February 16 at a meet- 
ing of that board in Miami, Fla., and 
that the board had given the plan 
“unanimous approval.” 


Answering a question at the press 
conference, Mr. McLean said the Team- 
sters’ Union officials had indicated the 
union would actively support the merger 
application. Mr. McDonald said the un- 
ion’s executive board favored the plan 
as a step in a long-range program for 
development of truck transportation and 
as a means of making possible improved 
hours of work for truck drivers. 

Each of the twin-screw, turbine-driven 
vessels that would be built and placed 


in service to effectuate the “sea-land” 
transport plan, it was stated, would 
cost in excess of $5,500,000. In addition 
to available space on an open top deck, 
each ship would have two enclosed 
trailer decks, plus auxiliary space in 
the hold, and the open deck and the hold 
would be reached by ramps from the 
two enclosed decks, the McLean company 
said. 


Method of Loading 


“Trailers at the docks will have direct 
access to the two enclosed ship decks 
through the stern,” the company said 
in its announcement. “Land units will 
be driven on and off the ships over 
variable-height, double-deck ramps in- 
stalled on the shore. The two enclosed 
trailer decks may be loaded and un- 
loaded simultaneously. The complete 
loading and unloading cycle is expected 
to consume only four hours per ship... 

“Construction of the trailer-transport 
ships for the McLean ‘sea-land’ service 
is expected to be accomplished with pri- 
vate capital. Nevertheless, the McLean 
project will be a material contribution to 
the nation’s security requirements. It 
Was announced on January 31, 1954, 
that the Military Sea Transportation 
Service has requested funds to begin 
construction of a ‘roll-on, roll-off’ ship 
of a type long sought by the Army. 
The McLean ‘sea-land’ ships are par- 
ticularly suited to military sea transport 
requirements... 

“By helping to restore water service 
which formerly existed on the east 
coast, McLean ‘sea-land’ service will fill 
an important need for dry-freight water 
transportation between points along the 
eastern seaboard. Considerable coast- 
wise service was never resumed after 
conventional dry-cargo ships were taken 
from this trade for use overseas during 
World WarII... 


Location of Dock Facilities 


“Dockside facilities in the new opera- 
tion will be used only by the McLean 
‘sea-land’ service. 


The ‘sea-land’ port 






CELL 


Drawing of cross-section of stern of ship designed by shipbuilding division of Bethlehem Steel Co. 
for use in the McLean Trucking Co. plan of transporting fully loaded truck-trailers between selected 


eastern seaboard points. The method of stowing the trailers aboard the ship is shown here. 
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facilities will be strategically located for 
easy access to arterial highways serving 
interior points. . . Port facilities have 
been engineered to permit rapid land 
consolidation and distribution of capacity 
ship loads of trailers without conges- 
tion. .. 

‘... The interchange between motor 
carriers generally of trailers for ‘sea- 
land’ routing will be encouraged by 
McLean Trucking Co.... 

“Operating personnel, and _ drivers 
particularly, will welcome the immediate 
and long-range improvements in work- 
ing conditions. Many long two-to-four- 
day runs of all-land units will be re- 
placed by more desirable short runs 
under the new McLean ‘sea-land’ sys- 
tem. Drivers will therefore enjoy better 
hours and have more free time to spend 
at home. Employment of drivers is 
expected to increase materially during 
the first year of operation of the new 
service. . . 


Growth of McLean Company 


“McLean Trucking Co. was founded by 
M. P. McLean in 1934. The company 
today is the largest motor freight Class 
I common carrier headquartered in the 
south, with 2,200 employes, 1,800 pieces 
of equipment, and 37 terminals from 
Atlanta to Boston. Highway operations 
are presently conducted in the District 
of Columbia and the states of Connect- 
icut, Delaware, Georgia, Maryland, Mas- 
sachusetts, New Jersey, New York, North 
Carolina, Pennsylvania, Rhode Island, 
South Carolina and Virginia. Terminals 
and offices are located in principal cities, 
including the ports of Baltimore, Bos- 
ton, Charleston, S.C., New York, Phila- 
delphia, Providence and Wilmington, 
N.C. 

“McLean Trucking Co. had total assets 
as of December 31, 1953, of $11,614,894.66. 
The new ‘sea-land’ operation will require 
acquisition of additional operating prop- 
erty and working capital, which will in- 
crease the total assets of the company 
to approximately $50,000,000. 

“McLean Trucking Co. will continue 
its conventional over-the-road motor 
freight operation. The ‘sea-land’ serv- 
ice will be in addition to, and coordinated 
with, the present land operation. Con- 
ventional water carrier operations per- 
formed by S. C. Loveland Co., Inc., will 
be continued... 


Loveland’s Operations 


“Present operations of S. C. Loveland 
Co., Inc., with principal offices in Phila- 
delphia, include the use of both self- 
propelled vessels in deep-sea operations 
and non-self-propelled vessels with sep- 
arate towing vessels in deep-sea and 
inland waterways operations. Nine units 
of floating equipment are operated at 
present, other units being chartered as 
required. Samuel C. Loveland, Jr., son 
of the company’s founder, is president 
and manager.” 

The McLean Company executives said 
they anticipated that all employes of the 
Loveland company, including its presi- 
dent and manager, would accept employ- 
ment with the water carrier division of 
the McLean Trucking Co. on consum- 
mation of the proposed acquisition and 
merger. 

Mr. McDonald said that the existing 
Seatrain operation performed, in the 
transportation of rail freight cars, the 
same kind of service that the McLear 
‘sea-land’ system would perform fo: 
highway transportation companies. Th« 
proposed McLean service, he said, would 
“fit our operation between consolidation 
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points in the south and distribution 


points in New England” and use of the- 


service would not be limited to the Mc- 
Lean company. However, he added, “we 
feel that our traffic alone is sufficient to 
make this an economical operation.” 


How Plan Would Operate 


To illustrate how the proposed “sea- 
land” service would be operated, Mr. 
McDonald said that freight from points 
in Georgia would be consolidated at At- 
lanta and would be moved by truck from 
that city to the McLean port facility, at 
Wilmington, N.C., or Charleston, S.C. 
The movement by trailer-transport vessel 
from Wilmington to New York City 
would be made in 33 hours, he said. 
Traffic that required greater speed than 
the “sea-land” service could provide 
would continue to move the full dis- 
tance by highway, he explained. 

Asked whether his company had as- 
surance of shipper support for the ap- 
plication it had filed with the Commis- 
sion, Mr. McLean said that company 
representatives had discussed the “sea- 





national Stevedoring Co., Seattle; George 
Schirmer, vice-president, terminal opera- 
tions, Schirmer Stevedoring Co.; Charles 
Howard, president, Howard Terminals, 
Oakland; Captain W. H. Butler, operating 
manager, States Steamship Co., Charles 
Tilley, general manager, Outer Harbor 
Dock & Wharf Co.; D. N. Lillevand, vice- 
president, Grace Line, Inc.; Captain H. C. 
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Dyer, vice-president, States Steamship 
Co., Portland, and J. F. Zumdieck, op- 
erating manager, Alaska Steamship Co., 
Seattle. 





Rails’ Postwar Spending a ‘Monumental 
Act of Faith’, Says N.Y.C. President 


William White, in Address at Traffic Club of Chicago Annual Dinner, 
Answers Robert R. Young’s Charge That N.Y.C. Is ‘Morgan Dominated.’ 
Says Central Will Provide Rail-Trailer Service If Truckers Want It. 


The New York Central Railroad’s 





forty-seventh annual dinner of the Traf- 





, : : “ +,» fic Club of Chicago, in the Palmer 
land” plan with many shippers and that nent of s oe — La ge are House, drew added attention because of 
; he felt confident the company would %0arda, elected a year ago Dy Share the current struggle by interests headed 
‘ get all the shipper support it needed. owners representing 80 per cent of by Robert R. Young to seek control of 
. About 25 per cent of the freight trans- the stock, and was not “Morgan the railroad. The speaker departed from 
. ported by McLean Trucking Co., Mr. the text of his prepared address to make 
- McLean said, consisted of textiles and the above assertion, adding that the Cen- 
r textile products, about 5 per cent com- tral’s board was composed of “good 
2 prised tobacco products, and 70 per cent Americans with good character.” 

4 consisted of miscellaneous commodities. “Young is merely up to his old tricks 
h Mr. McDonald said the McLean com- of setting up straw men when he talks 
i, pany did not expect to carry, in the about bankers and banker domination 
is trailer-transport vessels, bulk cargoes and competitive bidding and what was 
s, that, under Coast Guard regulations, going on in the New York Central in 
‘a would require “a great deal of venting”. 1937,” said Mr. White. “This is 1954. New 
" Those vessels, he said, could carry York Central has a new credo, a new 
n, trailers loaded with commodities under philosophy and a new morale, all work- 
refrigeration if the vehicles were ing for the public and the security 
ts equipped with electric power auxiliaries holders. His statement sounds a little 
6. for refrigeration. like self pity.” 
re Approximately 1,350 members and 
)- guests attended the dinner, which = 
2 ° mr receded by a club-sponsored cocktail 
; | Pacific Maritime Officers ety — : 

- Phi David S. Mackie, president of the Traffic Club The invocation was delivered by the 
ue Reelected; Directors Named of Chicago, and William White, president of Reverend H. Ralph Higgins, pastor of 
or The board of directors of the Pacific the New York Central System, who spoke at the St. Mark’s Episcopal Church, Evanston, 
v- Maritime Association, at its annual meet- club’s annual dinner. Ill. David S. Mackie, club president, and 
ed ing February 10, reelected J. Paul St. freight traffic manager, New York Cen- 
n- Sure as president; J. P. Cribbin as vice- dominated,” William White, pres- tral, welcomed guests and introduced the 
r= president in charge of on-shore opera-_ ; dent-of the Central, declared Feb- speaker. Mr. White, he said, was a career 
ill tions; W. H. Clark as vice-president in etapa e Ventral, declare e railroader, whose career had been chosen 

charge of off-shore operations; K.F.Say- Tuary i, by him while in boyhood. 
Sette as vice-president and treasurer, Mr. White’s address, delivered at the “On the New York Central we live by 
4 and Bent Damsgaard as secretary. 
= _J. A. Robertson was re-appointed as- 

if sistant to the president and L. G. McCabe 

: was re-appointed assistant to the vice- 

ea president, off-shore operations. 

a The board of directors elected to serve 

‘its for 1954 were: Randolph Sevier, president 
at of Matson Navigation Co.; George Kil- 
as lion, president, American President Lines; 

on V. P. McMurdo, Pacific coast manager, 

ant Luckenbach Steamship Co.; L. J. Rogers, 

northwest manager Weyerhaeuser 

aid Steamship Co., Tacoma; Captain V. D. 

the Trout, vice-president, Coastwise Line; 

sal D. E. Skinner, vice-president and gen- 

oy- eral manager, Alaska Steamship Co., 

| of Seattle; T. E. Cuffe, president, Pacific 

on Far East Line; E. N. W. Hunter, assist- 

and ant to the president, Pope & Talbot; A. R. 

Lintner, president and general manager 

ing American Mail Line, Seattle; S. G. Cop- 
the pel, executive vice-president, Pacific 
the Transport Lines; E. D. Flaherty, vice- 

ear president, American President Lines, Los 
fo! Angeles; F. L. Doelker, Pacific manager, Industrial guests at the president’s table, at the Traffic Club of Chicago’s annual dinner, included, 

Thi Joinson Line Harald Muller, vice-presi- _left to right: John F. Cuneo, president, Cuneo Press, Inc.; E. A. Krider, president, Montgomery Ward 

auld dent, Fred Olsen Line Agency; Roland & Co., Inc.; Carroll R. Harding, president, The Pullman Co.; O. S. Mansell, president, The Celotex 

tion Clpp, vice-president, Rothschild-Inter- Corporation, and Edward Foss Wilson, chairman of the board, Wilson and Co., Inc. 
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a credo authored by the man who will 
speak to you,” said Mr. Mackie. “Let me 
read it to you: ‘Our aim must always 
be to provide for the public the best 
possible service;'to produce that service 
efficiently and economically; to sell it in 
abundance; to provide good pay and 
working conditions for our employes; to 
pay our debts, and to pay our share- 
owners an adequate dividend.’” 

Mr. White, in acknowledging the in- 
troduction, observed that Mr. Mackie 
was the fourth New York Central man 
to serve as a president of the Traffic 
Club of Chicago. '* 

“What the railroads have done since 
World War II, with the cards of out- 
moded regulation and subsidy stacked 
against them, stands as a monumental 
act of faith,” he said. 

The nearly nine billion dollars invested 
in capital improvements by the railroads 
in the last eight years represented a 
sum 80 per cent greater than the total 
net income of the railroads in the 
eight years when the investment was 
being made, said Mr. White. He said 
that the railroads’ “act of faith” in part 
still remained to be vindicated, declar- 
ing that the railrodds could have 
achieved many more things in the post- 
war period “if their hopeful expectations 
had been realized and fair play in trans- 
portation had been enacted into reality 
instead of remaining only a pious decla- 
ration.” 

“Fair play would eliminate the un- 
reasonable delay which attends general 
freight rate adjustments. It would re- 
store to railroad management the right 
to exercise more of its own business 
judgment. It would recognize that users 
of transportation facilities built with 
public monies must pay their fair share 
of the cost of using those facilities for 
commercial purposes .. . You have seen 
the job the railroads have done with 
handcuffs on. If you will help us get 
the handcuffs off, we will be able to do 
an even better job.” 


Trailer-on-Flat Car 


Mr. White concluded with a brief dis- 
cussion of the trailer-on-flat-car pro- 
posal, which he termed neither a revo- 
lution nor a panacea but “a specialized 
service which must offer advantages 
both for users and for railroads in order 
to be successful,” adding: 





“As many of you know, the railroad I 
represent has opened the door for co- 
operation with motor carriers in develop- 
ing piggy-back service. There seems to 
be demand for it and we approach it 
purely on an economic basis. If there are 
enough motor carriers who can use that 
service, at a price which will be advan- 
tageous to the user, and which will earn 
a fair measure of profit for the railroad, 
we will provide the service. We have a 
selfish interest in piggy-back service, just 
like we do in competitive pricing, namely, 
an endeavor to increase the volume of 
traffic moving by railroad. That is not 
only a legitimate goal, but it is a respon- 
sibility of railroad management.” 

At a press conference preceding the 
traffic club’s dinner, Mr. White had 
promised “a bare fisted fight with no 
gloves on” if Mr. Young pursued his an- 
nounced intention to wage a proxy fight 
for control of the Central. 

W. A. Cramer, assistant general traffic 
manager, United States Steel Co., served 
as chairman of the annual dinner com- 
mittee. William P. Whalen, district sales 
manager, Motor Cargo Inc., was chair- 
man of the reception committee. 





President Eisenhower Opens 
Highway Safety Conference 


In opening the conference he called on 
highway safety at the Departmental Au- 
ditorium in Washington, D.C., February 
17, President Eisenhower said that when 
any particular activity in the United 
States took 38,000 American lives in one 
year; it became a national problem of 
the first importance. 

The President had asked all the state 
governors to designate, as delegates, out- 
standing citizens from seven basic groups 
to attend a White House conference on 
highway safety. Some of the governors 
were in attendance. 

President Eisenhower said that he was 
struck by a statistic that seemed “shock- 
ing.” 

In the last fifty years, he said, the 
automobile had killed more people in the 
nation than we had had fatalities in all 
our wars on the battlefields of all the 
wars of the U.S. since its founding 177 
years ago. 

In the same list of statistic, he said, it 
said that in 1975 there were going to be 
80 million automobiles on the streets, 
roads, and highways. 

The President said that the federal 


Other guests at the president's table, left to right: N. C. Dezendorf, vice-president and general 

manager, Electro Motive Corporation, General Motors Corporation; Colin S$. Gordon, executive vice- 

president, Quaker Oats Co.; John W. Evers, president, Commonwealth Edison Co.; G. A. Thornton, 

president and general manager, Ottawa Silica Co.; Robert H. Morse, Jr., president, Fairbanks, 
Morse & Co., and Joseph L. Block, president, Inland Steel Co. 
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government was going to do its part in 
helping to build more highways and 
many other facilities to take care of 
those cars. 

In his remarks to the group, Secretary 
of Commerce Sinclair Weeks said that 
last year 60 million motorists drove a 
total of 512 billion vehicle-miles, and 
that road traffic hazards generated by 
this “huge volume” of traffic resulted 
in 9,500,000. accidents. 

“The enormous cost of these accidents 
in agony and death has been widely pub- 
licized,” he said. “But some of the figures 
bear repeating again and again, so that 
everyone may know the seriousness of 
the situation. The toll in lives lost al- 
ready has been mentioned: 38,300 in 
1953. Some million and one-third in- 
jured, including perhaps 100,000 perma- 
nently maimed. 

“The economic loss also is staggering 
In 1952, our total capital outlay for high- 
way construction was 2.9 billion dollars; 
and we spent 1.6 billion dollars for 
maintenance. In the same year, traffic 
accidents cost 3% billion dollars. That 
is more than 43 per cent of the Nation’s 
total accident costs, including fire losses 
and occupational accidents. 

“Directly or indirectly, all of us pay 
for traffic accidents, but the burden 
falls most heavily on those States and 
communities where sound preventive 
measures are lacking. 

“There is an old saying that we pay 
for good roads whether we get them or 
not. This same principle applies to 
highway safety. 

“In the Department of Commerce, we 
are very mindful, indeed, of the impor- 
tance of street and highway safety, be- 
cause motor transportation of passengers 
and cargo—both within and between 
communities—has become so large a fac- 
tor in the daily operation of business 
and industry.” 


Secretary Weeks said that there was 
urgency, “tragic urgency” behind the 
conference and its deliberations. ‘There 
were some phases of the action program 
which he said could be initiated promptly 
and would yield early results. 





Value of Truck Service 
Told by A.T.A. Official 


“Only when there is a strike, or some 
other stoppage of truck service, do people 
suddenly realize the true role of truck 
transport in our daily lives,” said Neil 
J. Curry, of Los Angeles, first vice-presi- 
dent of the American Trucking Associa- 
tion, at a convention of the Oregon 
Trucking Association in Portland, Feb- 
ruary 13. 

Mr. Curry said that if the public, 
“sometimes annoyed at our vehicles on 
the highway and street,” could only un- 
derstand what they carry and what their 
cargo meant to the disturbed motorist 
and his family and friends, some of the 
truckers problems would be ended. 

“Sometimes we long for a situation in 
which trucks would be transparent and 
bear mute evidence of what that cargo 
means,” he said. 

Earlier in his speech, Mr. Curry said 
that when manufacturers discovered that 
motor trucks could be worked into their 
assembly lines as an integral part of it, 
they stopped warehousing raw materials 
and parts. 

“Instead, speedy truck service brings 
them overnight, from points hundreds 
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of miles away, those items which were 
formerly stocked in huge warehouses and 
space-consuming areas,” he said. 





Practitioners Are Seeking 
Views on Waybill Data Use 


At Commissioners’ Request 


A committee of the Association of 
Interstate Commerce Commission 
Practitioners has asked shippers, 
railroads, associations, motor and 
water carriers, libraries, federal 
agencies and others to express views 
on their use of railroad carload way- 
bill data developed by the Commis- 
sion in its waybill studies. 


The committee was appointed by Giles 
Morrow, president of the association, 
when it was suggested to him by Com- 
missioners Alldredge and Freas that 
the association “might perform a public 
service of considerable value if it would 
undertake to make an impartial study 
of our waybill statistics and their utiliza- 
tion and render a report thereon.” 

Mr. Morrow appointed a committee 
consisting of R. Granville Curry; Philip 
H. Porter; Roland Rice; James M. Souby, 
and Ford K. Edwards as chairman. 

The two commissioners said there were 
different opinions expressed regarding 
the value of the waybill statistics, some 
approving the collection and publica- 
tion of the statistics, and others seeming 
“equally opposed thereto.” The com- 
missioners said that some believed the 
work should be expanded while others 
would restrict or eliminate it. They said 
the collection, tabulation and publica- 
tion of the data involved “a considerable 
expense.” They said they knew that 
considerable use was being made of the 
data, and that “whether the benefits 
derived from this use justify the expense 
involved is a question to be resolved 
impartially.” 

More than 200 letters have been sent 
by the practitioner group, asking that 
each recipient furnish the following in- 
formation: 


“1, What uses are made of the rail 
carload waybill data in the work of your 
company or organization or by you per- 
sonally? 

“2. In your opinion, is there a public 
interest in rail carload waybill statistics 
and the analysis thereof as a result of 
their availability to the Interstate Com- 
merce Commission, other public agencies, 
private companies and organizations and 
individuals? 

“3. Do you have any suggestions or 
recommendations with respect to the 
waybill procedures and programs where- 
by they might be made more useful or 
effective? 

“4. Do you believe the program should 
be continued about as is, expanded, cur- 
tailed or eliminated?” 


Cost of Work 


The committee letter suggested that 
expansion of the program might “go to 
the Commission’s analysis of the rail 
waybill statistics, or possibly to the col- 
lection of corresponding data from other 
agencies of transportation.” If the 
Study were expanded to include a sample 
of shipments of all motor carriers of 
general commodities, similar to one con- 
ducted by the Southern Motor Carrier 


Rate Conference, the committee said, 
the expense would be very greatly in- 
creased owing to the “vast volume of 
L.T.L. movements and particularly mini- 
mum charge shipments.” However, said 
the committee, if such a sample were 
confined to the truckload traffic of such 
motor carriers, the increase in expense 
would be relatively small. 


The committee said that the Bureau 
of Transport Economics and Statistics 
had said that, for the fiscal year ended 
June 30, 1948, total expenses for all com- 
mission staff and machine rentals ap- 
proximated $254,000. It said that current 
costs had been reduced to $190,000 a 
year, despite an increase in the general 
level of the hourly rates of pay within 
government of 60 to 70 per cent. Initially, 
the committee said, the work had re- 
quired 97 people in the bureau, but that 
by “progressive improvements in effi- 
ciency arising largely from increasing 
mechanization, particularly in computing 
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waybill short-line mileages, the total 
staff engaged in the collection, processing 
and publication of the waybill statistics 
can eventually be cut to within the 
neighborhood of 35 people.” 

Attached to the committee’s letter 
was a Single-page digest of the use of 
the carload waybill statistics, a state- 
ment of the Commission’s objectives in 
the program, together with a list setting 
out the nature of the waybill releases, 
and a summary of the utilization of 
the waybill data in rate and other pro- 
ceedings. 

Replies to the letter were asked by 
March 15, addressed to Committee on 
Waybill Statistics, Association of Inter- 
state Commerce Commission Practi- 
tioners, 2218 I.C.C. Building, Washing- 
ton 25, D.C. ' 





Monon President Praises Trucking Concept; 
Asks Equal Competitive Role for Railroads 


In a Speech Before the South Bend Transportation Club, Warren W. 
Brown Says That Trucking Service Is Good and Is Getting Better 
But That the Industry Is Not ‘Paying for the Tools of Operation.’ 


Warren W. Brown, president of the 
Chicago, Indianapolis & Louisville 
Railway (Monon Line), praised the 
basic principles of truck service in 
an address before the South Bend, 
Ind., Transportation Club in the 
LaSalle hotel February 8, but 
pictured an “unequal competitive” 
situation faced by the railroads and 
said that that was a threat to free 
enterprise. 


Mr. Brown told the club members that 
when he was asked to speak at their 
meeting, he was told that the trucking 
industry had a large representation in 
the group and that truckers took part in 
club affairs. With that in mind, Mr. 
Brown said that he conducted a “little 
research” into the speeches and articles 
“which are emanating with ever-increas- 
ing frequency from the railway indus- 
try about the trucking industry.” 

Those speeches and articles, he said, 
seemed to take the form of an open, 
violent and unrestrained attack on the 
truckers for the “competitive advan- 
tage they enjoy by virtue of public sub- 
sidy.” 

“As I looked over some of the speeches 
and articles about the trucks,” Mr. 
Brown said, “I thought that one of the 
best things I could do this evening would 
be to talk to you about the competitive 
transportation . situation, and at the 
same time convince you that these words 
and letters from the railway industry 
are not what they seem to be. 


“In doing so, I arrive at the shocking 
conclusion that I must say some nice 
things about the trucking industry, 
which, very frankly, surprises me more 
than it surprises you.” 


Mr. Brown then named three points 


around which he said the railway 
speeches and articles were pointed. 

Point one was service, he said. The 
service which the trucker provided was 
not under fire for two reasons, Mr. 
Brown said. In the first place, he added, 
the first thing a salesman learned was 
that he “never knocks the other man’s 
product.” 


‘Truck Service Is Good’ 


There’s a very simple explanation, Mr. 
Brown said. The service by truck was 
good, he added, and a salesman’s temp- 
tation to knock trucking stemmed 
from the fact that he knew a truck was 
beating out his railroad at cost or 
flexibility, or speed, or a combination of 
two, or of all three. 

“We cannot, I do not, and we should 
not degrade trucking service,’ the 
Monon president said. “Such tactics 
violate the principles of good salesman- 
ship, but, more important, you are on 
unstable ground in taking shots at some- 
thing which in itself is basically ex- 
cellent. 

“The product of the trucking industry 
is good. The service presents assets 
that you cannot find among the rail- 
ways.” 

Mr. Brown said that we had all been 
convinced for a good many years that 
trucking service was good and was get- 
ting better. If it were not, he said, we 
would be without the service, and the 
railroad industry would be minus one 
very substantial competitive headache. 

“Having arrived at a conclusion that 
the product is sound and cannot and 
is not being attacked, and should not 
be attacked, we turn next to point num- 
ber two, which is the companies who 
provide the service,” he said. “They 
use our highways and our super-high- 
ways and our streets and alleys because 
those facilities are there. They accept 
these natural implements for their busi- 
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ness just as the railroads accepted land 
grants. Here, we will not go into any 
detail about the fact that the land 
grant roads have paid in land grant 
rates to the United States government 
millions of dollars over what the land 
conceivably could ever be worth.” 


Use of Highway Routes 


Mr. Brown said that the truckers ac- 
cepted and used the highway routes of 
commerce as the natural thing to do, 
and that by following that course of 
action they acted and behaved normally. 

“Thus, here is the proof of our second 
point,” he said. “We are not attacking 
and cannot attack, the trucking industry. 
They are using the facilities the public 
has offered them and are fighting for 
more. You cannot condemn these two 
purely American reactions, particularly 
when you have to admit that you would 
do exactly the same things if you found 
yourself in the trucking industry.” 

Mr. Brown said that point three was 
the man who used the service. He was 
not being attacked, and he could not be 
attacked, he said, adding that there was 
one basic and one attendant circum- 
stance for that. 

“If the railroad industry makes a mis- 
take in its customer relations on the 
subject of rail versus truck transporta- 
tion (and this is important) it is in the 
railroad man’s occasional failure to place 
himself in the position of the industrial 
traffic manager who accepts transporta- 
tion and its economies as they are pre- 
sented to him and not as the railroad 
al thinks they should be presented 
to him. 


“The basic circumstances of shipper 
use is that truck transportation is there 
and offers him something he can’t find 
in another medium. It gives him faster, 
or cheaper, or more flexible service. Not 
always, but often enough. Certainly 
there is nothing abnormal about his 
selection of truck service. 


“The attendant circumstance is his 
position and the responsibility which he 
holds to his firm and its stockholders to 
perform his work in the most efficient 
manner at the lowest possible cost. Why 
should he take any action in his official 
position of industrial traffic manager to 
raise the price of part of the service he 
uses, and, in effect, hurt his company by 
deliberately adding money to its cost 
of doing business? Certainly there is 
nothing abnormal about his failure to 
take positive steps to spend more money 
for nothing. 


“The three points have been analyzed, 
and we find that the attacks are not 
being made upon the service of the 
trucks, nor upon the companies and the 
men who operate them, nor upon the 
people who use the service. Where, then, 
is this volume of criticism directed? 

Before we find the answer to that one, 
let us digress for a moment to find out 
why that volume of criticism exists—why 
these speeches have been made and why 
these articles have been written. 


Unfair Competitive Advantage 


“Simply stated, the railroad industry 
has a gripe. It believes that the truck- 


ers have an unfair competitive advan- 
tage. It believes that the truckers are 
not paying for the tools of operation. 
It looks upon its own thousands of miles 
of track and square feet of property 


and reflects upon the unbelievable things 
it could do if not forced to pay direct 
installation and maintenance costs and 
then taxes on the property. It believes 
it has proved a pretty strong (and fac- 
tual) case of rank discrimination. 

“On the other hand, the truckers 
claim that the railroad industry is 
wrong. They contend that your tax 
dollar is not subsidizing their opera- 
tion, that you are not suffering in your 
school system, that your house taxes are 
not out of line, that your private auto- 
mobile registration and insurance fees 
have not risen disproportionately. 

“Therefore, you have the speeches and 
articles about a problem and the rebuttal 
of contention to an attack of figures. 
You have been given the reason for all 
the fuss. 

“Now we come to the question of where 
the problem statements and the rebut- 
tal statements are channelled. After we 
have made our class analysis of the 
service, the providers of the service, and 
the users of the service, and found them 
doing nothing but proceeding upon a 
course of normalcy, we must look to the 
railroad industry for the answer. There 
we find that no matter how deeply its 
subsidy conviction goes, the fact remains 
that the railroad industry does not have 
the power to change any of these things 
by itself. It must look elsewhere, and 
there is now only one place to go. 

“The railroad industry, then, is talk- 
ing to the citizen—to you and to me 
and to the American public as individ- 
uals. The very fact that it talks so long 
and so vociferously indicates that it 
feels the problem an unusually impor- 
tant one. When it feels that it must 
continue to talk about the situation, 
you have an indication that all of us 
as individuals don’t think the railroads 
have proved their point, or don’t think 
that the problem is as serious as made 
out, or just haven’t gotten around to 
doing anything. 

“Any of these changes which the rail- 
roads want can be instituted most easily 
by the public. Reforms of any appre- 
ciable significance come when the people 
feel they are being outraged and tram- 
pled upon. Only then, will they rise in 
wrath and force an issue. Remember 
that apathy is an all-powerful condi- 
tion. It can be moved by many things. 
It can be destroyed by anger. 


“As long as this subsidy question re- 
mains in an area of disagreement, it 
is obvious we have a responsibility as 
American citizens to decide whether or 
not it is a threat to the very core of 
our existence—free enterprise. If we de- 
cide that it is not, we should consider 
whether or not we think it will be in 
the future. 


“Our responsibility as American citi- 
zens should be in the nature of a study 
of the facts which the railway industry 
presents. In all fairness we must then 
study with equal care the contentions 
of the truckers. Certainly there are 
enough people on both sides of the fence 
and enough data so that you won’t have 
to go looking for documentary material. 


“After this we make a decision. 


“One major point to remember in this 
study is that no one is trying to put the 
trucker out of business. It can’t be done. 
The formula for almost any American 
success story is that you fill a need. The 
trucking industry will always fill a need, 
and so will the airlines and the buses, 
pipelines, etc. As long as they can fill 
a need, cost is not a predominant factor. 
As long as they can fill a need, they 
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will continue to grow—from a present 
level or from any point of placement. 

“In discharging our obligations as citi- 
zens, we are doing the only right thing. 
We owe it to the railroads, who shouldn’t 
have to keep on telling us these things. 
More important, we owe it to ourselves 
because we shouldn’t have to keep lis- 
tening. 


Course of Action 


If your decision is that the trucker 
is right and the railroad industry is all 
wet, you naturally will take no action in 
the direction of revising any license fees 
or taxes or anything of that nature. 
However, I would suggest you go one 
step farther and muzzle the railway in- 
dustry—tell it to stop its present course 
of conversation. 

“Should you feel that today’s condi- 
tions are a menace and that tomorrow’s 
may be a threat, then you will take some 
action. First, of course, you will decide 
how much you are being hurt as individ- 
uals, what degree of action you should 
take, and how quickly you should take it. 

“Assuming that after your objective 
analysis, you have decided on action and 
its scope, you may wonder about the re- 
turn on your investment of aroused pub- 
lic opinion. A case in point centers 
around the railroads. Recent and ex- 
pected wage increases will add at least 
150 million dollars a year to their pay- 
rolls. In the absence of an ability to 
raise prices, they must look to pure in- 
genuity and research for an improve- 
ment of their operations and the develop- 
ment of new methods of doing business 
so that there will be no injury to their 
plant and its progress. They do these 
things, of course, in a valiant attempt to 
keep unimpaired their ability to pay a 
return to investors. 

“When they meet this impact of in- 
creased cost without increased receipts, 
they use the typical reaction of a man 
forced into an undersirable situation by 
adversity and pressure. He seeks a way 
out, and the way out usually brings 
greater knowledge and/or a better plant. 


“Your return on the investment of ac- 
tion (if you decide to make it) can’t 
help but take the form of more expendi- 
tures for research by, and more ingenuity 
within, the trucking industry. There are 
no other alternatives and there can be 
no result but something new and some- 
thing better—maybe better highways 
and perhaps better engines or improved 
utilization of fuel. All of these hold 
out a resultant benefit to you as a citi- 
zen. 


Threat to Free Enterprise 


“The issue in this entire discussion is 
for you to determine whether or not we 
have in existence a threat to free enter- 
prise. To help you in that determination, 
I have available two items that I shall 
appreciate your taking a little time to 
look at. One of them is the story of our 
essay contest on inherent advantages. 
This is a very great challenge, and the 
right answer should mean a lot in the 
necessary analysis of whether or not 
there is inequality in transportation. 

“The second item is a recapitulation 
of comparative tax payments in the 
state of Kentucky during the year 1952. 
You might be interested in such places 
as Jefferson county and Kenton county. 
In the former, railroad payments were 
$850,000. Truck payments came to $31,- 
000. In Kenyon county, the railroads 
paid in general and school taxes a to'al 
of $320,000 while the truckers paid $787 

“Whenever a danger to free enterpr:se 
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s found, one must look to its effect. If 
vour neighbor found that a firm within 
luis particular industry enjoyed a compet- 
itive advantage by virtue of public sub- 
cidy, he would understand the direct suf- 
iering of a stultified market in his posi- 
tion as an officer of a firm. Also, in his 
role as provider for a family he would 
experience the indirect suffering of the 
discovery that in buying his necessities of 
life he would be paying a fraction of the 
cost of the beating he takes in his in- 
dustrial life. Of course, you wouldn’t 
expect to pay a great deal of attention 
when he screamed. Objectively, you 
couldn’t be too much interested in 
whether he as a manufacturer of say, 
shoes, or his competitor survived and 
grew strong. It would be just so much 
screaming. 


“But if you woke up some morning and 
found out that you were paying just as 
much in higher costs in your provider 
role, maybe you would scream with him. 
That’s unequal competition and that’s 
the only price that humanity pays for 
unequal competition. 

“Conversely, equal competition has 
only one basic result. It operates 24 hours 
a day, and each time that it moves you 
get something better for less. 


“You have a determination to make. 


“After you make it, I think you'll find 
you have a choice.” 





Test, of A.T.A., Appointed 
1.C.C. Assistant Secretary 


The Commission, February 16, an- 
nounced the appoimtment of Robert J. 
Test, of Falls Church, Va., who has. been 
active in public re- 
lations work for the 
American Trucking 
Associations, Inc., 
as assistant secre- 
tary of the Com- 
mission, effective 
March 1. 

His duties will be 
those which were 
carried by George 
W. Laird, now the 
Commission’s secre- 
tary, while he was 
assistant secretary. 
However, it was 
said, Mr. Test’s experience in public re- 
lations work was one factor considered 
in his employment. As a member of Mr. 
Laird’s staff, he will be responsible, 
among other things, for the “quasi-judi- 
tial” releases of the Commission—its re- 
ports and orders, and the petitions and 
briefs filed with it—made public three 
times daily, at 9:30 a.m., at noon, and 
at 4 p.m. In addition, Mr. Test will be 
available to the press for such questions 
a may arise out of the day’s release. 
The Commission has never had a “public 
relations officer” as have other govern- 
ment agencies, the secretary, or the as- 
sistant secretary, having been in general 
the point of contact between the press 
and the Commission. 

In the absence of Mr. Laird, Mr. Test 
wili be acting secretary. 

The announcement of Mr. Test’s ap- 
bointment, signed by E. F. Hamm, Jr., 
managing director of the Commission, 
Was as follows: 

“Robert J. Test, 43, of 406 Irvington 
Roed, Falls Church, Va., has been ap- 
Pointed assistant secretary of the Inter- 
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state Commerce Commission and will 
assume his new duties March 1. 

“A native Washingtonian, Mr. Test has 
been with the American Trucking Asso- 
ciations, Inc., here since 1939, except for 
four years’ service in the Army during 
World War II. Until 1942 he was on the 
editorial staff of Transport Topics, week- 
ly newspaper published by the associa- 
tion. 


“Upon his release from active duty 


with the Army in August, 1946, he was 
appointed chief of the association’s pub- 
licity section. Since April, 1953, he has 
been northeastern field representative 
for the public relations department. Prior 
to joining the staff of A.T.A., he had 
worked for the Washington Post and 
the Associated Press in Washington. 

“During World War II, he served in 
Europe for two years with the Signal 
Corps and now holds a reserve commis- 
sion as Major, serving as operations of- 
ficer of a truck transportation battalion. 
He is a member of the National Press 
Club, the American Legion and the Re- 
serve Officers Association. He is married 
and has three children.” 


Wolfsohn Succeeds Test 


Venlo J. Wolfsohn, of Bethesda, Md., 
who has been a staff member of the 
A.T.A. Public Relations Department for 
the last year, assigned to speaking en- 
gagements and special duties, has been 
appointed public relations field repre- 
sentative of the A.T.A. for the north- 
eastern states, succeeding Mr. Test, ac- 
cording to an announcement by Ray G. 
Atherton, general manager of the associa- 
tion. His duties, Walter W. Belson, pub- 
lic relations director of A.T.A., said, would 
include liaison services for the national 
association with the affiliated state asso- 
ciations and with trucking companies. 
He will also assist in promoting the 
trucking industry’s highway safety and 
courtesy campaign and will aid member 
associations in other public relations 
matters. Mr. Wolfsohn is a graduate of 
the Wharton School of Finance and Com- 
merce of the University of Pennsylvania. 





Hearing Set on Proposed 


Demurrage Rule Changes 


The General Committee of the op- 
erating -transporation division, Asso- 
ciation of American Railroads, has 
announced that a subcommittee desig- 
nated by it will hold a public hearing 
March 10, in Room 102 at the Sherman 
hotel, Chicago, on proposed changes in 
demurrage rules 1 and 8 contained in 
“Car Demurrage Rules and Charges— 
Storage Rules and Charges”, freight 
tariff No. 4-A, H. R. Hinsch, Agent, 
I.C.C. No. 4550. The committee’s an- 
nouncement (Notice DR-6) appears in 
the February 20 issue of Traffic Bulletin. 





Williams Heads New Port Group 


D. Leon Williams, of Atlanta, execu- 
tive director of the Georgia Ports Author- 
ity, has been elected chairman of the 
board of the newly-created South At- 
lantic and Caribbean Ports Association. 

A former president of the South At- 
lantic Ports Conference for three years, 
Mr. Williams was active in the creation of 
the new association, which was formed 
with a merger of the ports conference 
and the South Atlantic Ports Association. 
His election came at the first meeting 
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of the new organization at Charleston, 
S.C. 

The South Atlantic and Caribbean 
Ports Association represents 10 ports 
authorities in North Carolina, South 
Carolina, Georgia, Florida and Puerto 
Rico. 





Truck Traffic Committee 
Expresses Concern Over 


Report in Surcharge Case 


Members of the National Traffic 
Committee of the trucking industry, 
representing the participating car- 
riers in the National Motor Freight 
Classifications, at a special two-day 
meeting in Washington, D.C., Febru- 
ary 10-11, expressed “grave concern” 
over a Commission examiner’s pro- 
posal for separation of line-haul and 
pickup and delivery charges. 


They referred to the proposed report 
of Examiner James J. Williams in I. and 
S. M-4462, Expiration Date Cancellation 
—Central States, and embraced cases 
(T.W., Feb. 13, p. 33). The examiner 
recommended that the Commission order 
cancellation of the $1.50 surcharge ap- 
plicable on small shipments via motor 
carrier in Central States Territory, with- 
out prejudice to establishment of a 
separate scale of charges for pickup and 
for delivery services. 


Small Shipments Discussed 


The National Traffic Committee meet- 
ing, according to members, had been 
“turned into a turmoil” when, in the 
middle of the session, it was announced 
that the Commission had discontinued 
its investigations into charges on small 
shipments via railroads and motor car- 
riers (T.W., Feb. 13, p. 25). These pro- 
ceedings had been considered at length 
in a morning session without knowledge 
of the Commission’s action, it was stated. 
After members learned of the discon- 
tinuance of the investigations the sub- 
ject was reopened for a discussion which 
lasted far beyond the expected time of 
adjournment. 

Attention was directed to statements 
in the Commission’s latest annual re- 
port to Congress in which it was said 
that the Commission indicated that 
facts developed in the Central States 
$1.50 surcharge case and in connection 
with other proposals, “will result, even- 
tually, in the establishment of appro- 
priate charges and rules for the trans- 
portation of small shipments.” 


In discussions of the examiner’s re- 
port in the surcharge case various mem- 
bers sought to voice objections to what 
was termed as “an impractical and un- 
realistic approach.” 


F. G. Freund, secretary of the Na- 
tional Traffic Committee, said it was 
decided, however, that since the exam- 
iner’s alternative was a “suggestion” in 
what was presently a regional case, the 
only possible policy open to the national 
committee was that of “watchful wait- 
ing.” He said it was the sense of the 
committee that if the Commission 
should finally adopt a “dual-scale” sys- 
tem of charges in the Central States 
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case, the industry would take vigorous 
steps in opposition. 

Chairman E. J. Barry, of the commit- 
tee, said that developments in the small 
shipment problem had adequately borne 
out the committee’s belief that it had 
become necessary to hold three rather 
than two meetings each year. 


‘Light and Bulky’ Articles 

The chairman of the “light and bulky” 
subcommittee reported that the National 
Classification Board’s accelerated pro- 
gram to establish compensatory ratings 
on light density articles was proceeding 
satisfactorily. He said that since April, 
1951, the board had considered 546 
“light and bulky” subjects on its dock- 
ets and that investigations had been 
concluded on all but 169 of these pro- 
posals. The committee expressed ap- 
proval of an announcement that all but 
31 of these “light and bulky” subjects, 
which had been approved for publica- 
tion by the board, were already pub- 
lished in the Classification and were or 
would be effective shortly. 


National ‘Scope’ Tariff 


The committee approved a resolution 
authorizing a subcommittee to continue 
its investigations on a proposed “Na- 
tional Scope of Operations Tariff” which 
would be designed to replace the nu- 
merous “scope” tariffs now published by 
the various regional tariff publishing 
groups. It was announced that the sub- 
committee had reached agreement that 
such a national publication was desir- 
able and was a project worthy of spon- 
sorship by the national committee. Mr. 
Barry said future reports were expected 
to contain information as to the pre- 
ferred form of publication, most prac- 
tical regional breakdown to be utilized, 
projected costs of publication, and other 
details. 

The national committee went on rec- 
ord to the effect that “it is the con- 
census of opinion of the committee that 
the motor carrier industry desires a rule 
providing for the limitation of liability” 
in connection with protection against un- 
expected claims on high-valued articles 
whose value at time of shipment was un- 
known to the carriers. 

Approximately 25 shipper representa- 
tives were present at the committee’s 
“open sessions” to present their views 
in connection with six subjects under 
appeal from dispositions made by the 
National Classification Board. The com- 
mittee was reported to have reversed the 
board in only one case which involved a 
board approval of a proposed reduction 
in the ratings on television sets, radio 
receiving sets, or combinations. 

Secretary Freund announced that the 
annual election of members for the 1954- 
1955 term of the committee would get 
underway early in March with the mail- 
ing of nomination blanks to all partici- 
pating carriers in the Classification who 
had signed and submitted a copy of the 
National Motor Freight Traffic Agree- 
ment. Election ballots would be in the 
hands of eligible carriers by June 1, he 
said. 

It was stated that as a result of the 
meeting committees were expected to be 
appointed to investigate the possibilities 
of a uniform “Capacity Load of Freight” 
rule and to study the problem of sepa- 
rately stated “accessorial service” rules 
and charges. It was stated that a defin- 


ate plan was formulated for future con- 
duct of the committee’s project involving 
development of model standardized 
wording and construction of general tariff 
rules. 





Gerling Named to A.T.A. 


Customer Relations Post 


Appointment of Roger W. Gerling, of 
Kenosha, Wis., as acting secretary of the 
Customer Relations Council of the Amer- 
ican Trucking As- 
sociations, Inc., 
Washington, D. C., 
has been announced 
by Ray G. Ather- 
ton, general man- 
ager of A.T.A. 

Mr. Gerling joins 
the A.T.A. Public 
Relations Depart- 
ment under Walter 
W. Belson, director, 
and will serve as 
staff member han- 
dling the affairs of 
t he association’s 
national organization of trucking indus- 
try sales executives and sales represent- 
atives. He has been active in business 
and civic affairs for the last 12 years 
including the practice of law and busi- 
ness management. 

Mr. Gerling was an instructor in com- 
mercial law at the University of Wiscon- 
sin and a partner in the law firm of Ger- 
ling, Hartley and Joanis, Kenosha, Wis., 
in which time he also served as vice 
president of the Hanley Construction 
Co. and business manager of Airkem 
Chicago, Inc. Since 1950, he has lived in 
the Washington area and was associated 
with Portabilt Products Inc., and the 
engineering firm of Consultants, Inc. He 
served as executive assistant to the 
President of Portabilt Products and was 
assistant treasurer of Consultants, Inc. 
In addition to administrative responsi- 
bilities he directed sales management 
and promotion for both firms. 

In World War II, Mr. Gerling served 
in the Pacific and European theatres and 
was awarded the Bronze Star Medal. He 
entered the service as a private and rose 
to the rank of Captain in the Field Ar- 
tillery. Mr. Gerling is a graduate of the 
University of Wisconsin where he re- 
ceived a bachelor of arts degree in 1942 
and a law degree in 1947. He is a mem- 
ber of the Wisconsin bar and the federal 
bar for the eastern district of Wisconsin. 


R. W. Gerling 





T.A.A. Pacific Institute 


Forty national, state and local organi- 
zations and educational institutions in 
California will join with the Transporta- 
tion Association of America in present- 
ing a one-day “Pacific slope institute of 
transportation,” March 10, in the Mark 
Hopkins hotel, San Francisco, the T.A.A. 
has announced. 

Dr. Wilson M. Compton, of New York, 
president, Council for Financial Aid to 
Education, will speak at the noon lunch- 
eon. Jesse W. Tapp, executive vice- 
president of the Bank of America N.T. 
& S.A., and president of the San Fran- 
cisco Chamber of Commerce, will pre- 
side. 

“The institute will mark the first time,” 
said F. W. H. Beauchamp, of San Fran- 
cisco, T.A.A.’s western area vice-presi- 
dent, “that users, investors and all forms 
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of carriers from all over the country have 
gotten together to consider, among many 
important subjects, a new philosophical 
approach to the development of sound 
federal legislation in the field of transr- 
portation.” 





A.A.R. Division Publishes 


Manual on Rail Statistics 


Through its Committee, on Statistics, 
the accounting division of the Association 
of American Railroads has prepared and 
published, in loose-leaf form, a “Rail- 
way Statistical Manual” designed as an 
aid in dealing wtih statistics of railways. 

According to its foreword, the manual 
“brings together in a convenient ar- 
rangement the sources of information 
which are useful in the preparation and 
analysis of transportation statistics.” 


The first section of the book comprises 
17 pages of reading matter on the sub- 
ject, “Railroad Accounting and Statis- 
tics,” reprinted from the book, “Trans- 
portation in America,” published in 1947 
by the Railroad Committee for the Study 
of Transportation, Subcommittee on Ac- 
counting and Statistics, of the A.AR. 
The second section of the manual con- 
sists of 60 pages of definitions of terms, 
units and phrases frequently used in pub- 
lications and discussions relating to rail- 
way accounts and statistics. Other sec- 
tions of the manual relate to the follow- 
ing subjects: 

Train, locomotive and car miles; op- 
erating statistics reports; separation of 
operating expenses; classification of rail- 
road employes; list of railroad occupa- 
tions; wage statistics inquiries; report 
forms; tables and indexes; freight com- 
modity statistics; accounts, rules and 
procedures; and list of publications (in- 
cluding publications of the A.A.R., the 
Interstate Commerce Commission, and 
various federal government departments 
and agencies). 

Copies of the manual may be obtained 
for $3.75 each from the accounting divi- 
sion of the A.A.R. (330 Transportation 
Building, Washington 6, D.C.). The 
price includes a limited amount of sup- 
plementary material. 





Pacific Warehousing Group 
Expands; Elects Officers 


Pacific Northwest Warehouses, Inc., has 
announced admission of Johnston Ter- 
minals, Ltd., of Vancouver, ‘B.C., into 
its organization of coordinated ware- 
houses and distribution firms. Johnston 
Terminals operated a fleet of 217 trucks 
and 11 warehouses, and was the largest 
moving, shipping, storage and distrib- 
uting firm in western Canada, it was said. 

Pacific Northwest also announced the 
election of F. K. Haslund, Jr., president 
of the Seattle (Wash.) Transfer Co., as 
president for the coming year. W. A. 
Sheppard, proprietor of the Tennyson 
Transfer & Storage Co., of Nampa, Ida., 
was elected vice-president, and P. C. 
Hinton, president of Riverside Ware- 
houses, of Spokane, Wash., was elected 
secretary-treasurer. 


New board members chosen were Hal- 
old G. Burgess, president of Jones S‘or- 
age & Transfer -Co., Butte, Mont., and 
A. N. Bartzat, president of Williams 
Transfer Co., of Eugene, Ore. 
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T THE MOMENT, in Germany, 

there is a “Verkehrskrise,” that is to 
say, a transportation crisis. The cir- 
cumstance give a visiting American 
interested in transportation a sort of 
“homey” feeling, especially because the 
crisis stems from the great growth of 
highway transportation in the country 
since the end of World War II and the 
attempt of the state-owned and op- 
erated railways to limit highway freight 
operations. 

In just about two weeks of interview 
and inquiry we have come up with two 
Widely divergent opinions about the 
“deutsche Bundesbahn,” the German 
National Railways. There are some mat- 
ters, however, on which there seems to 
be pretty general agreement—notably 
the enormity of the task of rebuilding 
the railways after the end of the war 
and the energy with which that task 
Was attacked. Some 4,300 kilometers of 
track were entirely destroyed in the 
war (a kilometer being 0.62 of a mile). 
Countless sidings, yards, stations and 
Other installations were destroyed or 
damaged, and 3,150 railroad bridges 
Wele badly damaged or destroyed. 

The work of restoration began 
promptly after the European armistice, 
wit: funds supplied in part by the 































A German diesel freight locomotive, one of five now operating on a railroad system the line-haul motive power of which is still predominately steam. 


There Is Rail-Truck Competition 
In the German Republic, Too 





By ROBERT J. BAYER 
Traffic World Editor 


United States. Today, the German Na- 
tional Railways operate about 280,000 
freight cars (ranging in capacity from 
the standard European “goods wagon” 
of about 12-ton capacity to large coal 
cars that can carry 40 tons); 22,500 pas- 
senger cars (which include many rail- 
motor cars and a goodly number of 
intriguing vehicles which run both on 
rails and on streets and highways—the 
change-over of wheels being accom- 
plished, it is claimed, in less than a min- 


Here is the first of three articles 
on traffic and transportation in 
the German Republic, written by 
Robert J. Bayer, editor of Traffic 
World. Mr. Bayer is now in Europe 


studying transportation conditions. 
A second article from Germany 
will describe the work of the in- 
dustrial traffic manager in that 
country. 





ute) ; 13,000 steam locomotives, of which 
8,800 are in freight service; 750 electric 
locomotives and electrically powered rail 
cars, and 360 diesel locomotives and rail 
power cars. 


The German railroads today operate a 
total of 30,673 kilometers of tracks, of 
which 30,491 are in freight service. Some 
1,800 miles are electrified, mostly in the 
congested industrial areas. 


Varying Opinions 


When one has heard expressions of 
admiration for these accomplishments, 
however, the agreement of those con- 
cerned directly with railway welfare and 
competing transportation groups and 
users of transportation ends. Highway 
operators not only complain about the 
German laws which make it obligatory 
for trucks to charge the same rates as 
the railroads for the same distances on 
the same traffic, but they argue bitterly 
that the railways, with government sup- 
port, are going against progress in their 
attempt actually to destroy the highway 
freight service. Shippers complain that, 
the German railways, though they ad- 
mittedly have done fine work in re- 
constructing their lines still have not 
kept pace with the resurgence of Ger- 
man industry and would, were it not for 
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the assistance of the highway trans- 
porters, break down completely under 
the present traffic load. 

German railway officials insist that, 
although the deficits the system incurs 
are met out of the treasury of the Re- 
public, there are factors creating those 
deficits that are not recurrent.. They 
say that last year’s deficit of about 900,- 
000,000 marks (a little over $214 million) 
might well have represented an operat- 
ing stand-off had it not been for extra- 
ordinary occupational levies against the 
railroads plus the outlay they had to 
make for wages for non-working em- 
ployes returned from Russian-occupied 
Germany. 

As against that contention, a commit- 
tee of the Bundesverbandes der deutchen 
Industrie, an association in which nearly 
all German manufacturing companies 
are joined, insist that the deficit was 
only 750,000,000 marks (over $178 mil- 
lion), but that occupational payments 
did not figure in it. Furthermore, they 
argue that the Bundesbahn has no 
legal obligation to pay benefits to non- 
working refugees from West Germany, 
and that, were they discharged, private 
industry could absorb them. Moreover, 
they say that, in the German railway 
working force of 500,000 (the largest of 
any industry in the nation), there are 
over 200,000 who have the status of of- 
ficials of the West German Republic and 
whose incomes rise and fall as civil serv- 
ice wages rise and fall. A 20 per cent 
increase in those wages and salaries, 
adopted last April by the Bundestag 
(the German parliament), saddled an 
enormous increase in payrolls on the 
railways and overlooked the fact that 
railway income, then and now, was at 
deficit level. Moreover, they say, the 
method of adjusting railway freight 
rates is slow and cumbersome and ad- 
justments for increases in the prices of 
steel and coal were not made promptly 
enough to forestall an adverse result on 
the income-expense balance sheet. (Here 
one notes a faint echo of the “time-lag” 
argument heard in the United States.) 


The German Rate-Making System 


It might be of interest here to inter- 
polate a paragraph or two about the way 
in which freight rates are fixed for the 
German railways—and also, through 
legal relationship, for German highway 
carriers. The German association of 
chambers of commerce has a semi-of- 
ficial standing. It has a committee on 
freight rates which accepts and studies, 
from railway officials, from other trans- 
portation companies, and from users, 
complaints and proposals about freight 
rates. If it considers the matter of suf- 
ficient merit, it submits it to the Tariff 
Commission—a body said by students 
to be the oldest transportation regula- 
tory commission in the world. 

The Tariff Commission, set up in 1870, 
is made up of leading business men, 
financiers and educators. It holds regu- 
lar sessions to consider rate complaints 
and proposals and other matters affect- 
ing the charges of carriers. It sits more 
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New type of German freight car has a removable roof which permits operations as a side-door 
loading box car, or top loading and unloading as a covered gondola. 


as a deliberating body than as a judicial 
body, however, its hearings being rudi- 
mentary. It has no judicial powers. Its 
findings are advisory only. They go to 
the Ministry of Transport, where they 
are considered—in a manner suggestive 
of an American appeal—by a board of 
experts. Although, in law, the final de- 
cision on rate and other matters affect- 
ing charges to the public is made by the 
Bundestag itself (somewhat as though 
rate matters in the United States were 
settled in Congress), in fact, except in 
important causes like general rate in- 
creases, the recommendations of the Min- 
istry of Transport to the Bundestag 
are considered final. Unless the matter 
becomes grave enough to have broad 
political implications, nowhere along the 
line does the German shipper have the 
free hearing accorded to these matters 
in the United States. When that hap- 
pens, the hearings are likely to be held 
by the German cabinet, the recom- 
mendations of which are, perforce, rati- 
fied by the Bundestag. Failure in that 
respect would bring on a governmental 
crisis and, perhaps, a change in the 
cabinet, because the German Republic 
operates under a “responsible govern- 
ment.” 


Highway-Rail Rate Tieup 

As has been implied, a change in rail- 
road rates carries with it a mandatory 
change in highway transportation rates. 
The law is the subject of much con- 
troversy. In the first place, while the 
rail rate does not include store-door 
pick-up and delivery, the truck rate does. 
In railroad transportation, there are sep- 
arate scales of payments for pick-up and 
delivery, the scales varying with the 
population of the city involved. Shippers 
also complain of that. In a city like 


Economic forces that have brought about growth 
of highway freight transportation in the United States 


also operate in West German Republic. German industry 
supports idea of free competition in transportation. 





Hamburg, with a large population, they 
assert, the shipper or receiver located 
near the freight station or siding helps 
pay for the service of the shipper or 
receiver whose plant is more distant, be- 
cause the scales are calculated on aver- 
ages. 


Basically, the attempt to equalize com- 
petition between rails and highways by 
statute has failed, because of the service 
advantage of the trucks. Moreover, the 
shippers assert and truckers admit that 
the system makes for profitable truck 
operations, because the German rail- 
ways, like railroads elsewhere, have a 
habit of trying to cure revenue deficien- 
cies through general rate increases. 
There was one of about 10 per cent 
about 60 days ago. The result of these 
increases is to increase the truck rates 
without modifying the superiority of 
truck service, so that the highway car- 
riers obtain an unrequested, and usually 
an unneeded, increase in revenue. 


Obviously, the situation has progressed 
to a state where, unless something is 
done to cure it, the German National 
Railways will find themselves in a posi- 
tion of operating chiefly as a necessary 
arm of military defense at continued 
heavy deficits—payable out of taxes. In 
an attempt te solve the problem, the 
Minister of Transport (who, by the way, 
also has close control over for-hire 
trucking and less stringent control over 
private trucking and waterway opera- 
tions), the large body of German railway 
bureaucrats, and some transport econ- 
omists came up, last fall, with a legisla- 
tive proposal which would, in the opinion 
of many, have effectively curbed high- 
way transportation. It would, first, have 
restricted the operations of private 
trucks to a distance of 50 kilometers (a 
little over 31 miles) from the place of 
business of the owner; secondly, it would 
have restricted the operations of {or- 
hire, over-the-road truckers to 400 kil- 
ometers (about 240 miles); and, finally, 
it would have set up a list of heavy- 
loading commodities, such as steel, coal 
and the like, which for-hire highway 
carriers would have been forbiddei t0 
haul in any case. The proposal had 
other less important, but equally rad cal, 
clauses. One of them, for instance, would 
have made it. mandatory for a passenge!, 
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entering Germany in a bus, to transfer 
at the border to a German train. 


The association of chambers of com- 
merce and some other German trade or- 
ganizations watch these matters closely; 
but in discussions of them with transpor- 
tation and business men in several Ger- 
man centers, the reference almost in- 
variably came back to Herr Otto A. 
Friedrich, of Hamburg. By the time we 
got to Hamburg, we confess we were 
eager to meet this champion of industry 
among transportation people. 


We were fortunate in spending more 
than an hour with him, in his office in 
Harburg, a suburb of Hamburg, in the 
administration building of the huge plant 
of the Phoenix Gummiwerke Aktienge- 
sellschaft, one of the largest German 
rubber and tire manufacturing com- 
panies, of which he is president. The 
Praesidium, that is, the board of direc- 
tors, of the German Manufacturers’ As- 
sociation has appointed him its “Sprech- 
er” (literally “speaker,” but actually spe- 
cial representative) in the matter of the 
proposed transportation legislation. His 
assignment might be analogous to that 
of the chairman of a special committee 
of the National Industrial Traffic League 
assigned to appear before congressional 
committees in opposition to specific legis- 
lative proposals. 

Herr Friedrich told us he had spent 
several years, in business executive work, 
in the United States. He had about him 
the businesslike attitude and the deci- 
siveness of an American, and his English 
was good, even in technical matters. 

The legislative proposals above out- 
lined, he said, were obviously bad. It was 
manifestly impossible, said he, to at- 
tempt to stop the advance of economic 
forces by legislation; and highway trans- 
portation, in a country of so compact an 
industrial pattern as Germany, was an 
inevitability. At the same time, he ad- 
mitted, the railways were a necessity, 
not only in defense, but for the progress 
of industry. He criticized severely, how- 
ever, the bureaucratic management of 
the railways, citing as an example the 
German Volkswagen-Werk, the plant 
that makes more automobiles than any 
other in Germany (about 300,000 last 
year). The Volkswagen-Werk, he pointed 
out, was also owned and operated by the 
German government. It was in part de- 
veloped by the Nazi regime, which pur- 
portedly sold stock in it by promising fo 
each individual who paid in 1000 marks 
a new automobile when the war ended. 
It had to be continued in government 
hands after the war, and the prospects 
of those who made the modest individual 
capital investments still remain hazy, be- 
cause the car it makes now sells for 
something over 4,000 marks (which is 
about $1,000). 


Asks Business Management for Railways 


The point Herr Friedrich wanted to 
make, however, was that, despite the 
fact that the Volkswagen-Werk was op- 
erating under the government’s wing, its 
Management had been placed in the 
hands of businessmen who were operat- 
ins it, and operating it successfully on 
business principles, in competition with 
Mercedes-Benz, Opel (the German Gen- 
era! Motors project), and other private 
Corporations. 

_Volkswagen-Werk, said he, in its de- 
Sire to support the German railways, had 
Teccntly made an attempt to route its 
inbound shipments of sheet steel by rail 
insicad of by road. Orders to do that 
wer: issued to its supplier. But the steel 
cor'inued to arrive in trucks. Inquiry 


A 


revealed the fact that, although the sup- 
plier had called in a railway representa- 
tive and had turned the handling of the 
sheet-steel traffic over to him, the rail 
man’s executives had ordered him, in 
turn, to turn it over to a highway trans- 
portation line because the railways con- 
ceived themselves in no position to han- 
dle it. 


Persuading the Cabinet 
In his capacity as “Sprecher” for the 
board of the manufacturers’ association, 
Herr Friedrich made a presentation to 
the German cabinet on January 18, set- 
ting forth objections to the legislative 
proposals, but also including the associa- 





Herr Otto A. Friedrich, the man who has been 
entrusted by the German Manufacturers’ Asso- 
ciation with the task of persuading the German 
government not to exercise its control over Ger- 
man transportation in a way to restrict competition. 


tion’s recommendations for the reorgan- 
ization of the management of the Ger- 
man railways. He must have been 
persuasive, because on January 26 the 
cabinet, at a confidential session, recom- 
mended the postponement of considera- 
tion of the legislation by the Bundestag 
and issued an announcement that the 
cabinet itself would hold public hearings 
in the matter. 


The manufacturers’  association’s 
counter-proposal, as outlined by Herr 
Friedrich, encompasses the _  replace- 


ment of the present bureaucratic man- 
agement of the German railways by a 
board of business men and railway opera- 
tion in the manner of the Volkswagen- 
Werk. He sees it possible, under those cir- 
cumstances, for the railways to operate 
in fair competition with the trucks by es- 
tablishing such services as free pickup 
and delivery, construction of industrial 
sidetracks for platform delivery of car- 
load traffic, and the speeding up of op- 
erations through congested areas so as 
to bring transit time of rail carriage 
nearer to that of the trucks. Under such 
operation, his plan includes frank pro- 
visions for continuing treasury deficit 
payments for some years to come. 

German transportation leaders are in- 
tensely curious about transportation in 
the United States. Particularly do they 
want to know how it is that privately 
owned and operated American railroads 
can operate at a profit. 


33 


They have a tendency to attribute the 
operating success of all American trans- 
portation—rail, highway, air and water- 
way—to the exercise of free competition, 
and they make no distinction between 
freedom and license. Most of those with 
whom we talked suffered under the mis- 
apprehension that in the United States 
the railroads and the trucks could make 
any charges they pleased. It took a bit of 
historical explaining to make them un- 
derstand that absolute freedom in mak- 
ing charges could result in industrial 
evils such as those which brought about 
rate regulation in the United States in 
the first place. 


We remember one shipper who was 
exceedingly angry because, recently, the 
American airlines had begun assessing a 
package pickup and delivery charge. He 
could understand how one or the other 
line, in need of revenue, might do that; 
but when they all did it simultaneously, 
didn’t that indicate collusion, and wasn’t 
that against the spirit and the law of 
the United States? It took a short lec- 
ture in the theory of American rate 
making to make him understand, but 
even then his puzzled shake of the head 
indicated that he wasn’t satisfied. 


The German View of ‘Freedom’ 


This attitude, in the opinion of the 
writer, springs from the fact that the 
general idea of “freedom,” about which 
the Nazi-ridden Germans knew nothing, 
has been accepted by them literally. To 
them it means the privilege to act as 
they please without anything but moral 
restraint. It will take a long while for 
them to make the intellectual backtrack 
so that they can understand that free- 
dom may be exercised only so long as 
it does no harm to any individual or 
group. If there was freedom in Ameri- 
can business, said one young enthusiast, 
why couldn’t the American railroads 
make a lower rate for two carloads than 
for one? We tried to explain that there 
were such things as preference and dis- 
crimination—that freedom was a two- 
way street, on which both the supplier 
and the buyer had to trade, that the 
kind of freedom he sought would end 
in secret agreements among transporter 
and shipper—but we are not sure that 
our argument was convincing. 


Some Interesting Details 


There are a thousand and one details 
of German transportation that hold in- 
terest to the traveling observer. The 
difficulty in trying to write about the 
subject is that these crowd in to the 
detriment of the composition of an 
orderly discussion. 


As we write, for instance, there comes 
back a conversation we had with the man 
in charge of the truck fleet of an indus- 
try. It was difficult for us to believe him 
when he said that, because he had per- 
mission to operate his private fleet, he 
could if he could find them, carry return 
loads in his otherwise empty trucks as 
long as he charged the published tariff 
rates for them. I asked for confirmation 
several times. What he said is true. The 
privately-owned truck may become a 
common carrier any time such a load is 
accepted, always providing the tariff 
rate (which is also the rail rate) is as- 
sessed. 

This discussion, however, is intended 
to deal generally with the German 
transportation problem. In another ar- 
ticle we hope to draw one or two word- 
portraits of men who here perform the 
duties carried out by the industrial traf- 
fic manager in the United States. 
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Decisions 


1.C.C. Approves Import Iron Ore Rate 
Parity for Philadelphia and Baltimore 


Division 2 of 1.C.C., However, Refuses to Permit Equalization 
Of New York and Boston Also, Because of Greater Distance From 


Wheeling-Steubenville-Youngstown Area. Arpaia Dissents. 


The Commission, division 2, has 
approved an adjustment in rates on 
imported iron ore placing Philadel- 
phia on a parity with Baltimore on 
traffic to the Wheeling, W.Va., and 
Steubenville and Youngstown, O., 
steel-producing areas, but has de- 
nied that part of the adjustment 
which would have put the ports of 
New York and Boston also on a parity 
with Baltimore on traffic to those 
areas as well as to the Johnstown 
and Pittsburgh, Pa., areas. 


The Commission found not shown just 
and reasonable the proposals from New 
York and Boston because of the greater 
distance than from Baltimore and 
Philadelphia. 

Its action was by a report and orders 
in I. and S. No. 6074, Iron Ore; Eastern 
Ports to C. F. A. Points, embracing 
fourth section Application No. 27721, 
Iron Ore—Baltimore, Md., to Donora 
and Monessen, Pa. 


The order in I. and S. No. 6074 re- 
quires the respondents to cancel on or 
before March 19, on one day’s notice, the 
schedules found not shown just and rea- 
sonable. Denial of fourth-section relief 
was by fourth section order No. 17674. 


Arpaia Dissents 


Commissioner Arpaia dissented, as- 
serting, among other things, that dis- 
tance alone should not control rates, 
and that imported ore was important to 
national defense and that it should not 
be funnelled through only two ports be- 
cause of possible immobilization of port 
facilities. 

By schedules filed to become effective 
February 9, 1953, respondents, the Penn- 
sylvania, the Erie*and the New York 
Central, proposed to reduce the rates on 
iron ore from Philadelphia, New York, 
and Boston. The Pennsylvania pro- 
posed to reduce rates from Philadelphia 
to 17 destinations in the Wheeling, 
Youngstown, and Steubenville steel-pro- 
ducing areas to the level of rates estab- 
lished October 9, 1950, from Baltimore 
to those destinations, representing 20 
cents a 100 pounds less than rates from 
Philadelphia, and 60 cents less than 
those from New York and Boston. 


The Erie and the N.Y.C. proposed, 


effective February 9, to reduce rates 
from New York (Weehawken and Jersey 
City, N.J.) to seven destinations on their 
lines in the Youngstown steel-producing 
area to the basis of the rate in effect 
from Baltimore; and on the same date 
the N.Y.C. proposed a similar adjustment 
from Boston to seven destinations on its 
lines in the Youngstown area. 


By schedules filed to become effective 
February 16, 1953, the Baltimore & Ohio 
and the Western Maryland proposed a 
20-cent reduction in rates on iron ore 
from Baltimore to steel mills on their 
lines in the Wheeling, Youngstown, and 
Steubenville areas, and the B. & O. pro- 
posed similar reductions from Baltimore 
to steel mills on its lines in the Johns- 
town and Pittsburgh areas. The Penn- 
Sylvania also filed schedules, effective 
February 16, proposing a 20-cent reduc- 
tion in the rates on iron ore over its lines 
from Baltimore, Philadelphia, Morris- 
ville and Fairless to destinations in the 
Johnstown and Pittsburgh areas, and by 
schedules filed to become effective March 
11, 1953, the Pennsylvania proposed rates 
to the 17 destinations in the Wheeling, 
Steubenville, and Youngstown areas, on 
the same basis as those proposed by the 
B. & O. and the Western Maryland in 
their February 16, 1953, schedules. Pro- 
tests were filed by various interests. 


Said the Commission: 


“Upon consideration of the above pro- 
tests, and it further appearing that the 
carriers serving the north Atlantic ports 
were engaging in a rate war which would 
injuriously affect the rights and inter- 
ests of the public, division 2 suspended 
the operation of the above-described 
schedules until September 8, 1953, and 
instituted this investigation. The re- 
spondents have voluntarily further post- 
poned the effective date of the schedules 
until March 11, 1954.” 


Commission’s Findings 
The Commission’s “conclusions” 
low: 
“We conclude that the schedules filed 
to become effective on February 9, 1953, 
proposing reduced rates on iron ore 


fol- 
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and 20, for other I.C.C. action. 





from Philadelphia to destinations in the 
Wheeling, Steubenville, and Youngstown 
areas are just and reasonable. 

“We further conclude that the sched- 
ules filed to become effective on February 
9, 1953, proposing reduced rates on iron 
ore from New York and Boston to des- 
tinations in the Youngstown area, the 
schedules filed to become effective on 
February 16, 1953, proposing reduced 
rates on iron ore from Baltimore and 
Philadelphia to destinations in the 
Johnstown and Pittsburgh areas, also 
from Baltimore to destinations in the 
Wheeling, Steubenville, and Youngstown 
areas, and the schedules filed to become 
effective on March 11, 1953, proposing 
reduced rates on iron ore from Phila- 
delphia to destinations in the Wheeling, 
Steubenville, and Youngstown areas, are 
not shown to be just and reasonable. 

“An order will be entered requiring 
cancellation of the schedules found not 
shown to be just and reasonable, and 
denying the fourth-section application.” 


Distances Compared 


The majority asserted that the re- 
spondents were attempting, by an equal- 
ization of the rates to steel mills in the 
Wheeling, Steubenville and Youngstown 
areas, to give consignees a choice of more 
than one port for the importation of iron 
ore. It said that the short-line dis- 
tances from Philadelphia to the destina- 
tions in differential territory were only 
12.5 per cent greater than the short-line 
distances from Baltimore. On the other 
hand, said the Commission, the dis- 
tances over the short-line routes from 
New York and Boston to Youngstown ex- 
ceeded the corresponding distances from 
Baltimore by approximately 30 per cent 
and 71 per cent, respectively. 

The Commission also said that the pro- 
posed rates from Philadelphia compared 
favorably with rates applicable on iron 
ore from and to points in Central and 
Trunk Line Territories and thus came 
within the “zone of reasonableness” to 
which reference had been made in New 
York Cent. R. Co. v. United States, 99 
F. Supp. 394, dealing with the equaliza- 
tion of ports on export grain. The Com- 
mission added: 


“The proposed rates from New York 
and Boston would produce substantially 
lower revenues than those from Phila- 
delphia. Moreover, the record shows that 
the facilities at New York and Boston 
are not adequate for the unloading of 
iron ore in substantial lots, and there is 
no positive indication that adequate 
facilities would be constructed thereat 
or that any _ substantial movement 
through those ports under the proposed 
rates could be expected. We conclude 
that, in the circumstances, the pro- 
ponents of the proposed rates from New 
York and Boston have not sustained the 
statutory burden placed upon them to 
prove that these rates are just and rea- 
sonable.” 
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The Commission also said the evidence 
ia support of the proposed adjustment 
from Philadelphia was stronger than 
that on behalf of the New York and 
Boston proposals. The Commission said 
if was convinced in view of the earnings 
that would be yielded by the suspended 
rates from Philadelphia, such rates were 
not below a minimum reasonable level. 
It also said it was of the further view 
that establishment of the proposed rates 
from Philadelphia would not result in 
disrupting the existing port relationship 
on traffic generally to destinations in 
differential territory. As indicated, it 
said, rates on iron ore from Baltimore 
and Philadelphia to the Pittsburgh area 
had been on a parity for over 50 years 
without disturbing the port relationship 
on other commodities, and that “no 
good reason appears why the extension 
of this parity to ore-consuming points 
beyond Pittsburgh should change this 
situation.” It said that “the record is 
persuasive that the iron ore tonnage 
through Baltimore will probably con- 
tinue to increase regardless of the move- 
ment through Philadelphia.” 

The Commission also said that it was 
certain that in years to come a large 
proportion of the iron ore used in this 
country would originate in foreign coun- 
tries and that the ore was and would be 
an important factor in national defense. 
The needs of the steel industry should 
not be jeopardized by forced reliance on 
one port which could be incapacitated 
through congestion or other cause, the 
Commission said, adding that it was in 
the interest of national defense that 
Philadelphia and Baltimore be placed 
on a parity. 


Views of Arpaia 


Commissioner Arpaia agreed with the 
finding that the proposed rates from 
Baltimore and Philadelphia to the Steu- 
benville-Wheeling-Youngstown area were 
just and reasonable and that greater 
reductions from those ports were not 
shown to be lawful. He said it was clear 
that the proposed adjustment on iron 
ore between Baltimore and Philadelphia 
should not result in disrupting the exist- 
ing port relationship on traffic generally, 
adding that “this is equally true of all 
four ports.” 

He said he disagreed with the majority 
of the division to the extent that it 
denied the ports of New York and Bos- 
ton the right to share with Philadelphia 
and Baltimore imported iron ore traffic. 
Without rate equality for New York and 
Boston, he said, “shippers would be vir- 
tually denied a choice of routes,” and 
that the testimony of steel mill repre- 
sentatives left no doubt that the dif- 
ferentials would be prohibitive. Stand- 
ing alone, those factors might not justify 
equality, Commissioner Arpaia asserted, 
but he added that there were more im- 
portant factors to consider. 

Although lower revenues would be pro- 
duced under the proposals from New 
York and Boston than from Philadelphia 
and Baltimore, he said, it did not appear 
a they were so low as to burden other 
rattic. ‘ 

The commissioner added that imports 
of ore were growing and that “this will 
be «xtra traffic.” He said that, based on 
loa’s of 62 gross tons, the proposed rate, 
Me.uding the Ex Parte 175 increase, 
Would yield revenue of 33 cents a car- 
mil: for the 570 miles from New York to 
Yo: ngstown over the Erie, and 31 and 
28 .onts a car-mile for distances of 698 
anc 671 miles, respectively, from New 
Yor: and Boston over the New York 


Central. He said that the traffic was 
heavy loading, not subject to loss or 
damage, moved in bulk in trainload 
loads under “optimum transportation 
conditions.” He added that “the Com- 
mission has said time and time again 
that, while distances is a factor to be 
considered in fixing rates, it is not a 
controlling factor.” 

Commissioner Arpaia said the pro- 
posed rates from New York and Boston 
would move little traffic unless adequate 
unloading facilities were made available, 
but that there was “slight prospect” 
that such facilities would be installed 
without rate parity with Baltimore and 
Philadelphia. Furthermore, he said, rate 
equality from the port when movements 
of desirable ore from the Mesabi Range 
diminished in the future, would provide 
for the New York Central and the Erie 
some ore traffic as a substitute for that 
now moving from Lake ports to the 
involved destinations. That, said the 
commissioner, was an important consid- 
eration, not only from the point of view 
of the welfare of those railroads, “but 
for our entire economy.” Encourage- 
ment of free flow of imported iron ore 
would help conserve this country’s ore re- 
serves, he said. 

In the interest of national defense, 
Commissioner Arpaia said, “we should 
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not jeopardize the national welfare by 
forcing the steel industry to rely upon 
two ports as the only funnels for the 
supply of its basic raw material.” One 
or both could be partially immobilized 
through congestion or other causes, he 
asserted, adding that such an eventuality 
could be disastrous and “certainly dif- 
ficult to surmount at the time of its 
occurrence.” He added: 


“Because of existing and potential 
sources of imported ore, I am not con- 
vinced that there are geographical ad- 
vantages that are exclusive to any of 
these Atlantic ports. The accessibility 
of such a vital raw material to our mills 
from every available gateway should be 
encouraged. These are weighty factors 
which we should take into consideration. 
The exercise of our power to suspend 
and prescribe rates should be disciplined 
by the above factors and the additional 
imponderables involved. Therefore, the 
opportunity to equalize these rates 
should not be denied to the railroads’ 
serving New York and Boston as pro- 
posed in these schedules. I would so 
find.” 





Forwarder by Water Granted Rights in 12 
Mississippi Valley and Gulf Area States 


1.C.C. Holds Grant of Rights Is Not Barred by Its Findings That Applicant 
Is Subsidiary of Corporation Owned by Warehouse Companies and 
That New Forwarding Service Would Divert Traffic From Existing Carriers. 


The Commission, division 4, has 
granted River Forwarders, Inc., of 
St. Louis, Mo., a permit to operate as 
a freight forwarder of commodities 
generally in 12 states of the Missis- 
sippi River and Gulf areas through 
the use of facilities of common car- 
riers by water in whole or in part. 

The authority was granted by a re- 
port and order in FF-220, River For- 
warders, Inc., Freight Forwarder 
Application, over the opposition of 
certain other freight forwarders and 
numerous rail and motor carriers. 
The forwarder permit was to take 
effect April 16, according to the order. 


After discussing objections to the 
granting of the authority on the ground 
that the applicant was a wholly owned 
subsidiary of Waterway Terminals Cor- 
poration, which, in turn, was owned by 
four warehouse companies, the -Com- 
mission said: 

“That an applicant seeking a freight 
forwarder permit under part IV of the 
act is a wholly owned subsidiary of ter- 
minal and warehouse operators is no bar 
to the granting of the application.” 

In discussing contentions of protest- 
ants, the Commission said it was ap- 
parent that the proposed service, if suc- 
cessful, would divert traffic from exist- 
ing overland carriers and forwarders, but 
that it did not follow that the proposed 
service was inconsistent with the public 


interest. The service proposed, it said, 
was different from existing forwarder 
service in that it would utilize the slower 
but more economical facilities of water 
carriers. 


The specific authority granted covered 
service generally between points in 
Arkansas, Illinois, Indiana, Iowa, Ken- 
tucky, Louisiana, Minnesota, Mississippi, 
Missouri, Tennessee, Texas, and Wiscon- 
sin. River Forwarders, Inc., had been 
substituted as applicant in the proceed- 
ing in lieu of Mississippi Valley Forward- 
ing Co. 

The Commission said the proposed 
service would utilize common carriers by 
water to perform the underlying trans- 
portation of consolidated shipments be- 
tween ports, and that assembly, con- 
solidation, breakbulk and _ distribution 
would be performed mainly by terminal 
companies at the port cities. It said rail- 
roads and motor carriers would be 
utilized for transportation to and from 
the port cities for movement of both in- 
dividual and consolidated shipments. 


Ownership of Applicant 


The parent Waterway Terminals Cor- 
poration, said the Commission, was 
owned by North Pier Terminal Ware- 
house Co., St. Louis Terminal Warehouse 
Co., St. Paul Terminal Warehouse Co., 
and Minneapolis Terminal Warehouse 
Co., operating terminals in St. Louis, 
Chicago, Ill., New Orleans, La., Memphis, 
Tenn., Peoria, Ill., Kansas City, Mo., and. 
Minneapolis and St. Paul, Minn. 

The same three men who were the: 
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directors, officers, and stockholders of 
the St. Louis Terminal Warehouse Co., 
were also the directors and officers of 
the applicant River Forwarders, Inc., 
said the Commission. It said protesting 
railroads took the position that the ter- 
minal company was a common carrier 
by water subject to part III of the in- 
terstate commerce act, and contended 
that issuance of a permit to the appli- 
cant would violate section 411(c) of the 
act relating to common control of car- 
riers and forwarders. The Commission 
said the provisions of section 411(c) did 
not support this contention inasmuch as 
the terminal company held no authority 
from the Commission to perform any 
service subject to the act. 

The Commission said questions con- 
cerning section 411(c) were “collateral 
questions which need not be decided 
here.” It said Congress had provided 
other remedies for correction of violation 
of section 411(c) and that the Com- 
mission had consistently refused to 
adjudicate questions relating to that sec- 
tion in application proceedings. It over- 
ruled a railroad motion to dismiss the 
application. 


Shipper Support Shown 


Numerous witnesses, representing ship- 
pers, shipper organizations, public bodies, 
and other interested persons supported 
the application, and “disclosed a tremen- 
dous volume of potential tonnage avail- 
able for movement in applicant’s pro- 
posed service,” said the Commission. 

It said shippers and receivers of freight 
in the considered areas were anxious to 
obtain a forwarding service for trans- 
portation of less-than-bargeload lots of 
merchandise at rates that would reflect 
the lower charges normally inherent in 
service over the water routes. 


“No claim was made that the existing 
services of the rail and motor carriers 
and freight forwarders are inadequate,” 
said the Commission, “and the testi- 
mony offered in support of the applica- 
tion clearly was motivated by a desire on 
the part of shippers and consumers to 
obtain a promised benefit of low-cost 
water transportation that is not presently 
available for other than bargeload traf- 
fic.” 


It said no freight forwarder service 
utilizing water carrier facilities was now 
available in the territory and that the 
only water carrier offering less-than- 
bargeload service of any consequence was 
the Federal Barge Lines, Inc., which re- 
cently acquired the property and operat- 
ing rights of the government-owned 
Inland Waterways Corporation. 


In discussing the protestants’ position 
that the proposed service would not be 
consistent with the public interest and 
national transportation policy, the Com- 
mission said: 


“Tt is apparent that the applicant’s 
proposed service, if it has any measure 
of success, must of necessity divert 
traffic from the existing overland car- 
riers and the forwarder services which 
use the underlying services of those 
carriers. It does not follow, however, that 
the proposed service is inconsistent with 
the public interest or contrary to the 
national transportation policy. The 


service proposed is different from that 
offered by the existing freight forward- 
ers in that it would utilize the slower 





but more economical facilities of the 
water carriers.” 

The Commission then stated that a 
similar situation was considered in 
Barge Service Corp., Freight Forwarder 
Application, 285 I.C.C. 309, 311, in which 
division 4 granted a permit as a freight 
forwarder of iron and steel articles 
from water landings in the Pittsburgh, 
Pa., area to Houston, Tex., through use 
of facilities of water common carriers. 
The division was quoted as saying, 
among other things, that existence of 
adequate rail or other transportation 
facilities should not be considered as 
meeting the needs for forwarder serv- 
ice, and that the availability of other 
transport facilities should not bar the 
institution of forwarder service of a 
sort not presently being offered. It said 
the observations in the cited case were 
“equally pertinent” to the facts in the 
instant proceeding. 

The protestants generally questioned 
the practicability of the applicant’s pro- 
posed operation, said the Commission. 
It asserted that the fact that no for- 
warder performed any such service at 
present and that the barge lines per- 
formed only a limited amount of less- 
than-bargeload operations was claimed 
to be an indication that the forwarding 
of less-than-bargeload lots was not feas- 
ible. 

The applicant, said the Commission, 
admitted that the economies of the pro- 
posed operation were to some extent un- 
certain because the service was new and 
untried. It added, however, that the 
applicant had made an extensive study 
of the traffic flow and rate spreads be- 
tween bargeload and other rates and was 
convinced that economies of the proposed 
operation were sound. 

It said the spreads between the less- 
carload rates and the carload 20,000- 
pound rates of Federal Barge Lines and 
the bargeload rates of all the barge 
lines were wide enough in the appli- 
cant’s opinion to permit collection and 
delivery of less-carload freight at the 
ports and nearby inland points and 
movement by barge at total costs sub- 
stantially below the less-carload rates. 


Would Handle Carload Traffic 

The Commission said the applicant 
would also handle carload traffic. It 
said the spreads between the carload and 
bargeload rates on class-rate traffic and 
some of the commodity-rate traffic af- 
forded sufficient margain to enable the 
applicant to consolidate carloads into 
bargeloads, at costs below the applicable 
carload rates. 

“Of course,” continued the Commis- 
sion, “the economies of a service of this 
kind depend to a great extent on the 
kind and volume of traffic obtained and 
the rates charged by applicant as well 
as those of the underlying carriers.” 


Fear of Broader Rights 


The Commission said the protesting 
freight forwarders were fearful that, if 
the authority sought was granted and the 
service proved unsuccessful, it would be 
used as a basis for a request for broader 
forwarder rights directly duplicating their 
own. 


“Each application, whether it be for 
original authority or an extension,” con- 
tinued the Commission, “must be deter- 
mined on its own merits in conformity 
with the requirements of the act. Specu- 
lation that, in the event the proposed 
service proves economically unfeasible, 
the authority now sought would be used 
to support a request of additional author- 
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ity affords no sound ground for denial oi 
this application. 

“Certain protestants urge us to deny 
the application on the broad ground that 
the establishment of forwarder services 
under the complete domination of the 
terminal companies would be inimical tc 
the public interest and contrary to the 
national transportation policy. Most of 
the allegations in this connection ar« 
somewhat general in character, and do 
not clearly show how the public interest 
would be affected. 

“The protesting forwarders, however. 
see as the sole purpose behind this ap- 
plication an effort to secure the routing 
of additional tonnage through the fa- 
cilities of the terminal companies which 
own the stock in applicant’s parent cor- 
poration.. Under ‘the existing control, 
they fear that, to the extent applicani 
breaks even financially—or even to the 
extent that added terminal revenues 
might exceed applicant’s operating losses 
—the terminal companies would be bet- 
ter off financially, thus enabling appli- 
cant to offer forwarder services in com- 
petition with protestants on a non-profit 
basis. 

“That an applicant seeking a freight 
forwarder permit under part IV of the 
act is a wholly-owned subsidiary of 
terminal and warehouse operators is no 
bar to the granting of the application. 
Applicant will be operated as a separate 
business organization, and we shall ex- 
pect it to maintain accounts and records 
separate and apart from the parent com- 
panies. The issuance of appropriate au- 
thority by us will be subject to the re- 
quirements of the act, and the orders, 
rules, and regulations of the Commission 
which include compliance with the. re- 
porting and accounting requirements set 
forth in the Uniform System of Accounts 
for Freight Forwarders, 49 CFR (1949 
Edition) 440. 

“On this record, the shipping public 
situated at the inland ports and in 
areas tributary thereto indicate a need 
for and a desire to use the proposed 
service, and we believe that it would be 
consistent with the public interest and 
the national transportation policy to au- 
thorize such service. Applicant has 
demonstrated that it is ready, able and 
willing to perform the service for which 
authority is sought.” 





Bulwinkle Agreement of 
Apparel Carriers Approved 


By a supplemental report in section 
5a application No. 36, Wearing Apparel 
Carriers—Agreement, the Commission, 
division 2, has approved a revised agree- 
ment between and among 45 motor com- 
mon carriers of wearing apparel under 
the so-called Bulwinkle act. 

That act provides that carriers enter- 
ing into and carrying out agreements 
for the joint consideration of rate and 
related matters are relieved from opera- 
tion of the anti-trust laws if the agree- 
ments under which they act are ap- 
proved by the Commission. 


In the prior report, 288 I.C.C. 486, di- 
vision 2, refused to approve the agree- 
ment then submitted. Later the apopli- 
cants asked that a new agreement be 
accepted and the Commission reopened 
the proceeding to consider the 1eW 
agreement. It vacated its order of April 
28, 1953, denying the application. 


Among other things, the Commission 
said that “in substantial complience 
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with the suggestions made in our prior 
report, applicants have set out in the 
revised agreement the procedures for 
the joint consideration, initiation or 
establishment of rates which include 
notice of proposed changes to interested 
parties, and adequately preserve the right 
of independent action on the part of 
individual carriers.” In the circum- 
stances, said the Commission, it was of 
the view that the agreement, as amended, 
merited its approval. 


The Commission’s order of approval 
was made effective March 29. 





Foreign Car Markets to 
Be Increased by Barge 
Rights Along Waterways 


The Commission has granted Com- 
mercial Barge Lines, Inc., extended 
rights to operate as a common car- 
rier by self-propelled vessels and by 
non-self-propelled vessels with the 
use of separate towing vessels, so as 
to include the transportation of 
motor vehicles and certain related 
articles from New Orleans, La., and 
Houston, Tex., to Memphis, Tenn., 
Joliet and Chicago, Ill., Evansville, 
Ind., Louisville, Ky., and Cincin- 
nati, O. 


The rights were granted by a ninth 
amended certificate and order in W-751, 
Sub. 13, Commercial Barge Lines, Inc., 
Extension—Automobiles Northbound, ef- 
fective May 3 and cancelling the eighth 
amended certificate and order issued 
April 29, 1953. Embraced, for the pur- 
pose of giving effect tod the determina- 
tion, were W-751, Commercial Barge 
Lines, Inc., Common Carrier and exten- 
sions; W-751, Sub. 2, Same, Extension— 
Cincinnati; W-751, Sub. 3, Same, Exten- 
sion—Missouri River; W-751, Sub. 5, 
Same, Extension—Mt. Vernon; W-751, 
Sub. 7, Same, Extension—Mayersville. 


The Commission said that the traffic 
which applicant sought authority to 
transport consisted of imported vehicles 
(including automobiles, ambulances, 
hearses, trucks, tractors, and chassis), 
trailers, bodies, seat cabs, contractors’ 
wheeled equipment, wheeled agicultural 
implements and machines, and parts and 
accessories therefor. 

Foreign motor vehicle manufacturers, 
the Commission said, had been shipping 
to various ports on the Atlantic, Gulf and 
Pacific coasts for several years, but that 
their marketing area generally was con- 
fined to about 150 miles inland from the 
ports, the vehicles usually being driven 
under their own power. 


The foreign auto makers desired to 
develop markets in the interior regions 
served by the inland waterway system, 
Said the Commission, and that to reach 
those markets in competition with do- 
Mestic automobiles, the foreign makers 
required a low distribution cost to main- 
tain a price differential necessary to 
attract both dealers and retail buyers. 


The Commission said that presently 
certificated barge operators operating 
from New Orleans and Houston had no 
tariff provisions permitting shipments of 
less than bargeload quantities, and had 
evidenced no interest in that particular 
type of traffic. Motor-carrier truckaway 
Service was not satisfactory because few 


carriers had equipment suitable for 
transporting the smaller motor vehicles, 
said the Commission, and that rail 
equipment was generally not suitable for 
transporting the foreign vehicles due to 
the cost of blocking and bracing, in- 
ability to load to tariff minimum weight, 
and the labor involved in loading and 
unloading. 

The Commission also said that to get 
dealers to act as distributors of foreign 
vehicles it was necessary that they be 
authorized to sell more than one make, 
thereby necessitating their taking a 
smaller number of units than if the 
vehicles of one manufacturer were in- 
volved. 

It appeared that a new source of traf- 
fic would be created by the proposed 
service, rather than a diversion of move- 
ment from existing carriers, the Com- 
mission said. 





Watson Bros. Purchase of 
Hart Rights Not Approved 


The Commission, division 4, has denied 
an application of Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., for 
authority to purchase the motor carrier 
operating rights of Charles P. Hart, do- 
ing business as Charles P. Hart Trans- 
portation Co., Los Angeles, Calif. The 
application was also denied with respect 
to a request of Fay V., Ray E., and 
Thomas W. Watson for authority to ac- 
quire control of the rights through the 
purchase. 

The Commission said that the vendor 
Hart, in MC-F-4309, Ringsby Truck 
Lines, Inc.—Purchase—Charles P. Hart, 
56 M.C.C. 810, decided March 3, 1950, 
sought to dispose of his certificated in- 
terstate rights to Ringsby, with a condi- 
tion. That condition, it said, was that 
Hart, after the purchase by Ringsby, 
would be able to continue operations 
between Los Angeles and San Francisco, 
Calif., under a partial exemption from 
the certificate requirements of the inter- 
state commerce act as contained in the 
second proviso of section 206(a). The 
proviso exempts certain motor carrier 
operations within a state. 

In the Ringsby report, said the Com- 
mission, it was found that, since the 
parties clearly expressed their inten- 
tion to consummate the transaction only 
if the Commission should sanction the 
continuance by Hart of his operations 
under the proviso, the transaction would 
not be consistent with the public interest. 
It said the Commission had held that 
the application should be denied because 
severance of Hart’s intrastate rights from 
the interstate rights would result in 
creation of two operations in interstate 
or foreign commerce, one under the 
proviso and the other under the inter- 
state certificate, where only a single 
operation existed before. 

The Commission said that “the only 
distinction, without and difference,” be- 
tween the circumstances of the Ringsby 
case and the instant case, would be that 
a corporation under Hart’s control, the 
Chas. P. Hart Transportation Co., Inc., 
instead of Hart, would be conducting the 
operations under the proviso. It said 
the corporation was formed several 
months after the Ringsby decision. 

“It is clear,” said the Commission, 
“that the formation of the corporation 
was merely a device conceived in an at- 
tempt to circumvent the views expressed 
in the Ringsby case.” 
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It said that no need had been shown 
for the proposed operations by Watson 
nor had it been shown that the trans- 
action proposed would be consistent with 
the public interest. 


The Commission said it was apparent 
that Hart had acquired control of the 
aforementioned corporation in violation 
of section 5(4) of the act, which relates 
to control or management in a common 
interest of any two or more carriers. It 
said that Hart “will be expected to 
promptly terminate the law violation, 
and to advise us when this has been 
accomplished.” 


Through Routes and Rates 
Held Unneeded in National 


Defense on Permanent Basis 


With a conclusion that the routes 
and rates sought via the Norfolk 
Southern Railway are not needed in 
the national defense on a permanent 
basis, the Commission, on reconsider- 
ation, has affirmed findings made in 
a prior report by division 3, in No. 
30995, United States of America v. 
Atlantic Coast Line Railroad Co., et 
al. By its report and order on re- 
consideration, the Commission dis- 
missed the complaint in that case. 


It said that on its own motion it had 
reopened the proceeding further to con- 
sider evidence relating to the question 
whether the through routes and joint 
rates sought were required in the interest 
of the national defense. 

Division 3, in the prior report, 287 
I.C.C. 487, it said, found not shown to be 
unlawful the defendant railroads’ failure 
to establish through routes and joint 
rates on property shipped interstate to 
and from Jacksonville, N.C., railhead for 
the U.S. Marine Corps base at Camp 
Lejeune, to and from points in the United 
States north, northeast, and northwest 
of Jacksonville via New Bern, N.C. 


The Commission said that in consider- 
ing the national defense phase of the 
proceeding, it was “mindful of that por- 
tion of the national transportation 
policy which requires that all provisions 
of the interstate commerce act shall be 
administered and enforced with a view 
to developing, coordinating, and preserv- 
ing a national transportation system 
adequate to meet the needs, among 
other things, of the national defense.” 


Traffic Through Norfolk 


“The principal port of embarkation 
through which interstate property moves 
from Camp Lejeune is Norfolk, Va.,” said 
the Commission. “Should an emergency 
arise, troops together with their im- 
pedimenta and equipment would be ex- 
pected to move through that port if the 
area of action so requires. The move- 
ment of the equipment of a division 
would rquire some 4,000 freight cars. The 
entire operation would have to be com- 
pleted within approximately 1 day to 
10 days, depending upon the nature of 
the emergency. 

“Over the route sought from Jackson- 





38 


| ICC NEWS 


ville through New Bern in connection 
with the line of the Norfolk Southern 
Railway Co., to Norfolk, based on present 
freight-train schedules, the elapsed time 
in transit is about 5 hours less than that 
over the tariff route through Wilming- 
ton, N.C. In the reverse direction, from 
Norfolk proper to Jacksonville, the 
elapsed time in transit for movement 
over the route sought would exceed that 
for movement over the tariff route by 
about 3 hours 30 minutes. 

“When special or unusual movements 
of freight to or from Camp Lejeune 
require expedited service, the Atlantic 
Coast Line Railroad Co., herein called the 
Coast Line, which alone serves the rail- 
head at Jacksonville, provides extra 
trains with expedited service to meet 
such demands. 

“One instance of such service occurred 
in September 1951, when the Coast Line 
operated a special freight train of 173 
cars from Jacksonville to Norfolk over 
its lines through Wilmington in only 
10 hours 40 minutes, as compared with 
the normal schedule of 36 hours 30 min- 
utes. The Coast Line stands ready 
to meet such requirements in the future, 
as apparently it has done in the past. 

“Norfolk is the only point stressed to 
or from which the elapsed time in transit 
appears to assume important significance. 
Normally, the traffic moved through 


Norfolk from or to Camp Lejune does not 
require expedited service. The Coast Line 
stands ready and willing to revise its 
operating schedules so that the elapsed 
time in transit to and from the critical 
points over its lines through Wilmington 


will be as much as 4 hours 30 minutes 
less than the time required under the 
present operating schedules over the 
route sought via New Bern in connection 
with the Norfolk Southern. 

“There is no evidence before us that 
any emergency exists which requires the 
establishment of the routes or rates 
sought in the interest of the nationl de- 
fense. Should an emergency arise, we 
have ample authority, under section 15(4) 
of the act, to require at once the estab- 
lishment of such through routes and 
joint rates as may be temporarily re- 
quired.” 

By a separate order in the proceeding, 
the Commission had reopened the case 
for reconsideration on the record as 
made. 


Rights Purchase by Keeshin 
Controlled Line Approved 


The Commission has authorized the 
purchase by C. A. Conklin Truck Line, 
Inc., Adrian, Mich., of the motor carrier 
operating rights and certain property of 
Wilhelm Transport Co., Milwaukee, Wis., 
and acquisition by J. L. Keeshin, River 
Forest, Ill., of control of the operating 
rights and property through the pur- 
chase. It says Mr. Keeshin controls 
Conklin through ownership of all its out- 
standing capital stock. 

A report and order on hearing were is- 
sued by the Commission in MC-F-5404, 
J. L. Keeshin—Control; C. A. Conklin 
Truck Line, Inc.—Purchase—Wilhelm 
Transport Co. The order was made ef- 
fective March 11. 


The Commission stated that the unifi- 
cation would permit a single-line service 


between a number of points in Conklin’s 
territory, on the one hand, and points in 
Wilhelm’s territory, on the other, which 
did not now have such service. It said 
the transaction would also enable Conk- 
lin to make more efficient use of its 
equipment in the months when its traffic 
volume was low and Wilhelm’s volume 
was high. 

Conklin represented, said the Commis- 
sion, that it. had sufficient funds to 
finance the transaction without borrow- 
ing but that in the event it was unable 
to do so Mr. Keeshin would advance to 
it such funds as might be necessary to 
discharge the purchase price in full. 

It said that under an agreement of 
January 14, 1953, Conklin would purchase 
for $77,000, less certain adjustments, all 
of Wilhelm’s interstate and intrastate 
operating rights as well as 13 trucks and 
other physical property. 


Seattle-Eagle Harbor Car 
Ferry Service Authorized 


The Commission, division 4, has au- 
thorized Foss Launch & Tug Co., Seattle, 
Wash., to operate as a common Carrier 
in the performance of freight-car ferry 
service by non-self-propelled vessels with 
the use of separate towing vessels be- 
tween Seattle and Eagle Harbor (Bain- 
bridge Island), Wash. 

A report was issued in W-587, Sub. 27, 
Foss Launch & Tug Co., Extension— 
Eagle Harbor, and embraced cases, to- 
gether with an eighth amended cer- 
tificate and order to become effective 
May 3, superseding a seventh amended 
certificate and order. 

The Commission said that Foss now 
was authorized to perform freight car 
ferry service between certain Puget 
Sound ports and points including Seat- 
tle. It said the Milwaukee railroad had 
abandoned car-ferry operations between 
Seattle and Eagle Harbor which was sit- 
uated on Bainbridge Island directly 
across Puget Sound from Seattle. 


“Following such abandonment of op- 
eration, Eagle Harbor is without any 
car-ferry service, continued the Commis- 
sion. “The landing facilities formerly 
used by the railroad at Eagle Harbor 
have been purchased by the West Coast 
Wood Preserving Co., and recently placed 
in good operating position. That com- 
pany has a plant at Eagle Harbor and 
states that its operations there have been 
inconvenienced by the discontinuance of 
freight-car ferry service. It desires that 
applicant obtain authority to institute 
the proposed operation. Applicant esti- 
mates that, if the requested authority is 
granted, performance of operations 
thereunder will produce an annual net 
revenue of approximately $6,000.” 


The report also embraces, for the 
purpose of giving effect to the determina- 
tion, W-587, Foss Launch & Tug Co. Ap- 
plications and Foss Launch & Tug Co., 
Extension of Operations—Car Ferry; W- 
587, Sub. 7, Same, Extension—Kennydale; 
W-587, Sub. 15, Same, Extension—Hough- 
ton; W-587, Sub. 18, Same, Extension— 
Coastwise Freighting; and W-587, Sub. 
25, Same, Extension—Explosives. 


Pipeline Property Values 


The Commission, division 2, has issued 
a tentative valuation in valuation docket 
No. 1340, Five Pipe Line Corporation, 


’ "TRAFFIC WORLD 


with copies to the Attorney General of 
the United States, the governor of Ar- 
kansas, and the pipe line corporation, of 
Houston, Tex. The final value of the 
property’ owned and used for common 
carrier purposes was found to be $3,- 
467,000. 

Protests against the valuation must be 
filed with the Commission within 30 
days from February 11. 

Property owned and used for common 
carrier purposes by Shamrock Oil and 
Gas Corporation, Products Pipe Line De- 
partment, as of December 31, 1952, has 
been tentatively valued at $1,536,000 by 
the Commission, division 2. 

A report and order were issued in 
Valuation No. 1349 (1952 Report), Tenta- 
tive Valuation Report on Property of the 
Shamrock Oil and Gas _ Corporation, 
Products Pipe Line Department. 


Any protests to the valuation should be 
filed with the Commission in Washington, 
D.C., by 30 days from February 15, said 
a notice. It was addressed to the US. 
Attorney General, the governors of Colo- 
rado, Oklahoma, and Texas, and to 
Shamrock at Amarillo, Tex. 


Property owned and used by the Na- 
tional Transit Co., Oil City Pa., for 
common carrier purposes, as of December 
31 of 1948, 1949, 1950, and 1951, has been 
tentatively valued by the Commission, 
division 2, as follows: 1948-$6,523,000; 
1949-$6,334,000; 1950-$4,966,000; and 1951- 
$4,642,000. 

The Commission issued reports for 
each of the four years in Valuation No. 
1339, Tentative Valuation Report on the 
Property of National Transit Co. 


Protests to the valuations would be 
due at the Commission in Washington, 
D.C., on or before 30 days from February 
23, a notice said. It was addressed to 
the U.S. Attorney General, the governor 
of Pennsylvania, and to National Transit 
Co., owner and operator of crude oil 
gathering and trunk pipelines in Penn- 
sylvania. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Soap, Washing Compounds 


Fourth Section Application No. 27481, 
Soap and Washing Compounds to New 
Orleans, La. By division 2. Application 
denied, by Fourth Section Order No. 17- 
672, for authority to establish reduced 
rate on soap and washing compounds, 
in carloads, over certain specified routes, 
from Cincinnati, O., and Jeffersonville, 
Ind., to New Orleans, La., without ob- 
serving the long-and-short-haul pro- 
vision of section 4 of the interstate 
commerce act. The Commission said the 
present all-rail rate was a motor com- 
petitive commodity rate of 82.8 cents 4 
100 pounds, equivalent to $16.56 a net ton, 
minimum weight 36,000 pounds. The 
present rail-barge rate, which included 
rail deliveries within the New Orleans 
switching limits, was 67.85 cents, equiva- 
lent to $14.57 a net ton, minimum weight 
36,000 pounds, and was said to reflect the 
basis prescribed in Ex Parte 96, Through 
Routes and Joint Rates, 153 I.C.C. 129, 
said the Commission. The applicant 
railroads, it said, proposed to establish 
a reduced all-rail rate of 66.7 cents, 
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equivalent to $13.34 a net ton, and main- 
tain the same minimum weight of 36,000 
pounds. It said no consideration had 
been given to establishing a reduced rate 
for rail-barge movement. The absence 
of movement by water, together with a 
lack of specific evidence as to the present 
method of handling shipments at New 
Orleans, as well as uncertainty concern- 
ing reliability. of a cost estimate shown 
for movement over the barge route, in- 
dicated that the competition was “specu- 
lative, and in any event, potential,” said 
the Commission. 


Crate Material 


No. 31097, Elberta Crate & Box Co. v. 
Aroostook Valley Railroad Co., et al. By 
division 2. Found not shown to have 
been or to be unduly prejudicial, and 
not shown to have been unreasonable 
prior to February 22, 1951, rates charged 
on crate material, in carloads, moved in 
statutory period and pendente lite, from 
Tallahasse, Fla., to destinations in Maine. 
Further found that on and since Feb- 
ruary 22, 1951, the rates assailed were, 
are, and for the future will be unreason- 
able to the extent that they exceeded, 
exceed, or may exceed the lowest combi- 
nation of rates in effect on June 30, 1946, 
plus a single increase in the through 
rate as authorized, respectively, in Ex 
Parte Nos. 162, 166, 168, and 175. Repara- 
tion awarded. Order to cease and desist 
from maintaining rates found unlawful 
made effective May 17. Defendants re- 
quired to establish rates as prescribed 
for future on or before May 17, on 30 
days’ notice. 


Chemicals 


No. 31109, Food Machinery & Chemical 
Corporation v. New York Central Rail- 
road Co., et al. By division 2. Complaint 
dismissed on finding class-45 rates on 
shipments of DDT, from Pine Bluff 
(Baldwin), Ark., to Jacksonville, Fla., 
and Middleport, N.Y., and on BHC (ben- 
zine hexachloride) from South Charles- 
ton, W.Va., to Harlingen, Tex., not in 
excess of maximum reasonable rates and 
that class-26 rate sought was a depressed 
basis. Commissioner Alldredge dissent- 
ed, saying a comparison of the rates 
which would have resulted from appli- 
cation of class-35 and class-40 ratings 
and the class rate scale, was helpful. He 
said a rate of $1.68 a 100 pounds 
charged on the DDT shipments to Jack- 
sonville might be compared with a class- 
35 rate of $1.09 based on the No. 28300 
scale, and the class-40 rate of $1.24 
under that scale, as well as the class-26 
exceptions rate of $1.05 which was estab- 
lished after the movement of complain- 
ant’s shipments. 


lron and Steel Articles 


MC-C-1378, J. I. Case Co. v. Rock 
Island Transfer & Storage Co. By divi- 
sion 2. Complaint dismissed on finding 
not shown unjust and unreasonable rates 
on basis of fifth-class, originally 41 cents 
@ 100 pounds, minimum 20,000 pounds, 
increased since the hearing, on ship- 
ments, truckloads, of iron and steel 
articles from Bettendorf, Ia., to Des 
Plaines, Tll.. between May 6, 1947, and 
April 19, 1950. The Commission said 
complainant contended an intermediate 
rule made a rate of 29 cents applicable, 
but the Commission said the plain terms 
of the rule considered in the light of 
the defendant’s operating authority, pre- 


cluded the interpretation sought by com- 
plainant. 


Coal 


No. 31195, Continental Coal Co. v. Chi- 
cago, Milwaukee, St. Paul & Pacific Rail- 
road Co., et al. By division 3. Complaint 
dismissed on finding applicable and not 
shown to have been unreasonable or un- 
duly prejudicial, rate charged on 69 car- 
loads of bituminous coal, moved in June 
and July, 1951, from Spring Canyon, 
Utah to Port Townsend, Wash. The 
shipments moved on a combination rate 
of $8.84 a ton of 2,000 pounds, the claimed 
rate having been a combination rate of 
$8.20, said the Commission. It said that 
in the alternative, should the rate 
charged be found not unreasonable to the 
extent that it exceeded $8.20, the com- 
plainant asked that it be found inappli- 
cable and that the applicable rate be 
found to be a combination rate of $8.31. 
The assailed rate of $8.84, said the Com- 
mission, was only 25 cents higher than 
the through rate published in 1923 fol- 
lowing a general investigation of coal 
rates in Mountain-Pacific Territory in 
Western Coal Rates, 80 I.C.C. 383, the 
assailed rate yielding 35.92 cents a car- 
mile for 1,232 miles. In Whatcom County 
Traf. & Rates Bur. v. C., M., St. P. & P. 
R. Co., 283 I.C.C. 149, 286 I.C.C. 353, 287 
L.C.C. 442, it said, the Commission found 
not unreasonable rates on coal from 
Utah and Véyoming to Renton and 
points in Washington north of Seattle 
which, from the base group of Rock 
Springs, Wyo., for 1,186 to 1,276 miles, 
yielded up to 31.28 cents a. car-mile. 
“Thére, as here,” said the Commission, 
“most of the equipment used was re- 
turned empty.” 


Sheep Manure 


No. 31216, The Chas. H. Lilly Co. v. 
Great Northern Railway Co., et al. By 
division 3, Commissioner Knudson dis- 
senting. Found not shown to have been 
or to be unduly prejudicial, rates on 
dried sheep manure, in carloads, from 
Kevin, Mont., to Ellensburg, Wash., on 
and after June 9, 1952. Further found 
that aforementioned rates were, are, and 
for the future will be unreasonable to 
the extent that they exceeded, exceed, 
or may exceed 39 cents a 100 pounds, 
minimum 80,000 pounds, plus Ex Parte 
175 increases. Reparation awarded. Cease 
and desist order, and order for future 
made effective May 20, the latter on 30 
days’ notice. The Commission said a 
combination rate of 52 cents applied on 
9 shipments made prior to December 4, 
1952, and a rate of 46 cents, minimum 
80,000 pounds, applied on 13 shipments 
made on and after that date. It said 
the complainant was in intense competi- 
tion with fertilizer manufacturers at 
Tacoma, Seattle, and Yakima, Wash., 
and Portland, Ore. The minimum car- 
mile yield from the assailed rate of 46 
cents from Kevin to Ellensburg was 51.6 
cents for the distance of 712.5 miles, 
and from a rate of 39 cents, now applying 
for much longer distances from Montana 
origins to Washington and Oregon points, 
the minimum car-mile yield would be 
43.8 cents, it said. It said the average 
distance for which the 39-cent rate 
applied from four Montana origins to 
the six main Washington destinations 
and Portland, according to the com- 
plainant, was 792 miles, for which the 
average yield was 39.4 cents, or sub- 
stantially less than the yield from that 
rate if applied from Kevin to Ellensburg. 
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It said there was no basis for a finding 
of undue prejudice by reason of any 
indicated rate disparity. 


Car ‘Spotting’ Charge 


No. 31258, T. L. James & Co., Inc. v. 
Louisiana & Arkansas Railway Co. By 
division 3. Complaint dismissed on find- 
ing not shown to be _ unreasonable, 
charge for “spotting” cars containing 
sand, gravel, or cement on unloading 
tracks within the U.S. government reser- 
vation at Barksdale Air Force Base, 
Boosier Parish, La. The Commission 
said the assailed charge was $6.23 a car, 
exclusive of Ex Parte 175 increases. It 
said the government’s designated inter- 
change tracks were the point of delivery 
under the line-haul rates on this traffic 
and the point to which switching 
charges were published to apply in con- 
nection with other interstate traffic. The 
movement beyond the interchange 
tracks, which involved the spotting of 
cars on sidings, was over tracks owned 
and controlled by the government, and 
was “of undetermined distance and un- 
der undisclosed circumstances,” it said. 
The service performed exceeded that 
contemplated by the published switching 
charges and the line-haul rates, it said. 
Citing A. E. Staley Mfg. Co. Terminal 
Allowance, 245 I.C.C. 383, and other 
cases, the Commission said payment of 
allowances to. industries for car move- 
ments beyond plant interchange tracks 
performed by the industries, and any 
service beyond such tracks performed by 
carriers without charge in addition to 
their line-haul rates, had been found to 
be beyond the obligation of line-haul 
carriers. Regarding a contention by 
complainant that a “per-car” charge 
was unreasonable for movements of five 
or more cars, the Commission, citing Na- 
tional Casket Co. v. Southern Ry. Co., 
31 I.C.C. 678, said the most practical 
and nondiscriminatory manner of pub- 
lishing charges was on a “per-car basis.” 


Potatoes 


No. 31261, Grand Union Co. v. Erie 
Railroad Co., et al. By division 2. Com- 
plaint dismissed on finding not shown 
to have been or to be unreasonable or 
unduly prejudicial, rates on potatoes, in 
carloads, from origins in Maine to 
Rutherford, N.J., moving in and since 
January, 1952. The Commission said the 
complainant contended that the rates 
assailed were and are unjust and un- 
reasonable to the extent that they ex- 
ceeded or exceed lower rates in effect 
from the same origins to destinations in 
New Jersey. It said the complainant 
relied largely on evidence tending to show 
the severity of the sales competition it 
met. The complainant urged, the Com- 
mission said, that by reason of higher 
rates it was forced to shrink its margins 
of profit. This statement, however, said 
the Commission, was unsupported by evi- 
dence of actual damage in specific 
amounts by reason of the respective dif- 
ferences in freight rates. It said the 
record would not support a factual find- 
ing that transportation conditions af- 
fecting the allegedly prejudiced and pre- 
ferred rates were substantially the same, 
for the reason that there was no evidence 
to indicate that the competition, if any, 
faced by the defendants on this traffic 
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to Rutherford was similar to that which 
brought about the reduction in the rates 
to the alleged preferred points. 


Meat Scraps 


No. 31237, Valcar Enterprises, Inc. v. 
Chicago, Burlington & Quincy Railroad 
Co., et al. By division 3. Found not 
shown to have been or to be unreason- 
able, except in period May 30, 1952, to 
January 14, 1953, rates on carloads of 
dried meat scraps, from Dallas, Tex., to 
Quincy, Ill. The Commission said an 
assailed rate of 88 cents a 100 pounds, in 
effect from May 30, 1952, to January 14, 
1953, inclusive, was unreasonable to the 
extent that it exceeded 83 cents, mini- 
mum 60,000 pounds. Reparation was 


awarded. Applicable rates on the other 
shipments, including ex parte increases 
since 1946, except that authorized in Ex 
Parte 175, were, according to the Com- 
mission, prior to May 30, 1952, 75 cents, 
minimum 36,000 pounds; after January 
14, 1953, 75 cents, minimum 70,000 pounds. 


RAILROAD ABANDONMENTS 


Western Maryland 


By a memorandum to the press in 
Finance No. 18323, Western Maryland 
Railway Co., Abandonment, the Commis- 
sion, division 4, has announced approval 
of a report and certificate. The Western 
Maryland had asked for authority to 
abandon part of its Waynesboro branch 
from Edgemont, Md., to the Maryland- 
Pennsylvania state line, consisting of 
2.988 miles of main track and 0.209 mile 
of side track, all in Washington county, 
Md. The railroad said that abandonment 
of the line itself, not merely the opera- 
tion of it, was sought. It said that at one 
time there was much fruit grown and 
shipped from various points along the 
line and that many packing houses were 
situated there. Because of changes in 
methods of handling and refrigeration, 
it said, fruit was no longer loaded along 
the line and the packing houses had been 
removed. 


Rio Grande 


Approval of a report and certificate 
in Finance No. 18361, Denver & Rio 
Grande Western Railroad Co. Abandon- 
ment, has been announced by the Com- 
mission, division 4, by a memorandum 
to the press in that proceeding. The Rio 
Grande asked authority to abandon all 
of the standard gauge main track of its 
Capers branch between Mustang, Huer- 
fano county, and Capers, Pueblo, county, 
Colo., a distance of 2.446 milse. It said 
that a clay mine which furnished the 
line’s only traffic had been abandoned. 


Lehigh Valley 


By a proposed report in Finance No. 
18223, Lehigh Valley Railroad Co. Aban- 
donment, Examiner H. J. Blond has rec- 
ommended that the Commission, divi- 
sion 4, permit abandonment by the Le- 
high Valley of a total of 8.521 miles of 
its Bowmans Creek branch extending 
from Dushore to Bernice and from Ber- 
nice Junction to the Bernice White Ash 
Coal Co.’s mine, all in Sullivan county, 


Pa. He recommended employe protec- 
tive conditions as prescribed in Chicago, 
B. & Q. R. Co. Abandonment, 257 I.C.C. 
700. The examiner said the record sub- 
stantiated the railroad’s contentions 
that the line’s present operations in- 
curred annual deficits to the L.V. sys- 
tem; that coal traffic had declined and 
showed no prospects of improving; and 
that shippers of commodities other than 
coal did not make sufficient use of the 
line to warrant its continuance in op- 


‘eration. Protests to the abandonment 


were filed and a hearing was held, the 
examiner said. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 


MC-113645, Texas Auto Transports, 
Oklahoma City, Okla., Contract Carrier, 
embracing MC-F-5399, Roy G. Woods— 
Control—Texas Auto Transports, Inc. 
Permit granted in MC-113645. Initial 
movements, driveaway and truckaway, 
motor vehicles, vehicle cabs and bodies, 
and automobile show equipment and 
paraphernalia, over irregular routes, 
from Arlington, Tex., to points in Tex., 
La., Okla., N.M. Ariz., Utah, Colo., Kan., 


‘ Ark., Wyo., Neb., and Mo., and to Mem- 


phis, Tenn. Application in MC-F-5399 
dismissed as not within Commission’s 
jurisdiction. 

* MC-42261, Sub. 30, Langer Transport 
Corp., Jersey City, N.J., Extension—Liq- 
uid commodities in Bulk. Certificate 
granted, on reconsideration, and find- 
ings in prior report, October 31, 1952, 
modified somewhat. Over irregular 
routes (1) fruit juices and wine, bulk, in 
tank vehicles, from points in Erie and 
Chautauqua counties, N.Y., to New York, 
N.Y., and points in Mass., Conn., RL, 
O., Pa., NJ., Del., Md., D.C., and Va., 
and from points in Erie county, Pa., to 
points in N.Y. and N.J.; (2) wine, bulk, 
in tank vehicles, from New York, N.Y., 
to points in Mass., Conn., Pa., and Md.; 
(3) formic acid, bulk, in tank vehicles, 
from Garfield, N.J., to Philadelphia, Pa., 
and Groton, Conn.; (4) tall oil, bulk, in 
tank vehicles, from Covington, Va., to 
Jersey City, N.J., and (5) resin plasticiz- 
ers, bulk, in tank vehicles, from Cincin- 
nati, O., to Jersey City, NJ. 

* MC-95540, Sub. 204, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension 
—Alabama, Georgia, and Florida. Cer- 
tificate denied. Over irregular routes, 
meat products, meat by-produces, dairy 
products, and articles distributed by 
meat-packing houses, from points in the 
Chicago commercial zone and Mil- 
waukee, Wis., to points in Ala., Ga., and 
Fla. 

* MC-112854, Sub. 2, Peter Hollebrand, 
Ontario, N.Y. Certificate denied. Frozen 
foods, from North East and Erie, Pa., 
and points in N.Y. except in Wayne 
county and in the New York commer- 
cial zone, to points in Va., except Rich- 
mond and Norfolk. 

* MC-110420, Sub. 47, Quality Milk 
Service, Inc., Burlington, Wis., Exten- 
sion—Corn Syrup, embracing MC-64932, 
Sub. 111, Rogers Cartage Co., Same; 
MC-92983, Sub. 53, Eldon Miller, Inc., 
Same. Certificate granted in MC-110420, 
Sub. 47; denied in MC-64932, Sub. 111, 
and MC-92983, Sub. 53. MC-110420, Sub. 


‘Columbus, 
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47: Corn syrup, in bulk, in tank vehicles, 
from (1) St. Louis, Mo., to Jefferson, 
Tex., Monroe, La., and Cincinnati and 
O., and (2) from Granite 
City, Ill., to Kansas City, Mo., over ir- 
regular routes. MC-64932, Sub. 111, and 
MC-92983, Sub. 53: Corn syrup and malt 
syrup, in bulk, in tank vehicles, from 
St. Louis, Mo., and points within 15 
miles thereof, to points in Ill, Ind., Ia., 
Ky., Mich., Minn., Mo., O., Tenn., Wis., 
and Kan., over irregular routes. 

* MC-111422, Sub. 1, Orville D. Ander- 
son, Greenville, Pa., Extension—Addi- 
tional Points. Certificate granted, Com- 
missioner Cross noting dissent. Over 
irregular routes, passengers and their 
baggage in round-trip charter operations 
beginning and ending at points in Mer- 
cer, Crawford, and Venango counties, 
Pa., and extending to Washington, D.C., 
Mt. Vernon and Arlington, Va., Detroit, 
Mich., Atlantic City, N.J., and points in 
N.Y., and W.Va. 

* MC-113827, John M. Walker, dba 
Walker’s Express, Philadelphia, Pa., Con- 
tract Carrier. Permit denied. Over 
irregular routes, paper or wood boxes, 
wood or steel barrels, telephone direc- 
tories, loose or in bundles, uncrated new 
furniture, and uncrated household fur- 
nishings, including household appliances, 
between Philadelphia, on one hand, and, 
on other, New York, N.Y., and points 
in N.J., and Del. 


* MC-114272, Sid Sleeth, dba Northfield 
Taxi and Bus Co., Northfield, Minn., 
Common Carrier. Certificate denied. 
Passengers and their baggage, in the 
same vehicle, in round-trip special or 
charter seasonal operations, September 
1-June 15, both inclusive, each year, from 
Northfield to points in Wis., Ia., Ill., N.D., 
and S.D., and return to Northfield, over 
irregular routes. 


* MC-16903, Sub. 10, Moon Freight 
Lines, Inc., Bloomington, Ind., Extension 
—20 States. Certificate granted. Dressed 
and sawed stone, (1) from points in 
Lawrence and Monroe counties, Ind., 
to points in Mass., Conn., R.I., N.C., S.C., 
Ga., Fla., Ala., Miss., Ark., La., Okla., Neb., 
N.D., S.D., Minn., and a described Tex. 
area, and (2) from points in Monroe 
county, Ind., to points in Mich. upper 
peninsula, over irregular routes. 


UNCONTESTED FINANCE CASES 


Corrected report and certificate and order 
in F.D. No. 18281, Hartford & Slocomb Rail- 
road Co. Acquisition, F.D. No. 18364, Hartford 
& Slocomb Railroad Co. Trackage Rights and 
F.D. No. 18301, Hartford & Slocomb Railroad 
Co. Securities. Approved. | 


Report and order in F.D. No. 18397, South- 
ern Pacific Co. Equipment Trust Certificates, 
granting authority to assume obligation and 
liability in respect of not exceeding $9,660,000 
of Southern Pacific Co. equipment-trust cer- 
tificates, series MM, to be issued by the 
Pennsylvania Co. for Banking and Trusts, 4s 
trustee, and sold at 99.77 per cent of prin- 
cipal and accrued dividends in connection 
with the procurement of certain new equip- 
ment. Approved. Ae 

Report and order in F.D. No. 18413, New 
York, Chicago & St. Louis Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability in 
respect of not exceeding $2,970,000 of New 
York, Chicago & St. Louis Railroad equip- 
ment trust of 1954, 25g-per cent serial equip- 
ment-trust certificates, to be issued by tue 
National City Bank of Cleveland, as trustee, 
and sold at 99.36 per cent of principal and 
accrued dividends in connection with the 
procurement of certain new equipment. Ap- 
proved. 

* . *~ 

Action by the Commission, division 4, oD 

February 16, 1954, in Finance Docket 10. 
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February 20, 1954 


14720, Wisconsin Central Railway Co. Reor- 
ganization: Third supplemental report and 
third supplemental order adopted, approving 
‘and authorizing subject to conditions, (1) 
acquisition by the Wisconsin Central Rail- 
road Co. (successor in reorganization to the 
Wisconsin Central Railway Co., debtor) of 
the properties of the debtor and its trustee; 
(2) issuance by the Wisconsin Central Rail- 
road Co., when organized, of (a) not exceed- 
ing $14,796,900 principal amount of first 
mortgage 4-per cent, bonds, series A, due 
January 1, 2004, (b) not exceeding $20,441,000 
principal amount of general mortgage 412- 
per cent income bonds, series A, due January 
1, 2029, (c) bond scrip in lieu of series A 
first mortgage bonds and series A general 
mortgage bonds, respectively, in denomina- 
tions of less than $50, (d) not exceeding 
208,000 shares of common stock, without par 
value, (e) scrip certificates in lieu of frac- 
tional shares of common stock, and (f) not 
exceeding 100,000 units of contingent claim 
certificates; and (3) assumption by the Wis- 
consin Central Railroad Co., when organized, 
of obligations and liabilities in respect of 
certain equipment obligations, conditional- 
sale contracts, executory contracts, agree- 
ments, and other obligations of the debtor 
and its trustee. 


MOTOR FINANCE CASES 


MC-F-5583, Powell Truck Line (Partner- 
ship)—Purchase—C. K. and Jack F. Powell. 
Purchase by Jack F. Powell and C. K. Powell, 
partners dba Powell Truck Line, Searcy, 
Ark., of the operating rights of C. K. Powell, 
an individual, of Little Rock, Ark., and Jack 
F. Powell, dba Jack Powell Truck Line, also 
of Searcy, approved, with condition. 


Orders 


Motor Carrier Applications 
Now to Be Filed in ‘Federal 


Register’ Under New Rules 


The Commission has issued special 
rules governing the notice of filing 
of applications by motor carriers of 
property and a notice entitled “Pub- 
lication in Federal Register of Notice 
of Filing of Certain Types of Motor 
Carrier Applications.” 


Effective, March 22, according to the 
order, notice of the filing of the afore- 
mentioned applications to interested 
persons is to be given by the publica- 
tion of a summary of the operating 
authority sought in the Federal Register. 

The order said such summaries would 
be prepared by the Commission and 
that no other notice by applicants to 
interested persons would be required, ex- 
cept that applicants would not be re- 
lieved from obligation to file copies of 
applications with governor, state boards 
and district directors of the Commis- 
sion’s Bureau of Motor Carriers. 


At the Commission it was said that 
publication of the notices in the Federal 
Register would be required instead of 
publication by the applicants in maga- 
zines of national circulation, under plans 
formerly discussed. The applicants 
would have been required to pay cost of 
publication in such magazines. Under 
the new rules, the summaries will be 
prepared for publication by the Com- 
mission. Subscription to the Federal 
Register costs $1.50 a month or $15 a 
year. 

The notice to the public said: 


By order of February 1, 1954, which 
accompanies this notice, the Commission 








prescribed special rules governing notice 
of filing of certain types of applications 
by motor carriers of property and cer- 
tain other procedural matters with re- 
spect thereto. 

“Heretofore, applicants were required 
to serve on competitors a notice of the 
filing of such applications. This re- 
quirement will be discontinued with 
respect to applications filed with the 
Commission on or before March 22, 1954. 
With respect to applications filed on and 
after March 22, 1954, competitors will 
receive notice by the publication of a 
summary of the authority sought in the 
Federal Register. 

“For the convenience of those who 
may desire to subscribe to the Federal 
Register, an order form also accom- 
panies this notice. This order form 
should be mailed to the Superintendent 
of Documents, Government Printing Of- 
fice, Washington 25, D.C., and not to 
the Interstate Commerce Commission. 

“Attention is also directed to the re- 
quirements of the special rules concern- 
ing the filing and contents of protests 
and requests by those not protestants to 
be placed on the mailing list to receive 
a copy of any hearing notice or notice 
of any other proceeding with respéct to 
the application.” 


Protests in 30 Days 


Protests to the granting of an ap- 
plication are to be filed with the Com- 
mission within 30 days after the date 
notice of the filing of the application 
is published in the Federal Register, ac- 
cording to the Commission’s order. It 
stated that failure “seasonably to file 
a protest will be construed as a waiver 
of opposition and participation in the 
proceeding unless an oral hearing is 
held.” 

Requests for oral hearing are to be 
supported by an explanation as to why 
the evidence to be presented could not 
reasonably be submitted in the form of 
affidavits, according to the order. It 
said the Commission would determine 
whether or not assignment of the ap- 
plication for hearing was necessary. or 
desirable. 

The order also requires that interested 
persons, not protestants, who desire to 
receive notice of the time and place 
of a hearing, prehearing conference, tak- 
ing of depositions, or other proceed- 
ings, “shall notify the Commission by 
letter or telegram within 30 days from 
the date of publication of the notice of 
the filing of the application.” 

The order stated that, except when cir- 
cumstances required immediate action, 
an application for approval under section 
210a(b) of the interstate commerce ‘act 
of the temporary operation of motor car- 
rier properties sought to be acquired in 
an application under section 5(2) would 
not be disposed of sooner than 10 days 
from the date of publication of the notice 
of the filing of the application. It said 
that if a protest was received prior to 
action being taken, “it will be consid- 
ered.” 

The special rules, according to the or- 
der, govern the filing and handling of (1) 
applications under section 5(2) of the act 
respecting control, lease, and unification 
of operating rights and properties of 
motor carriers of property, (2) applica- 
tions for certificates, permits, and li- 
censes respecting transportation of prop- 
erty under sections 206, 209, and 211 of 
the act, and (3) applications for tem- 
porary authority respecting transporta- 
tion of property under section 210a(b) of 
the act. 
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“Amendments to applications which 
broaden the scope of proposed operations 
are deemed to be ‘applications’ for the 
purpose of these rules,” said the order. 
“Such amendments will not be allowed 
if tendered after an application has been 
assigned for oral hearing.” 


Postponement of Va. Ports 


Routing Restriction Granted 


By special permission No. 60026, the 
Commission has granted rail carriers 
parties to Agent C. A. Spaninger’s sup- 
plement No. 47, I.C.C. 1218, and other 
Spaninger supplements, permission to 
postpone from February 15 to April 16 
the effective date of tariff proposals that 
would restrict application of the basis 
for rates on export, import, coastwise, 
or intercoastal traffic to or from Virginia 
ports, so as to apply only at specified 
points (T.W., Jan. 23, p. 41, and Jan. 9, 
pp. 14 and 33). 





‘Ogden Gateway’ Order 
Postponed to July 1 


The Commission, by Commissioner 
Mitchell, has issued an order in No. 
30297, Denver & Rio Grande Western 
Railroad Co. v. Union Pacific Railroad 
Co., et al., the so-called “Ogden Gate- 
way Case,” further modifying its order 
of January 12, 1953, to make it effective 
July 1 instead of April 7. 


The further modification was made at 
the request of federal district Judge 
John W. Delehant to afford time for the 
court to consider and pass on the va- 
lidity of the Commission’s order in a 
suit filed at Omaha to set aside the 
Commission’s order. That order required 
that the defendants enter into joint 
rates and through routes on specified 
traffic via Ogden and Salt Lake City, 
Utah, in connection with the Rio 
Grande. 





New I.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 

Chester J. Byrns, Benton Harbor, 
Mich.; Gordon McLean Callow, Olympia, 
Wash.; Hillard Warren William Caming, 
New York, N.Y.; Robert Samuel Clem- 


ent, Dickson, Tenn.; Niles Sherwood 
Engle, Oklahoma City, Okla.; George 
Clarence Grant, Macon, Ga.; William 


Charles Hastings, Lincoln, Neb.; John 
Hudgen Joyce, Fayetteville, Ark.; Eugene 
Patrick Keenan, Madison, W.Va.; Harris 
P. Kenner, Minot, N.D.; Richard C. 
Levin, Fall River, Mass., and Irving A. 
Levine, Washington, D.C. abit 


T. Baldwin Martin, Jr., Macon, Ga.; 
George D. Michalson, Kansas City, Mo.; 
Raymond K. Peete, Billings, Mont.; 
Frederick Kennen Randolph, Hamilton, 
O.; John Saleh, O’Donnell, Tex.; Ray- 
mond V. Sar, Red Oak, Ia.; Theodore I. 
Seamon, Washington, D.C.; Raymond 
Sullivan, Dallas, Tex.; Donald M. Tolmie, 
Chicago, Ill.; Ronald Webster, Jr., Phoe- 
nix, Ariz.; James A. Weller, Johnson 
City, Tenn.; Joseph Ralston Werum, 
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Columbus, O.; Mastin Gentry White, 
Washington, D.C., and Howard Yarus, 
Allentown, Pa. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-5686, Iron or Steel Cast- 
ings—Malvern, O., to Ind., the Commis- 
sion, Board of Suspension, suspended 
from February 13 to and including 
September 12, schedules as published on 
ist revised page 67-A to tariff MF-I.C.C. 
No. 7 of Miller Transportation, Inc., 
Kokomo, Ind. The suspended schedules 
propose a reduced motor common Car- 
rier commodity rate of 49 cents a 100 
pounds, minimum weight 30,000 pounds, 
on iron or steel castings and forgings, 
from Malvern, O., to Indianapolis and 
Kokomo, Ind. 


I. and S. M-5687, Auto Parts—Center 
Line & Detroit to Twin Cities, the Com- 
mission, Board of Suspension, suspended 
from February 15 to and including Sep- 
tember 14, schedules as published in sup- 
plement No. 76 to tariff MF-I.C.C. No. 214 
of Middlewest Motor Freight Bureau, 
Agent, Kansas City, Mo. The suspended 
schedules propose to establish new and 
reduced motor common carrier com- 
modity rates on automobile parts, in- 
cluding floor covering, glass, electrical 
appliances, cloth, etc., minimum 20,000 
pounds, from Center Line and Detroit, 
Mich., to the Twin Cities, Minn. 


I. and S. M-5688, Feed—Twin Cities to 
Indianapolis, the Commission, Board of 
Suspension, suspended from February 15 
to and including September 14 schedules 
as published in supplement No. 76 to 
tariff MF-I.C.C. No. 214 of Middlewest 
Motor Freight Bureau, Agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to establish a reduced motor com- 
mon carrier commodity rate of 77 cents 
a 100 pounds, minimum 30,000 pounds, 
on animal or poultry feed, not frozen, 
— Twin Cities, Minn., to Indianapolis, 

d. 

I. and S. M-5689, Sugar—Baltimore to 
Pa., W.Va., and Ohio, the Commission, 
Board of Suspension, suspended from 
February 13 to and including September 
12, schedules as published in supple- 
ment No. 28 to tariff MF-I.C.C. No. 68 
of the Motor Carrier Tariff Bureau, Inc., 
agent, Cleveland, O. The suspended 
schedules propose to establish new mo- 
tor common carrier commodity rates on 
Sugar, truckloads, from Baltimore, Md., 
to numerous points in Pennsylvania, 
West Virginia and Ohio. 

I. and S. M-5690, Bullet Jacket Cups— 
Indianapolis to Twin Cities, the Commis- 
sion, Board of Suspension, suspended 
from February 15 to and including Sep- 
tember 14, schedules as published in 
supplement No. 76 to tariff MF-I.C.C. 
No. 214 of Middlewest Motor Freight Bu- 
reau, agent, Kansas-City, Mo. The sus- 
pended schedules propose to establish a 
reduced motor common carrier com- 
modity rate of 85 cents a 100 pounds, 
minimum 32,000 pounds, on metal car- 


tridge case or bullet jacket cups from 
Indianapolis, Ind., to Twin Cities, Minn. 

I. and S. M-5691, Automobile Parts— 
Detroit, Mich, to Twin Cities, the Com- 
mission, Board of Suspension, suspended 
from February 15 to and including Sep- 
tember 14, schedules as published in 
supplement No. 76 to tariff MF-I.C.C. No. 
214 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish new and 
reduced commodity rates on automobile 
parts, iron or steel, minimum 20,000 
pounds, from Detroit, Mich., to Twin 
Cities, Minn. 


I. and S. M-5692, Insulating Siding— 
Savanna, Ill., to Ind., Mich., & Ohio, the 
Commission, Board of Suspension, sus- 
pended from February 16, to and includ- 
ing September 15, schedules as published 
in MF-I.C.C. No. 70 of C. J. Davis, doing 
business as St. Louis Freight Lines, St. 
Louis, Mich. The suspended schedules 
propose new or reduced contract motor 
carrier rates on insulating siding for ex- 
terior walls and component parts thereof, 
in truckloads, from Savanna, IIl., to cer- 
tain points in Ohio, Indiana and Michi- 
gan. . 

I. and S. M-5693, Coffee Extract— 
Brooklyn, N.Y. to Augusta, Ga., the Com- 
mission, Board of Suspension, suspended 
from February 17 to and including Sep- 
tember 16, certain schedules as published 
in supplements Nos. 62 and 69 to joint 
tariff MF-I.C.C. No. 617 of Southern Mo- 
tor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate of 125 cents 
a 100 pounds, minimum 30,000 pounds, 
on extract of coffee, from Linden, NWJ., 
and Brooklyn, N.Y., to Augusta, Ga., in 
lieu of a higher class rate. 

I. and S. M-5694, Iron & Steel Articles 
—Pa. & N.J. to Selbyville, Del., the Com- 
mission, Board of Suspension, suspended 
from February 18 to and including Sep- 
tember 17, certain schedules as published 
in item No. 480 in tariff MF-I.C.C. No. 
A-539 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose to establish reduced 
motor common carrier rates on iron and 
steel articles, from Fairless and Morris- 
ville, Pa., and Trenton, N.J., to Selbyville, 
Del. 

I. and S. M-5695, Commodities—Desert 
Express, the Commission, Board of Sus- 
pension, suspended from February 17 to 
and including September 16, certain 
schedules as published in tariff MF-I.C.C. 
No. 3 of Desert Express, Los Angeles, 
Calif. The suspended schedules propose 
to establish new one-factor joint motor 
common carrier commodity rates, in lieu 
of present higher two-factor commodity 
rates, on various commodities between 
Los Angeles, Calif. and Albuquerque and 
Gallup, N.M. 

I. and S. No. 6181, Methanol—Charles- 
ton, Etc. W.Va. to Cincinnati, the Com- 
mission, Board of Suspension, suspended 
from February 17 to and including Sep- 
tember 16, certain schedules as published 
in supplements Nos. 143, 145 and 148 to 
I.C.C. No. 13168 of The Chesapeake and 
Ohio Railway Co.; and supplements Nos. 
216 and 218 to I.C.C. No. 1123 of The 
New York Central Railroad Co., supple- 
ment No. 31 to I.C.C. No. 24126 of The 
Baltimore and Ohio Railroad Co., and 
others. The suspended schedules pro- 
pose to reduce the commodity rates on 
methanol (methyl alcohol) in tank cars, 
from points in W.Va., to Cincinnati, O. 
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COMMISSION ORDERS 


I. & S. 6122, Weighing Service at Tex. 
Points. Order of Jan. 7 modified so as to 
postpone effective date to May 17, on not 
less than one day’s notice, instead of Feb. 15. 


I. & S. 6174, Merchandise, Milwaukee to 
Oshkosh, Wis. Order of Dec. 30, 1953, va- 
cated, but this proceeding of investigation 
of schedules continued. “ 

MC-112750 R-1, Armored Carrier Corp. Ap- 
plicant granted temporary authority for 30 
days beginning Feb. 8. ‘ 

I. & S. M-4722, Petroleum Products, Bay- 
way, N.J. to N.C.; I. & S. M-5092, All Com- 
modities—St. Louis to Oklahoma City; I. & 
S. M-5177, Malt Liquors—N.J. & N.Y. to N.H. 
Proceedings discontinued because respond- 
ents have canceled schedules under sus- 


pension. ‘  - 


MC-C-1426, H. J. Tobler Transfer, Inc. v. 
H. J. Jeffries Trucking Co. Effective date of 
recommended order postponed to Feb. 18. 


MC-FC-56183, Ross Truck Lines, Trans- 
feree, and Cox Truck Line, Transferor. Or- 
der of Oct. 13, 1953, vacated, and transfer of 
certain operating rights authorized subject 
to condition. ae 


I. & S. 6144, Checking Charge—Iron & 
Steel at Tex. Ports. Hearing set on Feb. 26, 
at Houston, Tex., canceled. ing di- 
rected to be handled under modified pro- 
cedure. 

: a * 

MC-107002, Sub. 43, Walter M. Chambers, 
Extension—North Little Rock, Ark. Joint 
board having waived jurisdiction, matter re- 
ferred to Examiner William J. Cave. 


MC-113312, Sub. 1 TA, Lester F. Meyer. 
Applicant’s petition for reconsideration of 
order of Oct. 14, 1953, denying temporary au- 
thority, denied. .? 


MC-F-4969, E. N. Curtis—Control: E. N. 
Curtis Transportation, Inc.—Purchase (Por- 
tion)—Connecticut Transfer, Inc. (Leon 
Gabriel, Trustee); MC-F-4970, Max Mosko- 
witz and George Simonowitz—Control; Mos- 
kowitz Motor Transportation, Inc.—Purchase 
(Portion)—Same. Effective date of order of 
July 2, 1953, further postponed to Mar. 8. 


MC-F-5123, Lewis W. and Crystal M. Tink- 
ham—Purchase—C. E. Kirksey Motor Freight, 
Inc.; Fred C. and Bernice E .Timmer—Con- 
trol; Michigan Express, Inc.—Lease—Lewis 
W. and Crystal M. Tinkham. Proceeding 
reopened for reconsideration on record as 
made. 

* * * 

MC-F-5522, George A. LoBiondo, et al.— 
Control; LoBiondo Bros. Motor Express, Inc. 
—Purchase—J. E. Robinson (Sallie E. Robin- 
son, Executrix). Authority granted by order 
of Aug. 17, 1953, to remain in effect until 
application is finally determined. 


MC-F-5615, J. C. Duke—Purchase—Herman 
C. Polk. Application dismissed at applicants’ 
request. lle at 

MC-54578, Sub. 16 TA, San Juan Basin 
Lines, Inc. Petition of Tri-State Ware- 
housing & Distributing Co. for revocation of 
order of Nov. 23, 1953, granted to extent of 
revoking authority granted to transport 
Class A, B and C explosives, etc. 


MC-83539, Sub. 9, C. & H. Transportation 
Co., Inc., Extension—Additional Commodi- 
ties and Larger Territory. Effective date of 
recommended order stayed pending further 


order of Commission. 
7 * * 


MC-113548, Charles Husack. Order of May 
28, 1953, vacated. Application dismissed at 
applicant’s failure to answer order of Sept. 
28, 1953. 

7 * a 


I. & S. M-5267, Groceries to Sioux City— 
Agent A. R. Fowler. Respondent’s petition 
for vacation of order of suspension denied. 

7 


I. & S. M-5520, Urea—South Point, Ohio 
to Chicago, Ill. Respondent’s petition for 
vacation of order of Suspension denied. 

+ 


I. & S. M-5583, Polishing Compounds— 
Providence, R.I. to New York. Respondent's 
petition for vacation of order of suspension 
denied. 

. - * 


MC-F-5255, Richard R. Riss, Sr.—Control; 
Riss & Co., Inc.—Control and Merger—.xI!- 
man Transportation Co., Inc.; MC-F-55ll, 
Riss & Co., Inc.—Investigation of Contro!— 
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February 20, 1954 


Jarman Transportation Co., Inc. Stipula- 
tions accepted for filing of record in lieu 
of oral hearing. 


a * = 
No. 31327, D. J. Murray Manufacturing 
Co. v. C. & W., et al.; No. 31334, Grede 


Foundries, Inc. v. Same. Proceedings trans- 
ferred to special dcoket for consideration. 


Respondents entien come suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the proceedings in the following: 

I. & S. 6113, Import Forwarder Rates, New 
York to Chicago. 

I. & S. 6117, Scrap Iron—Erie & St. Law- 
wpee Corp. 

. & S. 6119, Routing Via Flinton—Kellogg, 
mu "Gateways. 

& S. aaa, Petroleum—N.J. and N.Y. 
Ports to South 

I. & S. 6137, Plastic Materials—N.Y. & NJ. 
to Chicago. 

I. & S. 6150, Electric Fans—St. Louis to 
os & New England. 

. & S. 6156, Classification, Stove Polish— 
st. Louis to East. 

I. & S. 6158, Anhydrous Ammonia, South 
Point, Ohio to Maroa, Ill. 

I. & S. 6161, Radio ‘& Television Sets, Chi- 
cago to Twin Cities. se 

MC-F-5096, none R. Dupuis and Harry 
Phillips—Control; R and H Co.—Purchase 
(Portion)—Flying Eagle Whiteway Lines, 
Inc. Date for determination of temporary 
authority further Postponed to May 3. 


I. & S. 6174 Pelt Merchandise, Mil- 


waukee to Oshkosh, Wis. Order of Dec. 30, 
1953, vacated insofar as it suspended opera- 
tion of schedules designated therein, but 
proceeding of investigation of schedules con- 
tinued 

” + * 

MC-62537, Sub. 52, Great Lakes Forward- 
ing Corp., Extension —Automobiles. Applica- 
tion amended by eliminating request for au- 
thority to transport new automobiles, new 
trucks, and new chassis, truckaway, sec- 
ondary movements, restricted to traffic hav- 
ing a prior initial movement from sites of 
plants of Hudson Motor Car Co. in Detroit, 
Mich., from Cleveland, Ohio, to points in 
Del. and Md., over irregular routes. Report 
and order modified accordingly. 

eo 


* a 


MC-94265, Sub. 19, Bonney Motor Express, 
Inc., Extension—Cream Filled Sandwiches. 
Application amended by including St. Louis, 

O., aS a destination point. 

~ + * 


MC-109478, Sub. 17, Worster Motor Lines, 
Ine., Extension—North Girard, Pa. Appli- 
cant’s petition to make recommended order 
effective as to States not covered by excep- 
tions denied. 

+ * * 


MC-F-5239, W. Guy McKenzie, et al.—Con- 
trol; M. R. & R. Trucking Co. and South 
State Oil Co. Order of Jan. 2, 1953, rein- 
stated and placed in full force and effect 
same as if repeated herein, except that fifth 
ordering paragraph thereof amended to pro- 
vide that order to be of no further force and 
effect unless authority granted is exercised 
within 180 days from Feb. 11. 
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N.I.T. League Asks Oral 
Argument on Its Motion in 


Rail-Trailer Service Case 


The National Industrial Traffic 
League has asked the Commission 
to set for oral argument the League’s 
motion for a change in the Commis- 
sion’s notice of January 6 and the 
latter’s instructions to its division 3 
in No. 31375, Movement of Highway 
Trailers by Rail (T.W., Feb. 13, p. 30). 


The League, in moving for a change in 
the Commission’s notice and instructions, 
had challenged the Commission’s power 
to make general rules under part I of 
the interstate commerce act regarding 
transportation of trailers on railway 
flat cars. 

The request for oral argument was 
in the form of.a letter to Secretary Laird 
from Robert N. Burchmore, of the law 
firm of Walter, Burchmore & Belnap, 
Chicago, Ill. 

Text of the letter follows: 

“Under date of February 1, 1954, we 
filed with the Commission on behalf of 
the National Industrial Traffic League 
a motion to modify the notice of Janu- 
ary 6 and change the procedure therein 
contemplated. 


“This motion has been served upon H. 
A. Welty for the Central States Motor 
Freight Bureau and H. D. Boynton for 
the New Haven Railroad. We stand 
ready to make such additional service 
as the Commission may desire. 


“This motion raises fundamental 
question as to the Commission’s power 
to proceed in a manner specified in its 
notice, inasmuch as section 4 of the ad- 
ministrative procedure- act contains no 
grant of rule making power, but only 
provides rule making procedure if and 
Wren the agency has the power by virtue 
ot other statutes. It is the position of 


the League that the Commission has no 
general rule making power under part I. 

“We respectfully suggest that the 
Commission would be aided by and 
ought to hear oral argument before em- 
barking a course as to which such fun- 
damental question exists. We therefore 
request that the motion be set down for 
oral argument before the entire Com- 
mission and that we have opportunity 
to present argument in support of the 
motion.” 

The Commission has received from 
Henrietta M. Schumm, New York, N.Y., 
transportation consultant, a letter per- 
taining to No. 31375, in which she says, 
among other things, that the national 
use of trailer-on-flat-car service, if op- 
erated on the railroads, “could offer to 
all forms of transportation the solution 
to reduced man hours of handling traf- 
fic; as well as reduced terminal and 
warehousing facilities.” She said reduc- 
tion in labor costs would result in re- 
duced distribution rates. 


A.T.A. Proposals 


The American Trucking Associations, 
Inc., has asked the Commission to post- 
pone formulation of proposed rules in 
No. 31375 “until the legal questions in- 
volved in this matter have been con- 
sidered and decided by the Commission 
after formal hearing,” for a prehearing 
conference to determine the issues, and 
that the Commission stay any action 
designed to inaugurate or expand the 
transportation of loaded highway trailers 
on railroad flat cars by suspension of 
tariffs “or other appropriate disposition.” 


The A.T.A. said that, aside from the 
question which the League had raised 
as to the authority of the Commission 
to formulate general rules with respect 
to the transportation involved, “it is 
respectfully suggested that the formula- 
tion of proposed rules cannot logically 
precede the determination of the ques- 
tions of law presented in this proceed- 
ing.” It said the Commission should 
schedule hearings and allow for oral 
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argument and the submission of briefs 
leading to findings of fact and conclu- 
sions of law based thereon to be in- 
corporated subsequently into a declara- 
tory order under section 5(d) of the 
administrative procedure act. After the 
standards of lawfulness had been estab- 
lished, said the A.T.A., the Commission 
would be able to promulgate such rules as 
were deemed necessary. 

Among other things, the A.T.A. said 
it took the position that a railroad might 
transport its own freight (freight mov- 
ing on the railroad’s bill of lading) in 
loaded trailers on railroad flat cars only 
to the extent authorized by a certificate 
of public convenience and necessity or 
permit issued under part II of the inter- 
state commerce act. It asserted that 
such movement was essentially transpor- 
tation by motor vehicle, with substitution 
of rail service for all or a portion of the 
line-haul motor service. Such coordi- 
nated service, it said, went far beyond 
the scope of ordinary terminal opera- 
tions incidental to all-rail service con- 
templated by the partial exemption of 
section 202(c) of the act, and that, 
accordingly, authority under part II of 
the act was prerequisite to the conduct 
of such operations. 


Problems Raised 


When the trailer of an independent 
motor carrier was transported on a flat 
car, the association said, the operation 
was similar to the use by the motor 
carrier of an -alternate-highway route for 
operating convenience. On the other 
hand, it said, motor vehicle transporta- 
tion performed in lieu of rail service was 
an altogether dissimilar operation. Ex- 
cept for the limited restricted rights con- 
ferred under part II of the act, the 
association said, the railroads had no au- 
thority to substitute over-the-road mo- 
tor carrier service for their rail line- 
haul operation. It added: 


“Thus there is posed a serious question 
for the Commission’s determination: Did 
Congress intend to authorize railroads to 
offer a complete motor carrier service 
to the public, free of any certificate and 
permit requirements, through the simple 
expedient of transporting rail-owned or 
rail-controlled trailers on their flat cars? 
In this proceeding the Commission also 
should consider the question: Under 
such a rail-trailer arrangement, is the 
operation of the motor vehicles involved 
in the pickup and delivery phases of the 
through movement of the loaded trailers 
merely ‘incidental’ to rail transporta- 
tion within the meaning of section 
202(c)? The answers to the foregoing 
legal questions are of vital importance 
to the entire motor carrier industry. 


“Contemporaneously with the deter- 
mination of the basic questions stated 
above, there are many economic ques- 
tions which must be answered to the 
satisfaction of both rail and motor car- 
riers before substantially large-scale 
trailer-on-flat-car operations can be ex- 
pected to be undertaken. However, these 
economic matters, which have a direct 
bearing on the earning power and finan- 
cial stability of the carriers concerned, 
cannot be resolved by carrier manage- 
ment while the legal questions remain | 
unanswered. ‘Therefore;:the’e 
of large sums for the. development of 
rail-trailer operations should be dis- 
couraged pending resolution of the legal 
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questions, lest trade practices and pat- 
terns of operation evolve that subse- 
quently will prove to be beyond the 
bounds of lawfulness.” 


Central Territory Conference 


The Central Territory Traffic Con- 
ference joined the motion of the Na- 
tional Industrial Traffic League for dis- 
continuance of the proceeding insofar 
as it contemplated promulgation of rules. 
It said the position of the League 
seemed to be “so incontrovertible as to 
require no elaboration by further expo- 
sition or argument.” 


The conference also asked that the 
motions be made the subject of oral ar- 
gument to determine whether the Com- 
mission had jurisdiction to promulgate 
rules of a substantive nature covering 
the movement of highway trailers by 
railroad, before the parties were called 
on to address themselves to “the form 
and content of any such rules.” 


New Haven Request 


Zelby & Burstein, of New York, N.Y.., 
submitted a letter on behalf of the New 
Haven Railroad in response to the Com- 
mission’s notice, suggesting that the pro- 
mulgation of rules and regulations be 
deferred until the questions suggested by 
the railroad and others had been an- 
swered and the act construed so as to 
provide “the basic statement of legal 
relationships, responsibilities and duties 
between the various parties involved in 
the Trailiner Service.” The attorneys 
said that formulation of proposed rules 
and regulations assumed that the legal 
status of the parties subject to regula- 
tion and the legal relationships between 
persons providing the service and those 
employing the service had been defined. 


“Since there is a substantial area of 
uncertainty to be resolved, we respect- 
fully submit that the formulation of rules 
at this time would be tantamount to 
administrative legislation in a kind of 
vacuum,” they said. 


They also asked for a prehearing con- 
ference and that thereafter interested 
parties submit briefs and other written 
presentations, to be followed by hearings. 


Plea to Ratify N. Y. O. & W. 
Trustee Appointment Filed 


L. D. Freeman, a mechanical engineer, 
of Arlington, Va., has petitioned the Com- 
mission in Finance No. 11662, New York, 
Ontario & Western Railway Co. Reor- 
ganization, to ratify his appointment by 
the federal district court. at New York 
City as trustee of the N. Y. O. & W., and 
the Pecksport Connecting Railway Co. 

Mr. Freeman, born at Gettysburg, Pa., 
July 11, 1888, has a railroad career reach- 
ing back to 1905 when he went to work 
as a machinist apprentice at Baldwin 
Locomotive Works. He served in various 
capacities with the Baltimore & Ohio, 
the Kansas City Southern, the Seaboard 
Air Line, and the Chesapeake & Ohio. 
As a consuling engineer he was a con- 
sultant on the staff of the Federal Co- 
ordinator of Transportation, Joseph E. 
Eastman. From 1938 to 1953 he was 
with the Reconstruction Finance Corpo- 
ration, first as an examiner and later as 


chief of the corporation’s railroad divi- 
sion. 

Charles B. Marr, chairman of a group 
of holders of N. Y. O. & W. 4 per cent 
refunding mortgage bonds, has asked the 
Commission to hold a hearing “with 
reference to the confirmation” of Mr. 
Freeman’s appointment. 


Eastern Traffic League 
Asks Class Rate Revenue, 


Other Data, From Truckers 


The Eastern Industrial Traffic 
League, Inc., has asked that the 
Commission require the motor car- 
rier respondents in MC-C-1600, Class 
Rates Between Middle Atlantic and 
New England Territories, to furnish 
detailed information concerning ton- 
nages, revenues and expenses, in- 
cluding tonnage handled for for- 
warders in assembling and distribu- 
tion service, and in line-haul rates, 
and including traffic handled under 
section 22 rates. 


The proceeding is an investigation 
instituted by the Commission into the 
lawfulness of class rates, between Mid- 
dle Atlantic and New England terri- 
tories, made effective December 7, 1953. 
The league said the tariffs published 
a general revision of motor carrier class 
rates purporting to be based on the rail- 
road class-rate scale. It said that motor 
carriers in other parts of the country 
were thinking of revising class rates 
on the same basis and were watching the 
proceeding with interest. 


The league said that the information 
it was requesting was within the pos- 
session of, and reasonably accessible to, 
the respondents, and was relevant and 
material to the issues in the proceeding. 


“During the pendency of this investiga- 
tion,” said the league, “shippers and 
receivers of freight are bearing the bur- 
den of increases and maladjustments re- 
sulting from the rates. It is particularly 
necessary therefore, as a measure of the 
protection to which the shipping public 
is entitled, that the respondents be re- 
quired to contribute to an expeditious 
decision by the Commission by furnish- 
ing the information, data and state- 
ments herein requested.” 

The shipper group said that, while not 
discounting the importance of the reve- 
nue features of the proceeding, it was 
seriously concerned with “the concept of 
rate-making which these respondents 
have employed in publishing their class 
rate revision.” 

“In appropriating for the substantially 
disparate field of motor transport a class 
rate structure formulated solely with 
reference to the conditions of rail car- 
riers,” said the league, “these respond- 
ents have acted on a thesis that is by 
no means universally acceptable.” 


The league asserted that the practical 
consequences of this theory “for the 
shipping public and in the realm of inter- 
carrier competition require careful 
scrutiny.” 

“Moreover, the implications go beyond 
the territorial limits of these tariffs,” 
the league added. “It is well known 
that motor carriers in other territories 
are considering adoption of the rail 
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28300 scale and are interested in the 
outcome of this proceeding.” 

About four typewritten sheets were 
required to set out the data requested, 
with brief comment on each of the six 
categories of information asked. 


Detroit-Cleveland Lake 
Passenger Rights Asked 


Waterways, Inc., of Detroit, Mich., a 
newly-organized corporation, by an ap- 
plication in W-1070, asks the Commis- 
sion for authority to institute a new op- 
eration as a common carrier of passen- 
gers and their automobiles and baggage 
in the season of open navigation on the 
Great Lakes, over regular routes, be- 
tween Detroit, Mich., and Cleveland, O. 

The applicant estimated total gross 
revenues on a 98-day operation, June 10 
to September 15, of $2,946,999.14, of which 
$1,959,482.14 was estimated as total reve- 
nues from ticket sales and tourist autos, 
the balance being estimated sales reve- 
nues from food, liquor, ice cream, bev- 
erages, novelties, etc. It said it had an 
option to charter a converted C-4 type 
vessel on receipt of a certificate from 
the Commission. 


FINANCE APPLICATIONS 


Finance No. 18440, Pittsburgh & West Vir- 
ginia Railway Co. asks authority to issue 
and sell at competitive bidding, $7,500,000 
first mortgage bonds, series A, under a pro- 
posed mortgage to be dated March 1, 1954, 
between applicant and Mellon National Bank 
and Trust Co., as trustee, the proceeds to 
be applied to refunding of first mortgage 412 
per cent bonds. Bids must be submitted to 
the company, attention R. N. Shields, presi- 
dent, at offices of Cravath, Swaine & Moore, 
15 Broad Street, New York 5, N.Y., by 12 
noon, February 25, said the applicant. 


MC-F-5643, Pacific Greyhound Lines, San 
Francisco, Calif., asks authority to acquire 
control of Golden Gate Transit Lines, also 
of San Francisco, through ownership of all 
its stock, for which, and other considera- 
tions, Pacific Greyhound will transfer to 
Golden Gate its suburban operations in the 
San Francisco area. In a separate applica- 
tion of the same number, Golden Gate asked 
authority to acquire the rights and property 
of Pacific Greyhound involved in the trans- 
action. 

a * a 

MC-F-5646, Oilfield Bus Lines, San Angelo, 
Tex., asks authority to purchase certain op- 
erating rights of Kerrville Bus Co., Inc., 
Kerrville, Tex. 


PETITIONS FOR REHEARING, ETC. 


No. 13413, Automatic Train-Control De- 
vices. Pennsylvania R.R. Co. asks approval 
of changes in its automatic signals and dis- 
continuance of cab signals between Parkton, 
Md., and York, Pa. o> iti 


No. 30586, Alabama Asphaltic Limestone 
Co. v. A. & S., et al.; 30857, Same v. B. & 
O.C.T., et al. Complainant asks reopening, 
modification, and Clarification. 


I. & S. 6095, Petroleum Products—Balti- 
more, Md. to Fla. and Ga. Points. Norfolk, 
Baltimore & Carolina Line, Inc., asks recon- 
sideration. 

2 7 . 

I. & S. M-5451, Iron & Steel—Gardner and 
Muhleman, Inc. Respondent asks vacation 
of order of suspension, and discontinuance 


of investigation. “ 


W-431, Sub. 1, Sioux City and New Orleans 
Barge Lines, Inc., Extension—NMississippi 
River System. American Barge Line Co., et 
al., ask reopening, reconsideration and a’- 
gument before entire Commission. Railroad 
protestants ask- reconsideration and arg! - 
ment. i" 

+ 


No. 30882, Atlantic Coast Line R.R. Co. ¥-. 
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Seaboard Air Line R.R. Co. Defendant asks 
reconsideration, reargument and other re- 
lief by full Commission. 

MC-101075, Sub. 10, Transport, Inc., Ex- 
tension—Sioux Falls. Skelly Oil Co. asks re- 
consideration. a 

MC-107012, Sub. 19, North American Van 
Lines, Inc., Extension—Syracuse and Fay- 
etteville, N.Y. Applicant asks reconsidera- 
tion. 

ae tk * 

MC-110436, Sub. 4 TA, Robertson Trans- 
ports, Inc. Applicant asks reconsideration 
of order of Jan. 8, denying temporary au- 
thority. aera 


MC-112854, Sub. 5 TA, Peter Hollebrand. 
Applicant asks reconsideration of order of 
Feb. 1 denying temporary authority. 

* ok 


MC-114002, Sub. 1, Bowen Transports, Inc. 
Applicant asks reconsideration. 


MC-C-1115, Motor Carrier Rates New York 
City Area-New England. Shawmut Trans- 
portation Co., Inc., asks exemption from or 
modification of requirements of order of 
Jan. 19 to eliminate less-than-truckload 
commodity rates for candy and confection- 
ery, further hearing, reconsideration, and/or 
argument. 

a” * * 

Ex Parte MC-13, Transportation of Chlo- 
rine, in Bulk, in Motor Tank Trucks. Chlo- 
rine Institute, Inc., asks to implement pro- 
hibition against transportation of liquefied 
chlorine, in bulk, in tank trucks. 


MC-F-3877, North American Van Lines, et 
al—Investigation of Control. Minkoff and 
Virostick Transfer Co. asks to be dismissed 
as a respondent and to be excluded from 
further hearings. a" 

* 


MC-F-4470 Charles W. Peters, Sr., et al. 
—Control; Aalco Express Co., Inc., et al.— 
Control North American Van Lines, Inc.; 
MC-F-4451, North American Van Lines, Inc. 
—Pooling Minkoff and Virostick Transfer 
Co. asks to be permitted to withdraw as ap- 
plicants and to be excluded from further 
hearings. 

oe 8 * 

MC-F-5080, Harry D. Zabarsky, et al.— 
Control; St. Johnsbury Trucking Co., Inc.— 
Purchase—Hinsch Transportation Co., Inc. 
M. & M. Transportation Co., et al., asks re- 
consideration, argument, modification of ef- 
fective date and vacation of order. Stone’s 
Express, Inc., ask reconsideration and vaca- 
tion of order of Jan. 19, as extends tempo- 
rary authority. Se da 

MC-F-5556, Fred McMaken—Control; Mc- 
Maken Transportation Co.—Purchase—J. 
Harvey Tillman. Union Freightways, et al., 
ask reconsideration and vacation of order of 
Jan. 21, granting authority temporarily to 
lease. 

* ak * 

MC-FC-27195, Arrow ‘Transportation Co., 
Inc., Transferee, and Woodridge Trucking 
Corp., Transferor. A B & C Motor Trans- 
portation Co., Inc., et al., ask reopening, re- 
consideration and vacation of order of Jan. 
23, 1948 aus 


W-431, Sub. 1, Sioux City and New Orleans 
Barge Lines, Inc., Extension—Mississippi 
River System. Union Barge Line Corp. asks 
reconsideration. p 

ae 

No. 31132, R. G. Letourneau, Inc. v. South- 
ern, et al. Defendants ask reconsideration 
and modification by entire Commission. 

* 


No. 31170, Northwestern Steel & Wire Co. 
v. Inland Waterways Corp., Operating Fed- 
eral Barge Lines, et al. Complainant asks 
reconsideration. 

* oa * 

No. 31321, Alabama Intrastate Rates and 
Charges on Coal, Lumber, and Scrap Iron. 
Alabama Forest Products Assn. asks separate 
hearing with respect to issue related solely 
to lumber. 

co * * 

I. & S. M-5657, Petroleum Products—Whit- 
fleld Transportation, Inc. Respondent asks 
——— of order of investigation and sus- 
pension. 





C. omyalaints 





No, 31446, Penn-Dixie Cement Corpora- 
tion, New York, N.Y., v. A.G.S. et al. 
Alleges in violation of section 1 rates 
on carloads of gypsum rock, crude or 


crushed (not ground), from Plasterco, 
Va., and south Atlantic and Gulf ports 
to Kingsport and Richard City, Tenn., 
and Clinchfield, Ga. Asks cease and 
desist order, rates, and _ reparation. 
Modified procedure ordered. (D. S. 
Browder, traffic manager, Penn-Dixie 
Cement Corporation, 60 E. 42d St., New 
York 17, N.Y.) 
oo * aK 
No. 31447, Blytheville Fertilizer Corpora- 
tion, Blytheville, Ark., v. A.G.S. et al. 
Alleges in violation of sections 1 and 
3 rates on shipments of fertilizer mate- 
rials, including acid phosphate super- 
phosphate) not ammoniated from Flor- 
ida and Alabama points to Blytheville, 
in the statutory period. Asks cease and 
desist order, rates, and reparation of 
$6,500. (A. J. Leber, Room 606 Boatmens 
Bank Bldg., St. Louis 2, Mo.) 
* * ok 


No. 31448, Blytheville Fertilizer Corpora- 
_ Blytheville, Ark. v. Santa Fe, et 
al. 

Alleges rates on potash, shipped in the 
statutory period, from Loving, N.M., to 
Blytheville, in violation of section 1. Asks 
cease and desist order, rates, and repara- 
tion. (William E. Rosenbaum, 111 N. 
Fourth St., St. Louis 2, Mo.) 

* a * 


No. 31449, Crawford Chemical Co., Inc., 
Bartlesville, Okla., v. Santa Fe et al. 
Alleges rates on superphosphate (acid 
phosphate), from East Tampa, Fla., to 
Bartlesville, in violation of sections 1, 3, 
and 4. Asks cease and desist order, 
rates, and reparation of $16,500, also 
pendente lite. (Modified procedure 
ordered. (Ray Cox, 316 Board of Trade, 
Kansas City, Mo.) 
a 


* * 


No. 31452, Armour & Co., Chicago, IIl., 
v. Northern Pacific et al. 

Alleges rates on two tank carloads of 
prime steam lard, from Grand Forks, 
N.D., to Port of Palm Beach, Fila., 
shipped July, 1950, in violation of sec- 
tion 1. Asks reparation of $500. Modi- 
fied procedure ordered. (Marcus Whit- 
ing, 4301 S. Racine Ave., Chicago 9, III.) 

oo * * 


No. 31453, Plywood, Inc., Trenton, N.J., et 
al. v. A. C. & Y., et al. 

Allege in violation of sections 1, 3 and 6 
rates on plywood, carloads, from Brook- 
lyn, Portland and St. John, Ore., and 
Tacoma, Wash., to Denver, Colo., Chi- 
cago, Ill., Detroit and Grand Rapids, 
Mich., Cleveland and Dayton, O., Okla- 
homa City, Okla., and Houston, Tex., de- 
livered on and after May 29, 1951. Ask 
cease and desist order, rates, and repara- 
tion of $2,818.40. (V. L. Turner, 5352 
First Ave., N., Birmingham 6, Ala.) 

a * * 


No. 31454, Auto Specialties Manufactur- 
ing Co., St. Joseph, Mich., et al., v. 
Baltimore & Ohio et al. 

Allege rates on industrial sand, in 
closed cars, or in open cars with tar- 
paulin or other protective covering, and 
bonded molding sand, in closed cars, 
from and to points generally in Official 
Territory, in violation of section 1. Ask 
cease and desist order, rates, and repa- 
ration, also pendente lite. (L. V. Brandt, 
1240 W. Lawrence Ave., Chicago 40, Ill.) 

% * co 


No. 31455, Merchandise—Milwaukee to 
Oshkosh & Sheboygan. 

Investigation instituted by the Com- 
mission, division 2, acting as an appellate 
division, on its own motion, into rates, 
charges, and regulations for transporta- 
tion of merchandise, less-carloads, from 
Milwaukee, Wis., to Oshkosh and She- 
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boygan, Wis., as set forth in item 1425, 
supplement 32 to Chicago & North West- 
ern Railway Co.’s tariff I.C.C. No. 11219. 

* * * 


No. 31460, Houston Belt & Terminal 
Railway Co., Houston, Tex., et al. v. 
Texas & New Orleans Railroad Co. 

Allege rules and regulations as to in- 
terchange of cars at Houston, Tex., in 
violation of sections 1 and 3. Ask cease 
and desist order and rules and practices. 

(H. W. Davis, 10600 S. Hoyne Ave., Chi- 

cago 43, Ill.) 

a % ok 

MC-C-1612, Kelsey Hayes Wheel Co., 
Detroit, Mich., v. Kramer Bros. 
Freight Lines, Inc., Detroit, Mich. 

Alleges in violation of sections 216(d) 
and 217(b) rates on less-truckload ship- 
ments of steel automobile hub retain- 
ing clips, shipped in 1951 and since from 

Detroit to McKeesport, Pa. Asks cease 

and desist order, and rates. Modified 

procedure ordered. (L. V. Brandt, 1240 

W. Lawrence Ave., Chicago 40, Il.) 

* * * 


MC-C-1614, Maurer-Neuer Corporation, 
Kansas City, Mo., v. Mid-States 
Freight Lines, Inc., Chicago, Ill. 

Alleges rates in statutory period on 

truckload shipments of sacks of fresh 
meat, from Kansas City, Kan., to New 
York, N.Y., and to Bridgeport, Conn., in 
violation of section 217(b). Asks cease 
and desist order and administrative de- 
termination that rates charged were 
inapplicable. (E. Harris, 1800 S. Sum- 
mit, Arkansas City, Kan.) 





Proposed Reports 





Examiner Finds No Need for 
Increasing Motor Carrier 


And Forwarder Insurance 


Examiner James C. CheSeldine has 
recommended that the Commission 
should find that the amounts of 
bodily. injury, property damage, and 
cargo insurance for motor carriers 
and freight forwarders required by 
the present rules and regulations 
should not be increased. 


The examiner’s proposed report on 
further hearing was issued in Ex Parte 
MC-5, Motor Carrier Insurance for Pro- 
tection of the Public, In the Matter of 
Security for Protection of the Public as 
Provided in Part II of the Interstate 
Commerce Act, and of Rules and Regu- 
lations Governing Filing and Approval 
of Surety Bonds, Policies of Insurance, 
Qualifications as a Self-Insurer, or 
Other Securities and Agreements by 
Motor Carriers and Brokers Subject to 
Part II of the Act. The report also em- 
braced Ex Parte 159, Freight Forwarder 
Insurance for Protection of the Public. 

Examiner Cheseldine said the data 
submitted showed that a_ substantial 
majority of the carriers were already 
insured with respect to bodily injury 
and property damage liability for 


amounts in excess of those required. 
He said the percentage of damages 
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claimed as settled which were in excess 
of effective insurance was insignificant. 
He added that it could not be expected 
that prescribed coverage, consistent with 
reasonable requirements, would exceed 
all claims, particularly those still pend- 
ing settlement. 

The examiner said the present re- 
quirements with respect to bodily injury 
coverage already exceeded, or compared 
favorably, with those prescribed by the 
states, with few exceptions. 


Cargo Insurance 

“The issue with respect to cargo insur- 
ance is somewhat more complex and 
difficult,” said the examiner. It is read- 
ily apparent that the present require- 
ments are substantially less than the 
actual value of the freight handled by a 
large percentage of the motor carriers 
and freight forwarders. Moreover, there 
have been no increases in these requir- 
ments since they were initially estab- 
lished for motor carriers and freight for- 
warders in 1937 and 1944, respectively. 

“In the latter proceeding, however, it 
was recognized that freight forwarders, 
on the average, are exposed to somewhat 
greater risks than motor carriers because 
of their large concentrations of higher 
grade freight. Despite this, the Bureau of 
Motor Carriers’ proposal that the mini- 
mum cargo limits should be $3,000 and 
$6,000, the same limits established for 
motor carriers were prescribed. 

“In addition, in the prior report herein, 
22 M.C.C. 350, it was concluded that it 
was not possible to prescribe under a 
reasonable rule cargo insurance require- 
ments based on the value and trans- 
portation characteristics of all com- 
modities. 

“Thus, it would appear that the dis- 
cretionary power of the Commission un- 
der section 215 of the act to prescribe 
increases in the present cargo limits 
should not be invoked unless clearly 
justified. 

“The many variables involved make 
much of the data submitted as to cargo 
insurance of little value in the determi- 
nation of whether the present limits 
should be increased. Certain facts, how- 
ever, are manifest and are deemed suf- 
ficient to warrant the conclusions here- 
inafter indicated. 


“In the first place, the large majority 
of the motor carriers and freight for- 
warders already carry cargo insurance 
in amounts commensurate with their in- 
dividual requirements and a relative 
small increase in the present limits 
would serve no apparent useful purpose. 

“By comparison, a substantial increase 
would result in the following: (1) a cor- 
responding increase in costs to some car- 
riers to such an extent that they may 
well be considered excessive, (2) some in- 
crease in costs to carriers now carrying 
express coverage without any real in- 
crease in the amount of protection, and 
(3) a decrease in the amount of available 
insurance facilities. 


“Finally, one other fact is significant 
and is equally applicable to question of 
whether the bodily injury and property 
damage limits should be increased. Con- 
sidering the wide publicity given these 
reopened proceedings, no shipper or con- 
signee established, or even claimed, it 
was unable to recover the full amount of 
a judgment secured against the carriers 
involved herein due to a lack of adequate 


insurance. Based on these salient facts, 
it seems clear that the record herein does 
not justify any increase in present cargo 
requirements.” 

The report said the present security re- 
quired to compensate shippers or con- 
signees for loss of or damage to property 
belonging to shippers or consignees and 
coming into the possession of motor com- 
mon carriers in connection with their 
transportation service, was: (1) for loss 
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of or damage to property carried on any 
one motor vehicle, $1,000; (2) for loss of 
or damage to or aggregate of losses or 
damages of or to property occurring at 
one time and place—$2,000. 

The examiner said that the Commis- 
sion, division 5, by order of January 19, 
1953, on its own motion, reopened the 
proceedings for further hearing to .de- 
termine whether the present amounts of 
public liability, property damage, and 
cargo insurance should be increased. 


Missouri Pacific Capitalization Increase 
To $810 Million Proposed by Examiners 


Common Stock Participation in Future of System Would Depend 
On Level of Earnings in a Seven-Consecutive-Year Period in 


15 Years. 


Proposals for an increase in capi- 
talization of the Missouri Pacific 
System from the $612,000,000 set by 
the Commission in a plan of reor- 
ganization approved in 1949, to $809,- 
764,722, are contained in a proposed 
report of Commission officials made 
public February 17. 


Roger T. Boyden, assistant director of 
the Commission’s Bureau of Finance, and 
Examiner Homer H. Kirby, in their pro- 
posed report in Finance No. 9918, Mis- 
souri Pacific Railroad Co. Reorganiza- 
tion, based the proposed increase in 
capitalization on estimates of future 
earnings, and savings to come from 
dieselization and other operating im- 
provements. 

Their proposals would compensate 
holders of preferred stock of the Mis- 
souri Pacific for accumulated dividends 
of $115,462,715. The examiners would also 
give by far the largest amount of the 
common stock of the reorganized com- 
pany to holders of present preferred. 
The two officials proposed that the pres- 
ent common stock be found of no value 
except as the equities of the holders 
might be satisfied by provisions for war- 
rants, the exercise of which would be 
contingent on seven consecutive years 
in a 15-year period of earnings higher 
than those shown for the system since 
the World War II years. 


Summary of Plan 


Attached to the report was the follow- 
ing summary of its provisions: 

“The recommendations in the at- 
tached proposed report, if adopted, 
would efiect the following modifications 
in the 1949 plan of reorganization ap- 
proved by the Commission: 

“The effective date would be changed 
to January 1, 1955. 


“The capitalization of the reorganized 
company at the time of consummation 
of the plan would total $809,764,722, in- 
cluding equipment obligations out- 
standing on December 31, 1952, in the 
amount of $67,588,751, but not including 
the Plaza-Olive Building mortgage 
bonds or the securities allotted to unse- 
cured creditors of the Missouri Pacific 
and the New Orleans. 


“The first mortgage bonds would be 
increased to approximately $307.6 mil- 
lion, principal amount, of which $40.6 


Preferred Stockholders Would Get Back Dividends. 


million could be replaced by collateral- 
trust notes as in the 1949 plan. 


“The general mortgage income bonds 
would be reduced to approximately 
$139.0 million, principal amount. 

“Preferred stock would be reduced to 
approximately $93.8 million par value. 

“Class A common stock would be in- 
creased to approximately 2,018,248 shares 
without par value. 


“The coupon rate of the three series 
of first-mortgage fixed interest bonds 
would be increased to 4 1/4 per cent. 
The coupon rate of the two series of 
general-mortgage income bonds would 
be increased to 4 3/4 per cent. 


“Total fixed interest charges would be 
increased to approximately $15.1 million, 
and fixed and contingent charges to ap- 
proximately $21.7 million. 

“The distribution of cash and securi- 
ties would be as set out in appendixes 
I and J to this report; the total annual 
charges as shown in Appendix K (not 
reproduced herein). 

“The equities of the common stock- 
holders of the Missouri Pacific to the 
extent not satisfied by the provision for 
the exercise of warrants, as stated below, 
and the interests of the unsecured 
creditors and the stockholders of the In- 
ternational would be found to be without 
value. 

“Warrants exercisable within 15 years 
would be issued to the common stock- 
holders of the Missouri Pacific, which 
would permit the issue to them, with the 
Commission’s approval, of up to 813,143 
shares of class B no-par value common 
stock, at rates varying from 0.2 share to 
1.0 share of new stock for each share of 
old stock, upon the realization by the 
reorganized company, in any 7 consecu- 
tive years during such 15-year period, 
of earnings available for fixed charges 
and Federal income tax ranging from 
$76.1 million to $89.1 million and earn- 
ings per share of class A common stock 
ranging from $11 to $14.30, as specified 
in the report. 

“Similar warrants would be issued to 
the International adjustment-mortgage 
bondholders which, under conditions per- 
mitting exercise of the warrants issued 
to Missouri Pacific common stockholders, 
would permit the issue to these bond- 
holders of class B common stock at rates 
varying from 0.2 share to 1.0 share of 
new stock for each $1,000 bond up to 4 
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total of 13,808 shares, as specified in 
the report. 

“The provisions of the capital expend- 
itures fund would be modified so as to 
require the setting aside in the fund, 
during each of the first 4 years follow- 
ing the effective date of the plan, for the 
purposes of the improvement program 
herein outlined, not less than $11 mil- 
lion instead of 2% per cent of railway 
operating revenues as provided in the 
1949 plan, with deduction for deprecia- 
tion charges as provided in the 1949 
plan, and for the portion of the program 
completed prior to the effective date. 

“The provisions of the 1949 plan for 
unsecured creditors would be modified 
not only as to the securities distributable 
to them, but also, so as to permit, in the 
discretion of the reorganization man- 
agers, payment in cash of individual 
claims for less than $100 and portions 
less than $100 of larger claims. 

“The sinking fund provisions for new 
first mortgage bonds would be modified 
by eliminating the requirement that 
bonds purchased for the fund be kept 
alive and interest on them paid into the 
fund. 

“The securities retirement fund would 
be eliminated. 

“Cash payments totaling $70.2 million 
are recommended, not including cash 
payable to unsecured creditors. All ac- 
cumulated unpaid interest on the first 
and refunding-mortgage bonds would be 
paid to the effective date of the plan. 
Other cash payments would be made as 
shown on appendixes I and J (not re- 
produced herein). 

“The claims of the Missouri Pacific 
first and refunding-mortgage bondhold- 
ers and the International-Great North- 
ern first mortgage bondholders would be 
satisfied in full in cash and new first- 
mortgage bonds. The only mortgage 
claim not satisfied in full is- that of the 
International adjustment mortgage, to 
which would be distributed securities 
totaling approximately 85.5 per cent of 
the total claim including interest. 

“The holders of Missouri Pacific pre- 
ferred stock would receive new class A 
no-par common stock at the rate of 1 
share for each $100 of claim including 
accumulated dividends. 

“No change is made in the treatment 
of the new Plaza-Olive Building mort- 
gage which will be left undisturbed.” 


Changes in 1949 Plan 


At the end of the 98-page report, there 
was included the following “summary 
of recommended modifications of 1949 
plan”: 

“The foregoing recommendations would 
effect the following changes in the 1949 
plan. 


“The effective date would be changed 
to January 1, 1955. 


“The capitalization of the reorganized 
company at the time of consummation 
of the plan would total $809.8 million 
including equipment obligations out- 
standing on December 31, 1952, but not 
including the Plaza-Olive Building mort- 
gage bonds or the securities allotted to 
unsecured creditors of the Missouri Pa- 
cific and the New Orleans. 

“The first-mortgage bonds would be in- 
creased to approximately $307.6 million, 
principal amount, of which $40.6 million 
could be replaced by collateral-trust notes 
as in the 1949 plan. 


“The general mortage income bonds 
vould be reduced to approximately $139.0 
riillion principal amount. 


“Preferred stock would be reduced to 
approximately $93.8 million par value. 

“Class A common stock would be in- 
creased to approximately 2,018,248 shares 
without par value. 

“The coupon rate of the three series 
of first-mortgage bonds would be in- 
creased to 4% per cent. The coupon 
rate of the two series of general mortgage 
income bonds would be increased to 4% 
per cent. 

“Total fixed interest charges would be 
increased to approximately $15.1 million, 
and fixed and contingent charges to 
approximately $21.7 million. 

“The distribution of cash and securi- 
ties would be as set out in appendixes 
I and J to this report. The annual 
charges for interest and funds would 
be as shown in appendix K. 

“The equities of the common stock- 
holders of the Missouri Pacific to the 
extent not satisfied by the provision for 
the exercise of warrants, as stated be- 
low, and the interests of the unsecured 
creditors and the stockholders of the 
International would be found to be with- 
out value. 

“Warrants exercisable within 15 years 
would be issued to the common stock- 
holders of the Missouri Pacific, which 
would permit the issue to them, with 
the Commission’s approval, of up to 
813,143 shares of class B no-par value 
common stock, at rates varying from 
0.2 share to 1.0 share of new stock for 
each share of old stock, upon the reali- 
zation by the reorganized company, in 
any 7 consecutive years during such 15- 
year period, of earnings available for 
fixed charges and Federal income tax 
ranging from $76.1 million to $89.1 mil- 
lion and earnings per share of class A 
common stock ranging from $11 to 
$14.30, as hereinbefore set out. 
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“Similar warrants would be issued to 
the International adjustment mortgage 
bondholders which, under conditions 
permitting exercise of the warrants is- 
sued to Missouri Pacific common stock- 
holders, would permit the issue to these 
bondholders of class B common stock at 
rates varying from 0.2 share to 1.0 share 
of new stock for each $1,000 bond up to 
a total of 13,808 shares, as specified in 
the report. 


“The provisions of the capital ex- 
penditures fund would be modified so 
as to require the setting aside in the 
fund, during each of the first 4 years 
following the effective date of the plan, 
for the purposes of the improvement 
program herein outlinec, not less than 
$11 million instead of 2% per cent of 
railway operating revenues as provided 
in the 1949 plan, with deduction for 
depreciation charges as provided in the 
1949 plan, and for the portion of the 
program completed prior to the effective 
date, all as hereinbefore set out. 

“The provision of the 1949 plan for 
unsecured creditors would be modified 
not only as to the securities distributable 
to them, but also, so as to permit, in 
the discretion of the reorganization 
managers, payment in cash of individual 
claims for less than $100 and portions 
less than $100 of larger claims. 

“The sinking-fund provisions for first- 
mortgage bonds would be modified by 
eliminating the requirement that bonds 
purchased for the fund be kept alive 
and interest on them paid into the fund. 

“The securities retirement fund would 
be eliminated.” 





Examiner Would Approve Traffic Pooling 


Plan of North American Van Lines Group 


Recommends That 1.C.C. Find Certain Respondents Had Effectuated 
Control of Nationwide System in Violation of Law and That Some 
Had Entered Into Pooling Plan Without Commission Approval. 


A Commission examiner has rec- 
ommended that the Commission ap- 
prove a plan entered into by North 
American Van Lines, Inc., and a large 
number of carrier agents, for pooling 
of traffic, service, and gross or net 
earnings respecting transportation of 
household goods. 


By a proposed report in MC-F-3877, 
North American Van Lines, Inc., et al. 
—Investigation of Control, and two em- 
braced cases, Examiner Arnold J. Roth 
also proposed that the Commission find 
that certain of the respondents had ef- 
fectuated control or management of the 
nationwide household goods carrier sys- 
tem in violation of the interstate com- 
merce act and that certain respondents 
had entered into contracts, agreements, 
or combinations with each other for pool- 
ing of traffic, service or gross or net 
earnings, without having first obtained 
Commission approval. 


Embraced cases were: MC-F-4470, 
Charles W. Peters, Sr., et al.—Control; 


Aalco Express Co., et al—Control—North 
American Van Lines, Inc.; and MC-F- 
4551, North American Van Lines, Inc— 
Pooling. 

Entry of a cease and desist order with 
respect to certain of the respondents, in 
the investigation proceeding, and dis- 
continuance of that proceeding in certain 
respects was recommended. 

In MC-F-4470, the examiner recom- 
mended that the Commission approve 
and authorize, with conditions, continu- 
ance of control of North American 
through ownership of capital stock by 
certain of the applicants. He‘also pro- 
posed that the application be dismissed 
with respect to indirect control by cer- 
tain persons who controlled the corporate 
applicants. He proposed that the Com- 
mission find consistent with the public 
interest and the national transportation 
policy the holding of a contract motor 
carrier permit by R. V. Nichols, while 
continuing to participate in the control 
of North American. 


In MC-F-4551, Examiner Roth rec- 
ommended that the Commission approve 
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Linseed oil or fine enamel... raw material 
or finished products—Ship If On The FRISCO! 


When it’s to, from, or through the nine great 
FRISCO states Southeast or Southwest, you ship 
it fessf and you ship it sure when you route it 
via FRISCO’S great fleet of time-saving diesels. 


Your freight arrives when you want it... 
reaches its destination when it's expected! 


Call your FRISCO Traffic Representative for 
that next shipment Southeast or Southwest 
—he’ll show you why it’s best to Ship If 
On The FRISCO! 


5,000 MILES SERVING: 


Missouri Oklahoma Mississippi 
Kansas Texas Alabama 
Arkansas Tennessee Florida 
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and authorize, with conditions, a pooling 
of traffic, service, and gross or net earn- 
ings with respect to transportation of 
household goods nationwide by certain 
motor common carriers. The examiner 
recommended that the application in 
this case be denied with respect to one 
carrier and dismissed as to others. 


Examiner Roth said the title proceed- 
ing contemplated, among other things, 
an investigation into the operations of 
various carriers named as respondents, 
some of which did and some of which did 
not have agency relationships with North 
American, to determine whether or not 
they had violated the terms and condi- 
tions of their certificates issued by the 
Commission. 


He said that to the extent that evi- 
dence had been presented, the record 
was clear that North American and its 
carrier agents, within the scope of their 
respective operating authoritities, were 
actively engaged in the conduct of car- 
rier operations to the extent of their 
respective facilities, and there was no 
indication that any of them had violated 
the terms and conditions of their certifi- 
cates, or the applicable provisions of the 
act. In this aspect, he said, the pro- 
ceeding should be discontinued. 


The examiner’s report consisted of 54 
pages, plus 19 pages of appendices. He 
recommended detailed findings with re- 
spect to the various individuals involved 
in the three proceedings. 


Previous Report Issued 


North American Van Lines, Inc., of 
Fort Wayne, Ind., said the examiner, was 
the successor of an Ohio corporation of 
the same name, which in turn succeeded 
a Michigan corporation also of the same 
name. Operations of the Ohio and 
Michigan corporations, he said, were de- 
scribed in detail in North American Van 
Lines, Inc., Com. Car. Application, 41 
M.C.C. 771, and North American Van 
Lines, Inc., Extension—United States, 
42 M.C.C. 839, (decided July 24, 1943), 
and 44 M.C.C. 834, (decided January 15, 
1945). 


In a previous proposed report in the 
investigation proceeding, said the exam- 
iner, it was recommended that the case 
be held open to permit filing of an ap- 
propriate application and that respond- 
ents be ordered to terminate violations 
of the act otherwise found to exist. 


In connection with the MC-F-4551 pro- 
ceeding, the examiner said the record 
was persuasive that the pooling proposal 
presented would result in both better 
service to the public and in economy of 
operations, on the part of both North 
American and its carrier agents. 


“The nature of household goods trans- 
portation, and the diversity of points 
from which such shipments might arise,” 
said the examiner, “requires that a na- 
tionwide carrier such as North American 
provide itself with facilities to solicit the 
traffic, and to provide warehousing and 
accessorial facilities, at points in each 
state. 


“As shown, merely to provide solici- 
tation offices duplicating these of its 
carrier agents would cost North Ameri- 
can almost $1.5 million annually. Ac- 
tual experience indicates that booking 
commissions average about 18 per cent 
of the revenue from traffic booked by 
agents, as compared with a cost of al- 


most 30 per cent of revenues for opera- 
tion of sales offices.” 

He said the individual carriers which 
were now agents of North American had 
long been faced with the problem of 
obtaining return load traffic in order to 
provide economical] transportation under 
their own authority. The Commission, 
he said, had likewise long been cogni- 
zant of the same problem, and for that 
reason had authorized the holding by 
household goods carriers of brokers’ li- 
censes, as one possible answer, even with 
respect to transportation which the car- 
rier was authorized to perform himself. 
Martin Transfer Co., Broker Applica- 
tion, was cited. 

“Small shipments, particularly, present 
a problem, and the size of shipments on 
the average has been decreasing,” con- 
tinued the examiner. “Without some 
means of providing transportation eco- 
nomically for these small shipments, they 
must either be refused service, be sub- 
jected to increased transportation costs 
by application of the tariff rule for ex- 
clusive use of equipment, or subjected 
to delay while the carrier attempts 
to secure matching loads. 

“The record discloses that such ship- 
ments can readily be transported by 
North American, since its roving vehicles 
can utilize them to fill out loads.” 

Referring to the importance of an ap- 
praisal of the effect of the pooling pro- 
posal on the entire competitive situ- 
ation insofar as all household goods 
carriers were concerned, the examiner 
said there were some 4,083 such carriers 
now authorized to provide service to the 
nation’s shippers. Of these, he said, 
only a limited number had extensive au- 
thority, and the comparison of revenue 
figures for these carriers indicated that 
they competed vigorously for the traffic. 

“Were North American required to dis- 
continue its agency relations with the 
carrier agents here involved, which now 
book with it about half of its tonnage, 
and perform important services for it 
which could not be duplicated except at 
excessive cost,” he said, “its ability to 
compete with other nationwide carriers 
would be severely curtailed.” 


North American Third in Revenue 


The examiner said North American 
was now third in point of gross revenues, 
and to relegate it to a more minor posi- 
tion would result in a diminution of com- 
petition much more serious, from an 
over-all standpoint, than the restraint 
inherent in the pooling plan. 

He said the carrier-agent applicants 
appeared to have sufficient vehicles, 
available to North American as required, 
to provide for any normal expansion of 
business. He said that in approving a 
pooling proposal presented for its consid- 
eration, the Commission had authority 
to prescribe rules and regulations per- 
taining thereto. 

“The findings will include a condition 
that North American confine its haul- 
ing arrangements to those with carrier 
agents which have been authorized to 
participate in the pooling arrangement,” 
said the examiner. 

Examiner Roth said that despite the 
unsatisfactory nature of the supporting 
evidence concerning the reasonableness 
of a proposed distribution of revenues 
under the pooling proposal, the present 
arrangement had been in effect for some 
time without apparent dissatisfaction on 
the part of participating carriers. 

“These parties,” he continued, “are in 
the best position to determine whether 
profitable operations are possible under 
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the present practices. The Commission, 
in any event, is authorized by section 
5(9) of the act to enter supplemental 
orders as it may deem necessary or ap- 
propriate for good cause shown, and it 
may be assumed that, should the present 
distribution percentages prove improper, 
appropriate representations will be made 
by those affected for corrective action by 
the Commission. 

“On the whole, therefore, the conclu- 
sion is warranted that the terms and con- 
ditions of the pooling arrangement sub- 
mitted for approval, subject to provisions 
for the distribution of revenues the same 
as are presently in effect, are and will be 
just and reasonable in the premises.” 


Pooling Proposal 


The examiner said the pooling proposal 
was embodied in three agreements to be 
entered into between North American 
and its carrier’ agents, comprising an 
agency contract, an agent’s trucking 
agreement, and a truckman’s agreement. 

In the agency contract, he said, the 
agent agreed, among other things, to 
solicit and procure business (transpor- 
tation of household goods,( for North 
American; to provide labor at prevailing 
rates; to aid North American in the in- 
vestigation of claims, dispatch of vehi- 
cles, and collection of charges; and to 
refrain from using advertising until ap- 
proved by North American. 


The agent’s trucking agreement, ac- 
cording to the examiner, was ‘designed, 
among other things, to provide for aug- 
mentation of North American’s equip- 
ment supply, in times of peak traffic, 
through registration with it of vehicles, 
properly qualified, which might be called 
into service from time to time. 


The agent’s trucking agreement, he 
said, obligated the agent, at its expense, 
while the equipment was in the service 
of North American, to do such packing, 
crating, unpacking, and uncrating of 
dishes, bric-a-brac, and other similar 
articles, as was necessary for the trans- 
portation thereof, and to furnish needed 
packing and crating materials. Other 
services were also provided for under the 
agreement, said the examiner. 





Award of Rights to Cement 
Co. Affiliate Suggested 


Examiner Leo W. Cunningham, in a 
recommended report in MC-FC-55898, C. 
T. Hertsch, Inc. Transferee and Charles 
T. Hertsch, dba C. T. Hertsch, an Indi- 
vidual Transferor, embracing MC-114241, 
C. T. Hertzsch, Inc., Contract Carrier 
Application, recommends approval of 
transfer of rights to a corporation set up 
by the interested cement shipper, and 
finding consistent with the public in- 
terest and the national transportation 
policy, operation by the corporation as a 
contract carrier, transporting cement and 
lime for the shipper. 


The examiner said that the corporation 
was set up under Indiana laws in May, 
1953, and had been operating in intra- 
state commerce, transporting cement 
from Speed, Ind., to all points in that 
state. He said customers of Louisvilic 
Cement Co. began demanding shipment 
by motor carrier and that the cement 
company had organized the carrier cor- 
poration to enable it to cease operating 
as a private carrier after it had spent 
$500,000 in order to participate in 
motor carrier service. 

Examiner Cunningham said that the 
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shipper investigated available authorized 
motor carriers and on being contacted 
those carriers could not handle, or were 
not interested in handling, the shipper’s 
transportation requirements. 

He said the population of Speed was 
about 500 and that Louisville Cement 
Co. and a subsidiary cement company, 
incorporated in Indiana, were the only 
cement plants located there. He said 
that practically the entire population of 
the cement companies constituted the 
population of Speed. In the circum- 
stances, although the shipper owned 80 
per cent of the stock of the carrier 
transferee, said the examiner, such fact 
would not place it in a position to engage 
in destructive competitive practices since 
it was the only shipper of the commodi- 
ties involved located at Speed. 

In MC-114241, the examiner recom- 
mended a permit authorizing the trans- 
portation of cement and lime, over irregu- 
lar routes, from Speed to points in Ohio, 
Kentucky, Tennessee, and Illinois within 
200 miles of Speed, except from Speed to 
Louisville, Ky. 





Board Says Carrier 
Is Not Using Rights 


Joint Board No. 68, composed of Nor- 
mal B. Belt, of the District of Columbia, 
Joseph S. A. Giardina, of Maryland, and 
H. Lester Hooker, of Virginia, in a rec- 
ommended report in MC-C-1555, Metro- 
politan Trucking Co.—Revocation of Cer- 
tificate, proposes a finding that the re- 
spondent is not providing reasonably 
continuous and adequate service under 
its certificate in MC-4494. Exceptions to 
the report must be filed within 20 days 
from February 16. 

The board said that the respondent 
should be required to institute service 
within 45 days from the effective date of 
the Commission’s order, and inform the 
Commission within 10 days whether or 
not compliance had been made, failing 
which, the board said, the Commission 
should require information if the re- 
spondent desired hearing to present fur- 
ther evidence as to why the certificate 
should not be revoked. If such oral hear- 
ing was not asked, and service was not 
resumed, the board said, the Commission 
should consider revocation of the cer- 
tificate. 





Motor Finance Proposals 


Commission examiners have prepared 
proposed reports in several cases deal- 
ing with the purchase or control of 
motor carrier rights. 

Examiner M. L. Winson, in a pro- 
posed report in MC-F-5391, E. J. Dono- 
hue, et al—Control; Charlton Bros. 
Transportation Co., Inc.—Control-and 
Merger—Toms River Motor Freight, 
recommends approval, with conditions, 
of acquisition by Charlton Bros. Trans- 
portation Co., Inc., Hagerstown, Md., of 
control of Toms River Motor Freight, 
Freehold, N.J., through purchase of 
capital stock, merger of the operating 
rights and property of Toms River into 
Charlton Bros. for ownership, manage- 
ment, and operation, and acquisition by 
E. J. Donohue and others of control of 
the rights and property. 

In MC-F-5452, Eldon Miller, et al.— 
Control; Eldon Miller, Inc.— Purchase— 
Heavy Oil Transit, Inc., Examiner En- 
g«i\hart recommends approval, with con- 


dition, of purchase by Eldon Miller, Inc., 
Iowa City, Ia., of ,the operating rights 
and certain property of Heavy Oil 
Transit, Inc., Macon, Mo., and acquisi- 
tion by Eldon and Gladys Miller of con- 
trol of the rights and property. 


MC-F-5530, H. D. Winship and H. L. 
Spring—Control; Georgia Highway Ex- 
press, Inc.—Purchase (Portion)—Beck 
Motor Lines, Inc., embracing MC-F-5538, 
J. A. Ryder et al—Control; Ryder Prop- 
erties, Inc., et al—Control; Great 
Southern Trucking Co.—Purchase (Por- 
tion)—Beck Motor Lines, Inc. Examiner 
Robert H. Murphy, in MC-F-5530, rec- 
ommends denial of application of 
Georgia Highway Express, Inc., Atlanta, 
Ga., for authority to purchase certain 
operating rights and certain property 
of Beck Motor Lines, Inc., Albany, Ga., 
and of.H. D. Winship and H. L. Spring 
for authority to acquire control of the 
rights and property through the pur- 
chase. In MC-F-5538, Examiner Murphy 
recommended denial of application of 
Great Southern Trucking Co., Jackson- 
ville, Fla., for authority to purchase cer- 
tain operating rights and property of 
Beck Motor Lines, Inc., and of J. A. 
Ryder, R. B. Ryder, H. F. Ryder, Mrs. 
Marvin Greer, and R. N. Reedy, part- 
ners doing business as Ryder Truck 
Rental System, Ryder Properties, Inc., 
Ryder Truck Rental System, Inc., and 
Ryder Truck Rental Systems, Inc., com- 
panies 1 to 12, both inclusive, for 
authority to acquire control of the rights 
and property through the purchase. 

MC-F-5498, E. S. Wheaton—Control; 
Wheaton Van Lines, Inc.—Purchase 
(Portion) —Oliver W. Carleton. Examiner 
Fabian C. Cox recommends denial of 
application of Wheaton Van Lines, Inc., 
Indianapolis, Ind., for authority to pur- 
chase certain operating rights of Oliver 
W. Carleton, doing business as O. W. 
Carleton, Milford, N.H., and of E. S. 
Wheaton, of Indianapolis, for authority 
to acquire control of the rights through 
the purchase. 





Examiner Would Deny I.C. 


Plea for Ky. Extension 


Examiner H. J. Blond has recom- 
mended that the Commission, division 4, 
deny an application of the Illinois Cen- 
tral Railroad Co., for authority to con- 
struct a 1.069-mile extension of railroad 
line to serve the Louisville Gas & Elec- 
tric Co., and the National Carbide Corpo- 
ration, in and near Louisville, Ky. 

In his proposed report in Finance No. 
18040, Illinois Central Railroad Co., Con- 
struction, the examiner recommended 
denial of the application without prej- 
udice to its renewal on a showing “that 
other solutions to the problems have 
proved impracticable.” 


Examiner Blond said the railroad pro- 
posed to use the line only for handling 
its line-haul traffic to the power and car- 
bide plants. He said the immediate pur- 
pose of the project was to relieve the ap- 
plicant from continuing to absorb switch- 
ing charges it now paid to the Kentucky 
& Indiana Terminal Railroad Co. 

He said that although the plants in 
question now received no traffic handled 
by barges, the I.C. contended that a 
threat of water carrier competition had 
forced a reduction in the line-haul rates 
charged the industries, and prevented 
any higher rates being assessed. Unless 
a substantial reduction was made in the 
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cost of switching the traffic, the railroad 
asserted it would be obliged to cease par- 
ticipating in the movements, he said. 


The record, he said, “does not reveal 
that very exhaustive efforts have been 
made by the applicant or the terminal 
company to arrange lower switching 
charges.” 


He said it appeared that the I.C. and 
the terminal company, “in diligence, 
might have explored other feasible ar- 
rangements to assure the retention of 
the coal and carbide traffic.” 


“Unless thoughtful consideration in 
that direction is shown to have been 
accorded sincerely by both parties,” he 
continued, “the Commission should not 
entertain an application to construct a 
new line which may be duplicative and 
wasteful.” 

He said the terminal company, the 
Chicago, Indianapolis & Louisville, the 
Southern, and the Baltimore & Ohio 
railroads, equal owners of the terminal 
company, each intervened in opposition 
to the I.C. application. 





Rights ‘Compliance’ Action 


Examiner Burton Fuller, in a recom- 
mended report in MC-C-1532, Dan and 
Laura Buhr, dba Buhr Truck Lines— 
Revocation of Certificate, has recom- 
mended that the Commission find the 
respondents not performing reasonably 
continuous and adequate service under 
the certificate granted them in MC-6033, 
authorizing them to transport numerous 
farm items, household goods, emigrant 
moveables and general commodities, and 
livestock, from and to numerous points 
in Illinois, Indiana, Minnesota and Iowa. 


The examiner said the respondents 
should be required to institute service 
within 45 days, and so to inform the 
Commission by written statement under 
oath, failing which, he said, or failing 
a request for oral argument, considera- 
tion should be given to a revocation of 
the certificate. 


Exceptions to the report must be filed 
with the Commission within 20 days from 


February 12. 





Tin Plate 


No. 31282, Emery Transportation Co. v. 
Baltimore & Ohio Railroad Co., et al. By 
Examiner Paul J. Clerman. Recom- 
mends dismissal on finding not shown to 
be unreasonably low or otherwise un- 
lawful a reduced rate of 19.55 cents a 
100 pounds, minimum 100,000 pounds, on 
tin or terne plate, carloads, from Gary, 
Ind., to Ocnonmowoc, Wis. The exami- 
ner said the record showed that when 
the motor and rail rates were the same, 
the traffic moved almost exclusively via 
complainant’s trucks. He said it was 
apparent that the assailed rate was 
necessary for the defendants to regain 
a fair share of the tin plate traffic. 


Fresh Tomatoes 


No. 31249, Connecticut Celery Co., et 
al. v. Atlantic Coast Line Railroad Co., et 
al. By Examiner Fred Christoph. Recom- 
mends award of reparation on finding 
applicable rates charged on fresh to- 
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matoes, carloads, from origins in Florida 
to destinations in Official Territory, be- 
tween March 25, 1951, and May 25, 1951, 
inclusive. The examiner said that the 
issue presented was solely one of in- 
terpretation of a tariff note. Construing 
the note as a whole, he said, the appli- 
cation of lower rates sought beyond 
Washington, D.C., would not be pre- 
vented by the note. An ambiguity in 
the note was removed by revision, the 
examiner said, but he asserted that the 
defendants were asking in effect that 
the Commission, by administrative ac- 
tion, apply the amended note, effective 
May 26, 1951, er post facto by making it 
retroactive to March 16, 1951. That, he 
said would not be just to the shippers. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 


from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Dressed Poultry 


I. and S. M-5201, Stop-Off Charge on 
Dressed Poultry. By Examiner Jair S. 
Kaplan. Order cancelling proposed sched- 
ules and discontinuing proceeding recom- 
mended on finding not shown just and 
reasonable, establishment of revised 
charge for stopping in transit for com- 
pletion of loading or for partial unload- 
ing, at points directly intermediate be- 
tween origin and destination, in connec- 
tion with transportation of truckload 
shipments of dressed poultry from Cham- 
bersburg, Pa., to Cleveland, Columbus, 
Martins Ferry, and Youngstown, O. On 
protest of the Eastern Central Motor Car- 
riers Association, Inc., the proposed 
schedules, which had been filed to be- 
come effective August 6, 1953, by T. N. 
Zimmerman Co., a motor common car- 
rier, were suspended to March 5, 1954. 
The examiner said the respondent had 
not sustained its burden of proof. The 
present stop-off charge for partial load- 
ing or unloading, maintained by Zimmer- 
man and all motor carriers parties to the 
tariff of the protestant, was $14.25 a stop, 
he said, which was a general and uniform 
charge for the described accessorial serv- 
ice when rendered in the territory in 
connection with truckload traffic. He 
said the charge was in addition to the 
freight charges based on the applicable 
line-haul rates. In lieu of that charge, 
he said, Zimmerman proposed a charge 
for each allowable stop based on a rate 
of 12 cents a 100 pounds for the weight 
of the freight received or delivered at 
the stop-off point, subject to a minimum 
charge of $7.06 a stop. Apparently, said 
the examiner, the proposal was pat- 
terned after a similar charge now in 
effect at points in Middle Atlantic Terri- 
tory. The record, however, he said, was 
“devoid of any facts showing that the 
circumstances and conditions, with the 


attending expenses involved in rendering 
the stop-off service, are identical in the 
two territories...” 


Delivery Charge at N.Y. 


I. and S. M-5134, Elimination of New 
York Delivery Charge. By Examiner 
Jair S. Kaplan. Recommends ordering 
suspended schedules canceled and pro- 
ceeding discontinued on finding not 
shown just and reasonable elimination 
of delivery charges in connection with 
proposed common carrier commodity rate 
on less-truckload shipments of certain 
dyestuffs, gasoline preservative, cellulose 
acetate, chemicals, and food curing, pre- 
serving or seasoning compounds, from 
Kingsport, Tenn., to points in the New 
York, N.Y., metropolitan area. The ex- 
aminer said the reduction in rates was 
based on circumstances at point of origin 
that might result in savings, the extent 
of which was left to conjecture, and not 
that the carrier did not encounter traffic 
congestion at destination points. 


Rubber Wheels 


MC-C-1502, Hewitt-Robins, Inc. v. 
Mid-States Freight Lines, Inc. By Ex- 
aminer William E. Huffman. Recom- 
mends dismissal on finding issue of 


applicability of rates charged on ship- 
ments of rubber wheels from Buffalo, 
N.Y., to Chicago, Ill. moot, and that 
rates charged were not shown unjust 
and unreasonable. The examiner said 
that in the period January 4, 1950, to May 
18, 1950, inclusive, defendant transported 
21 shipments billed as hard and soft 
rubber wheels, and collected charges 
based on the second-class rate from 
Buffalo to Chicago. Complainant filed 
a claim with defendant for overcharges 
on the ground that a class-60 rate was 
applicable. The examiner said com- 
plainant had failed to institute an ac- 
tion at law within the statutory period 
for recovery of the alleged overcharge 
and that thus the issue had become 
moot. As complainant presented no evi- 
dence on the question of reasonableness, 
but merely contended that the rates 
charged were unjust and unreasonable 
because they were inapplicable, the ex- 
aminer said he concluded that complain- 
ant had not shown that the rates 
charged were unjust or unreasonable. 


Paints 


I. and S. M-4847, Paints—Chicago to 
Omaha. By Examiner J. L. Kassel, em- 
bracing MC-C-1511, Paints, Between 
Chicago and Omaha. Recommends in 
I. and S. M-4847 finding proposed motor 
common carrier rate of 73 cents a 100 
pounds, minimum 20,000 pounds, on 
paints, paint material or putty, and other 
articles, from Chicago to Omaha and 
points taking the same rates as Chicago 
and Omaha, not shown to be just and 
reasonable. Recommends finding in MC- 
C-1511, that evidence is insufficient to 
show that present motor common-car- 
rier rate of 70 cents, minimum 20,000 
pounds, on similar articles between 
Chicago, and points taking the same 
rates, on the one hand, and, on the other, 
Omaha, is unlawful. The examiner rec- 
ommended ordering proposed scedules 
canceled and proceedings discontinued. 


Certificates—Licenses—Permits 


California (San Francisco) —-MC-48632, 
Sub. 6, Willig Freight Lines, Extension— 
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Off Route Points. Certificate proposed. 
General commodities, .with exceptions, 
serving Point Arena Weather Station, 
Calif., as off-route point in connection 
with authorized regular-route service. 

Canada (Toronto, Ontario) — MC- 
112664, Arthur J. Halliwell, Common 
Carrier. Certificate proposed. Horses, 
other than ordinary, and, stable supplies 
and equipment used in the care and ex- 
hibit of such horses, mascots, and ex- 
hibitors, between the U.S.-Canada bound- 
ary line at Detroit, Mich., and Buffalo 
and Niagara Falls, N.Y., on the one hand, 
and, on the other, points in Mich., I1l., 
Ind., O., Ky., N.Y., N.H., Mass., R.I., N.J., 
Md., W.Va, Va., N.C., Me., and Pa., over 
irregular routes. 

Colorado (Denver)—MC-114308, Sub. 
1, W. F. Wilson, dba Wilson Truck Line, 
Common Carrier. Certificate proposed. 
Ore and ore concentrates, from points 
in Summit county, Colo., to Leadville 
and Minturn, Colo., over irregular 
routes. 

Colorado (Denver)—MC-48958, Sub. 25, 
Illinois-California Express, Inc., Ex- 
tension—Compressed Gas. Certificate 
proposed. (1) Compressed gas, in cylin- 
ders, when moving on shipper-owned 
trailers, and (2) empty gas cylinders, 
when moving on shipper-owned trailers, 
from, to, and between points in Calif., 
Wyo., Colo., Ariz., N.M., Ill. Ia., and 
Neb., as presently authorized, subject to 
same restrictions, and restricted against 
movements between points in Calif., on 
the one hand, and, on the other, points 
in Colo. 

Colorado (Fort Morgan)—MC-114112, 
Sub. 2, A. L. Atwood, Extension—Core 
Barrels. Certificate proposed. Over ir- 
regular routes, diamond core barrels, and 
bits and tools used in connection there- 
with, (1) between points in Neb. on and 
west of U.S. 183 and (2) between those 
points in (1), on the one hand, and, on 
the other, points in Wyo. and Utah. 

Florida (Tampa)—MC-36473, Sub. 51, 
Central Truck Lines, Inc., Extension— 
Alternate Routes in Florida. Certifi- 
cate proposed. General commodities, 
over specified alternate routes in connec- 
tion with authorized regular-route op- 
erations, between (1) Jacksonville and 
Orlando, (2) between Daytona Beach and 
junction US. 17 and 92, (3) between 
Runnell and junction US. 17 and Fila. 
11, (4) between Eustis and DeLand, (5) 
between Lake Wales and junction Fla. 60 
and 574, (6) between Holopaw and Miami, 
(7) between Jupiter and Riviera Beach, 
and (8) between Riviera Beach and 
junction Fla. S809 and US. 98. 

Georgia (Marietta)—MC-111545, Sub. 3, 
Jimmie H. Ayer, dba Home Transporta- 
tion Co., Extension—Cedartown, Va. 
Certificate proposed. Over irregular 
routes, harrows and farm equipment, and 
parts, from Cedartown to points in Ky., 
La., Tex., Ark., Mo., Ind., and IIl., and 
contractor’s equipment requiring special 
equipment, from Joliet and Peoria, IIl., 
to named points in Ala., Ga., N.C., V4., 
and Miss. 

Idaho (Kellogg)—MC-113848, Seeber 
Motors, Inc., Common Carrier. Certifi- 
cate proposed. Wrecked, disabled, stolen, 
or repossessed automobiles and trucks, 
between Kellogg, on one hand, and, on 
other, Missoula, Mont., Spokane, Wash., 
and points on U.S. highway 10 between 
Missoula and Spokane, over irregular 
routes. 

Illinois (Chicago)—-MC-106297, Sub. 26, 
Mid States Trailer Transport, Inc., Ex- 
tension—West Pittston, Pa. Certificate 
proposed. (1) Trailers, designed to be 
drawn by automobiles, and parts and 
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accessories, moving in connection there- 
with, truckaway, from West Pittston, 
Pa., to points in the US., and (2) re- 
turned shipments on return, over ir- 
regular routes. 

Illinois (Chicago) —-MC-110193, Sub. 17, 
Safeway Truck Lines, Inc.—Elimination 
of Gateways. Certificate proposed. Over 
iregular routes, meats, meat products, 
meat by-products, dairy products, and 
articles distributed by meat-packing 
houses, from St. Louis, Mo., to points in 
N.Y., N.J., Mass., R.I., Conn., D.C., Wil- 
mington, Del., Baltimore, Md., and points 
in a described area of Pa., and to 
Philadelphia and Scranton, Pa. 

Illinois (Riverdale)—-MC-18738, Sub. 
18, Sims Motor Transport Lines, Inc., 
Extension—Stone to Various States. 
Certificate proposed. Stone, cut or uncut, 
finished or in the rough, from points 
in Lawrence and Monroe counties, Ind., 
to points N.C., S.C., Ga., Ala., Miss., Ark., 
La., Okla., Conn., R.I., Minn., and those 
in N.D., S.D., Neb., Tex., Fla., Mass., 
N.H., and Vt. within 975 miles of Bed- 
ford, Ind., over irregular routes. 

Indiana (Elkhart)—MC-103993, Sub. 
34, Morgan Drive-Away, Inc., Extension 
—Arkansas. Certificate proposed. Over 
irregular routes, trailers, designed to be 
drawn by passenger vehicles, initial 
movements, truckaway, from Newport, 
Ark., and points in Ark., within 10 miles 
of Newport, and from Jacksonville, Ark., 
to all U.S. points except in Ark., and to 
Mt. Clemens, Detroit, and Flint, Mich. 

Indiana (Elkhart) —MC-114292, Oil Ex- 
press, Inc., Common Carrier. Certificate 
proposed. Petroleum and _ petroleum 
products, bulk, in tank vehicles, from 
Niles, Mich., and points within 5 miles 
thereof, to points in a described Ind. 
area. 

Indiana (Fort Wayne)—MC-114267, 
G & R Oil Co., Inc., Common Carirer. 
Certificate proposed. Petroleum and pe- 
troleum products, bulk, in tank vehicles, 
from Niles, Mich., and points within 5 
miles thereof, to points in a described 
Ind. area. 

Indiana (Indianapolis) — MC-114294, 
H. R. Orbaugh, Common Carrier. Cer- 
tificate proposed. Over irregular routes, 
petroleum and petroleum products, bulk, 
in tank vehicles, from Niles, Mich., and 
points within 5 miles thereof, to points 
in a described Ind. area. 


Iowa (Marshalltown)—MC-21170, Sub. 
28, Bos Freight Lines, Inc., Extension 
—U.S. Highway 69. Certificate proposed. 
General commodities, with exceptions, 
over a regular route, between Ames, Ia., 
and Albert Lea, Minn., via U.S. highway 
69, serving no intermediate points, as 
alternate route. 


Kentucky (Louisville) — MC - 109637, 
Sub. 19, Gasoline Transport Co., a Cor- 
poration, Extension—Paints and Oil. 
Denial of certificate proposed. Over ir- 
regular routes, paint and paint products, 
bulk, in tank vehicles, from Louisville 
to points in Ala., Ark., Fla., Ga., Miss., 
and Tenn.; tall oil, bulk, from Fox 
and Bay Minette, Ala., to Louisville; 
linseed oil, bulk, from Minneapolis, 
Minn., to Louisville; liquid concrete sur- 
face curing compound, bulk, from 
Louisville to Winona, Mimn.; and 
rejected shipments to points of origin. 

Louisiana (Baton Rouge)—MC-112497, 
Sub. 14, Hearin Tank Lines, Inc., Exten- 
sion—Liquid Commodities. Certificate 
proposed. Over irregular routes, petro- 
leam and petroleum products, with ex- 
ceptions, from Baton Rouge, La., to 
points in Ill., Ind., O., Mo., Ky., Tenn., 
N.C., S.C., Ark., Miss., Ala., Ga., and Fla. 


Louisiana (New Orleans)—MC-21099, 
Sub. 2, Southern Pacific Transport Co. 
of Louisiana, Inc., Extension—Eunice, 
La. Certificate proposed. General com- 
modities, with exceptions, over regular 
routes between Crowley and Eunice, La., 
service to be auxiliary to railway service. 

Louisiana (New Orleans)—MC-107002, 
Sub. 47, Walter M. Chambers, Exten- 
sion—Fox, Ala. Certificate proposed. Over 
irregular routes, chemicals, ester gum, 
glycerine, liquid glue, paint and paint 
materials, paint oil, resin compound sur- 
face coating, synthetic resin, varnish, 
and plastic materials, in bulk, in tank 
vehicles, from Fox, Ala., to points in 
Tex., and specified commodities, from 
points in Tex., to Fox. 

Maryland (Hagerstown)—MC-17020, 
Sub. 8, Blue Ridge Transportation Co., 
Extension—Relocated U.S. Highway 240. 
Certificate proposed. Passengers, bag- 
gage, express, mail and newspapers, be- 
tween described Md. points over a speci- 
fied route. 

Massachusetts (Boston)—MC-12460, 
Sub. 1, Richard A. MacGlashan, Exten- 
sion—Broker Application. Denial of 
license proposed, for want of prosecu- 
tion. General commodities, in inter- 
state commerce. 

Massachusetts (Franklin) —-MC-114260, 
James Hawkins, Common Carrier. Denial 
of certificate proposed, for want of pros- 
ecution. Over irregular routes, passen- 
gers and baggage, in special service, be- 
ginning and ending at points on a de- 
scribed area of Conn., and extending to 
ports of entry on U.S.-Canadian boun- 
dary. 

Massachusetts (East Bridgewater)— 
MC-68647, Sub. 1, William A. Luddy, dba 
W. H. Luddy & Son, Extension—Charter 
Service. Denial of certificate proposed. 
Over irregular routes, passengers and 
their baggage, charter service, from East 
Bridgewater and points within 15 miles 
thereof, to points in N.J., Pa., Del., Md., 
Va., and D.C., and return. 

Massachusetts (Newburyport)—MC- 
103461, Sub. 2, Raoul L. Boutin, dba 
Boutin’s Bus Lines, Extension—Charter 
Service. Denial of certificate proposed. 
Passengers and their baggage, charter 
service, from Newburyport, Newbury, 
Amesbury, and Byfield, Mass., to points 
in Me., N.H., Vt., R.I., and Conn., and 
return, over irregular routes. 


Massachusetts (Northampton) — MC- 
67270, Sub. 3, Gleason Bros., Inc., Ex- 
tension+-12 Points. Certificate proposed. 
Submarine periscope requiring special 
handling (1) between Northampton, 
Mass., on one hand, and, on other, Kit- 
tery, Me., Portsmouth, N.H., Groton 
and Thomaston, Conn., New York, N.Y., 
Bayonne and Harrison, N.J., Ervine and 
Philadelphia, Pa., Washington, D.C., and 
Norfolk and Portsmouth, Va., and (2) 
component parts of submarine peri- 
scopes, between the same points. 


Michigan (Dearborn) —MC-2484, Sub. 
27, E & L Transport Co., Extension— 
Farm Tractors, embracing MC-87928, 
Sub. 30, Automobile Transport, Inc., of 
Delaware, Same. Certificates proposed. 
Farm tractors and parts, from Highland 
Park, Mich., to points in S.C., Ga., Fla., 
Ala., Tex., ‘and Okla., over irregular 
routes. 


Michigan (Detroit) —MC-98184, Sub. 1, 
Morris G. Laramie & Son, Inc., Common 
Carrier. Denial of certificate proposed. 
Specified commodities, over irregular 
routes, between points in Mich., O., Ind., 
Tll., and Wis. 


Michigan (Grand Rapids) —MC-35628, 
Sub. 187, Interstate Motor Freight Sys- 
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tem. Extension—Marion, Ind. Certificate 
proposed. General commodities, with 
exceptions, between Indianapolis, Ind., 
and Marion, Ind., over Ind. highway 37, 
serving no intermediate points, as an 
alternate route. 

Mississippi (Amory)—MC-603, Sub. 5, 
T. R. Shumpert, dba Shumpert Truck 
Line, Extension—Alabama. Certificate 
proposed. General commodities, with 
exceptions, between Amory, Miss., and 
Aliceville, Ala.. and between Amory and 
Reform, Ala., over specified routes and 
return, as alternate routes, serving no 
intermediate points. 

Missouri (Kansas City)—MC-112713, 
Sub. 36, Yellow Transit Freight Lines 
Inc., Extension—Calvin, Okla. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between McAlester, 
Okla., and Calvin, Okla., over U.S. 270, 
and between Savanna Naval Ammuni- 
tion Depot, and junction of US. 270 
and U.S. 270-A, serving no intermedi- 
ate points. 

Montana (Hot Springs)—MC-112476, 
Sub. 3, J. H. Owings, dba Whippet Lines, 
Extension—Kalispell, Mont. Certificate 
proposed. Passengers, baggage, express, 
mail, and newspapers, over a regular 
route between Hot Springs and Kalispell, 
serving all intermediate points. 

New Jersey (Lyndhurst)—MC-92976, 
Sub. 5, Ray’s Express, Inc., Extension— 
Groceries. Denial of certificate proposed. 
Groceries and grocery store supplies, ex- 
cept those that require use of tempera- 
ture controlled vehicles, from points in 
Fla., to points in N.Y., N.J., and Pa., over 
irregular routes. 

New Jersey (Union)—MC-43552, Sub. 
1, Union Motor Line, Inc., Extension— 
Three Pennsylvania Counties. Certificate 
proposed. Coal, from points in Luzerne 
(except Avoca, Pa.), Northumberland, 
and Schuylkill counties, Pa., to points 
in NJ. on and north of US. 22, with 
certain restrictions to keep separate 
for-hire and private carrier operations. 

New Mexico (Albuquerque) — MC- 
114064, Lonnie W. Dennis, dba Albu- 
querque Ambulance Service, Common 
Carrier. Certificate proposed. Over ir- 
regular routes, sick or injured passen- 
gers, attendants and baggage, in ambu- 
lance service, between points in N.M., on 
the one hand, and, on the other, points 
in the U.S. 

New Mexico (Truth or Consequences) 
—MC-114335, Cecil Smith, dba Safeway 
Taxi Service and as Smith Ambulance 
Service, Common Carrier. Certificate pro- 
posed. Over irregular routes (1) Sick or 
injured passengers, and their attendants 
and baggage, in ambulance service, and 
(2) corpses and their personal effects, 
between points in Sierra county, N.M., 
on the one hand, and, on the other, 
points in Ariz., Colo., and Tex. 


New York (Bayside)—MC-112750, Sub. 
13, Armored Carrier Corporation, Exten- 
sion—Sussex County, N.J. Permit pro- 
posed. Commercial papers, documents, 
and non-negotiable securities, used in the 
conduct of banks, between New York, 
N.Y., on the one hand, and, on the other, 
points in Sussex county, N.J., over ir- 
regular routes. 

New York (Bronx, New York)—MC- 
83716, Sub. 2, Santini Vans Co., Inc., 
Second Common Carrier Application. 
Denial of certificate proposed. House- 
hold goods, between New York, N.Y., on 
the one hand, and on the other, points 
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in Mass., R.I., Conn., N.Y., N.J., and Pa., 
over irregular routes. 

New York (Ontario)—MC-108313, Sub. 
4, Caledonia Lines, Inc., Extension— 
Conn., Mass., and R.I. Certificate pro- 
posed. Liquid chlorine, in cylinders, 
from Caledonia, N.Y., to points in Conn., 
Mass., and R.I., and empty cylinders on 
return. 

New York (New York)—MC-87123, 
Sub. 1, Rose Hare, Extension—Phila- 
delphia, Pa. Certificate proposed. Over 
irregular routes, clothing and wearing 
apparel, on hangers, and materials, used 
in the manufacture of clothing, between 
Asbury Park, N.J., and Philadelphia, Pa. 

New York (Salamanca)—MC-80413, 
Sub. 5, McKay and MacLeod Corpora- 
tion, Extension—Roofing Materials. Cer- 
tificate proposed. Over irregular routes, 
specified commodities, between South 
Connellsville, Pa., on one hand, and, on 
other, Louisville and Owensboro, Ky. 

North Carolina (Charlotte) —-MC-61599, 
Sub. 115, Queen City Coach Co., Exten- 
sion—Relocated U.S. Highway 170. Cer- 
tificate proposed. Passengers, and their 
baggage, and express, mail and news- 
papers, between described points in North 
Carolina. 

North Carolina (Cherryville) — MC- 
2253, Sub. 15, Carolina Freight Carriers 
Corporation, Extension—Off Route 
Point—Pearl River, N.Y. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, serving Pearl River as 
off-route point in connection with regu- 
lar route operation between North 
Wilkesboro, N.C., and New York, N.Y., 
with restrictions. 

Ohio (Saint Clairsville) -MC-59344, Sub. 
1, Red Star Way, Inc., Extension—Penn- 
Lincoln Parkway. Certificate proposed. 
Passengers, baggage, express, mail and 
newspapers, between Pittsburgh, Pa., and 
junction U.S. 22 and Penn-Lincoln Park- 
way west of Moon Run, Pa., over a speci- 
fied route and return, serving all inter- 
mediate points. 

Ohio (Versailles)—-MC-109385, Sub. 13, 
Subler Transfer, Inc., Extension—Sugar. 
Denial of permit proposed. Over ir- 
regular routes, sugar, from points in the 
New York, N.Y., Philadelphia, Pa., and 
Baltimore, Md., commercial zones, to 
points in specified O. area. 

Ohio (Youngstown)—MC-112869, Sub. 
1, Edwin John and Elmer Conrad Ander- 
son, dba Anderson’s Suburban Delivery, 
Extension—Appliances and Furniture. 
Certificate proposed. Over irregular 
routes, (1) uncrated household appliances 
and new furniture dealt in by retail fur- 
niture stores from Youngstown, O., to 
points in Pa. within 50 miles of Youngs- 
town, and (2) damaged, defective, 
traded-in and repossessed shipments, on 
return. 


Oregon (Lakeview)—MC-13571, Sub. 5, 
George J. Hobart and Ralph D. Williams, 
dba Lakeview Transfer Trucking & Stor- 
age, Extension—Regular Route. Denial 
of certificate proposed. General com- 
modities, including commodities requir- 
ing special equipment, but with other 
commodities excepted, restricted to ship- 
ments of not less than 20,000 pounds 
each, between Lakeview and Alturas, 
Calif., over U.S. 395, serving named in- 
termediate -points and Willowbranch, 
Calif., as off-route point. 

Oregon (Portland)—MC-113753, Weaver 
Bros., Inc., Common Carrier. Certificate 
proposed. General Commodities, with ex- 


ceptions, between Portland, Ore., and 
Seattle, Wash., on one hand, and, on 
other, the U.S.-Canada boundary near 
Sweetgrass, Mont., and Blaine, Wash., 
over irregular routes, restricted to ship- 
ments moving to or from the Territory 
of Alaska. 

Oregon (Portland)—MC-107643, Sub. 31, 
St. Johns Motor Express Co., Extension 
—Utah. Certificate proposed. Acids, 
chemicals, and chemical solutions, be- 
tween points in Wash., and Ore., on 
one hand, and, on other, points in 
Utah, over irregular routes. 

Oregon (Pendleton) —MC-113704, Pen- 
dleton Grain Growers, Inc., Common 
Carrier. Denial of application proposed 
on finding applicant not fit and able 
properly to conduct operations as a 
common or contract carrier. Over ir- 
regular routes, specified agricultural 
equipment and supplies; specified agri- 
cultural products; live poultry and 
pigeons, sand, gravel, and cement, and 
heavy machinery, machines and equip- 
ment or parts therefor, including but not 
limited to specified commodities, between 
points in 6 Ore. counties and 4 Wash. 
counties. 

Pennsylvania (Philadelphia) — MC- 
35536, Sub. 46, Scott Bros., Inc., Exten- 
sion—Maryland (corrected report). Cer- 
tificate and dual operations proposed. 
General commodities, with exceptions, 
between specified points, over described 
routes, in Md., and Del., serving as inter- 
mediate points stations on Pennsylvania 
Railroad. With conditions, including one 
that service performed will be limited to 
service auxiliary to or supplemental of 
Pennsylvania Railroad rail service, and 
on request from The Baltimore Transfer 
Co. of Baltimore City for revocation of 
its authority described in certificate MC- 
1168, to perform aforementioned opera- 
tions. 

Pennsylvania (Scranton) —MC-109443, 
Sub. 8; Seaboard Tank Lines, Inc., Ex- 
tension—Johnson City. Denial of cer- 
tificate proposed. Petroleum Products, 
bulk, in tank vehicles, from Johnson City 
and Vestal, N.Y., to named Pa. points, 
over irregular routes. 

Pennsylvania (West Chester)—MC- 
71436, Sub. 9, The Short Line, Inc. of 
Penn—Extension—U.S. Highway 113. 
Certificate proposed. Passengers and 
their baggage, express, and newspapers, 
in the same vehicle with passengers, be- 
tween junction U.S. highways 13 and 
113, north of Dover, Del., and junction 
US. highways 113 and 113A (formerly 
U.S. highway 113), south of Magnolia, 
Del., over U.S. highway 113, serving all 
intermediate points. 

Pennsylvania (Williamsport) — MC- 
114478, L. C. and B. J. Ball, dba L. C. 
Ball Tours, Common Carrier. Denial of 
certificate proposed. Passengers and 
baggage, in special operations, from Wil- 
liamsport and points within 100 miles 
thereof, to all points in the US., and 
return to origin, over irregular routes. 


Pennsylvania (York)—MC-107952, Sub. 
51, Beverage Transportation Co., Ex- 
tension—Ohio. Certificate proposed. 
Malt beverages and advertising materials 
and supplies used in connection with 
sale of malt beverages, from Baltimore, 
Mda., to points in O., and empty malt 
beverage containers on return to Balti- 
more, over irregular routes. 


South Dakota (Parker) —MC-114319, G. 
E. Wirt,. Common Carrier. Certificate 
proposed. Animal and poultry feed, in 
bags or containers, from Sioux City, Ia., 
to Parker, S.D., over irregular routes. 

South Dakota (Sioux Falls)—MC- 
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110395, Sub. 10, Harry J. Schuette and 
H. Lauren Lewis, dba Dakota Film 
Service, Extension — Additional Com- 
modities Over Authorized Routes. Cer- 
tificate proposed. Motion picture film 
and commodities associated with exhibi- 
tion of motion pictures, between certain 
points in Minn. and S.D., over described 
routes. 

Tennessee (Greenville) —MC-101271, 
Sub. 13, Herman Bird and J. P. Cutshaw, 
dba Bird & Cutshaw, Extension—Wash- 
ington, Ga. Certificate proposed. Over 
irregular routes, (1) condensed skim 
milk and ice cream mix, not including 
condensed skim milk in containers of less 
than one gallon capacity, and (2) ma- 
chinery, materials and supplies used in 
dairy products plants, and empty con- 
tainers for commodities in (1), (a) be- 
tween Greenville, Tenn., and Big Stone 
Gap, Va., and (b) between Washington, 
Ga., on the one hand, and, on the other, 
Charlotte, N.C., Columbia, S.C., and 
Richmond, Va. 

Tennessee (Nashville) — MC-114255, 
Sub. 1, Direct Transport, Inc., Common 
Carrier. Certificate proposed. Petroleum 
products, in bulk, in tank vehicles, (1) be- 
tween Nashville, Tenn., and points within 
10 miles of Nashville, on one hand, and, 
on other, points in 32 Kentucky counties, 
and (2) from Paducah, Ky., to the Ten- 
nessee Valley Authority steam plant near 
Gallatin, Tenn., over irregular routes. 

Texas (Dallas)—-MC-108207, Sub. 24, 
Frozen Food Express, Extension— Pack- 
ing House Products. Certificate pro- 
posed. Commodities classified as meats, 
meat products, and meat by-products, 
between various points in Tex., Kan., 
La., Ia., and Neb., over irregular routes. 

Texas (Fort Worth)—MC-112020, Sub. 
1, E. W. Schenecker and J. R. Boswell, 
Common Carrier Application. Certifi- 
cate proposed. Over irregular routes, 
(1) corn syrup, in bulk, in tank vehicles, 
from Fort Worth, Tex., to points in 
La., Ark., and Okla., (2) animal fats, in 
bulk, in tank vehicles, from points in 
La., Ark., and Okla., to Houston, Fort 
Worth and Dallas, Tex., and (3) vege- 
table oils, in bulk, in tank vehicles, (a) 
from points in La., Ark., Okla., and Kan., 
to Fort Worth, Houston, and Sherman, 
Tex., and (b) from Dallas and Sherman, 
to points in the states named in (a). 

Texas (Cameron)—MC-111008, Sub. 3, 
Jesse Kirk, Jr., dba Jesse Kirk, Jr., Truck 
Line, Extension—Avery, La. Permit 
proposed. Over irregular routes, salt, 
from plant of International Salt Co. at 
Avery Island, La., to all points in Tex. 

Texas (Dallas) —-MC-2309, Sub. 36, Gil- 
lette Motor Transport, Inc., Extension— 
Alternate route. Certificate proposed. 
General commodities, with exceptions, 
between junction U.S. highway 180 and 
Tex. highway 351 near Acampo, Tex., and 
Big Springs, Tex., and return, over a 
described route, serving no intermediate 
points, as alternate route in connection 
with authorized route between Dallas and 
Fort Worth, Tex., and El Paso, Tex. 


Texas (Fort Worth)—MC-1510, Sub. 
50, Southwestern Greyhound Lines, Inc., 
Extension—Central Expressway. Cer- 
tificate proposed. Passengers and their 
baggage, and express, mail, and news- 
papers, in the same vehicle with pas- 
sengers, between Dallas, Tex., and junc- 
tion Central Expressway and U.S. high- 
way 75, approximately two miles north 
of Richardson, Tex., serving all inter- 
mediate points. 


Texas (Fort Worth)—MC-110904, Sub. 
4, Southwest Transport Co., Extension-- 
Jacksonville, Ark. Denial of certificate 
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proposed, for want of prosecution. Over 
irregular routes, house trailers to be 
drawn by passenger automobile, initial 
movements, truckaway, from Jackson- 
ville, Ark., to all points in the US., and 
refused or rejected shipments on return. 


Texas (Harlingen)—MC-112157, Sub. 
2, Pan American Coaches, Extension— 
Weslaco, Tex. Certificate proposed. Pas- 
sengers, baggage, and newspapers, ex- 
press and mail in same vehicle with pas- 
sengers, over described regular routes, 
(1) between Weslaco, Tex., and Las 
Flores, Tex., and (2) between Progreso 
and the U.S.-Mexico boundary, about 2 
miles southeast of Progreso, serving all 
intermediate points on both routes, re- 
stricted to transportation of passengers 
originating at, or destined to, points in 
Mexico. 

Texas (Houston)—MC-30319, Sub. 39, 
Southern Pacific Transport Co., Exten- 
sion—Alternate Route. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Corpus Christi, Tex., 
and junction U.S. highway 59 and Tex. 
highway 44 (four miles north of Alice, 
Tex.), over Tex. highway 44, serving no 
intermediate points, as alternate route 
in connection with present route be- 
tween Corpus Christi and Alice through 
Skidmore, Tex., with same restrictions. 


Virginia (Harrisonburg) — MC - 34767, 
Sub. 38, Stanford C. Good, dba Good’s 
Transfer, Extension—Specified Commodi- 
ties. Certificate proposed. Over irregu- 
lar routes, specified commodities, be- 
tween points in Va., Ill., Ind., Md., N.J., 
N.Y. ©. Pa... W.va. By. in. Minn, 
and Wis. 

Virginia (South Boston)—MC-114153, 
Sub. 1, Samuel Ernest Puryear, dba Pur- 
year’s Petroleum Products, Extension— 
Friendship, N.C. Denial of permit pro- 
posed, for want of prosecution. Over ir- 
regular routes, gasoline, kerosene, and 
fuel oil distillate, bulk, in tank trucks, 
from Friendship, N.C., to South Boston, 
Va., and return. 


West Virginia (Martinsburg) —-MC-3322, 
Sub. 2, Henry Sheppard Whittington, dba 
H. S. Whittington Transfer, Extension— 
New Furniture (corrected report). Cer- 
tificate proposed. New furniture, un- 
crated, from Martinsburg to points in 
W.Va., Va., Md., N.Y., Pa., O., N.J. Del., 
and D.C., over irregular routes. 





Hearings 











1.C.C. CASES ASSIGNED 
FOR HEARING 


1.€.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


_ Hearing in I. & S. 6144, Checking Charge— 
fron & Steel at Tex. Ports, assigned February 
6, at Houston, Tex., canceled. 

Oral ent in Finance 18134, New York, 
‘hiladelp & Norfolk R.R. Co., et al.— 
=. Abandonment, assigned March 26, at 
vYashington, D.C., canceled and reassigned 
i at Washington, D.C., before vi- 
on 4. 


Hearing in 31429, Edward Chappell Co. v. 
Cc. & O., et al., assigned March 2, at New 
York, N.Y., indefinitely postponed. 

Hearing in 31393, Harris Foundry & Ma- 
chine Co. v. A.C.L., et al., assigned March 
= 5° Birmingham, Ala., postponed indefi- 
nitely. 

Hearing in I. & S. 6177 and F.S.A. 28762, 
Crude Sulphur—La. and Tex. to Va., assigned 
March 3, at Washington, D.C.., canceled and 
reassigned March 31, at Washington, D.C., 
before Examiner Stecher. 


New Assignments 


ae 10—Washington, D.C.—Examiner Law- 
on: 
31398—Motor Rail Co.—Determination of 
Status. 


MOTOR 


Changes in Assignments 


Hearing in MC-114058, E. W. Turley, 
Socorro, N.Mex., common carrier applica- 
tion, assigned February 15, at Hilton Hotel, 
Albuquerque, N.Mex., transferred to Feb- 
ruary 15, at Veterans’ Admin. Bldg., Albu- 
querque, N.Mex., before Examiner Corcoran. 

Hearing in MC-45829, Sub. 24, Carolina 
Motor Express Lines, Inc., Indianapolis, Ind., 
common carrier application, and MC-31389, 
Subs. 30, 31 and 32, McLean Trucking Co., 
Winston-Salem, N.C., common carrier appli- 
cations, assigned February 15, at Washington, 
D.C., canceled and reassigned March 16, at 
U.S. Ct. Rms., Columbia, S.C., before Jt. Bds. 
103 and 2, respectively. 

Hearing in MC-31389, Sub. 29, McLean 
Trucking Co., Winston-Salem, N.C., common 
carrier application, assigned February 18, at 
Columbia, S.C., canceled and reassigned 
March 16, at U.S. Ct. Rms., Columbia, S.C., 
before Jt. Bd. 177. 

Hearing in MC-F-5595, B. S. Reid and G. D. 
Joyner—Control: R. C. Motor Lines, Inc.— 
Purchase (Portion)—R. D. Nilson, assigned 
March 3, at Wade Hampton Hotel, Columbia, 
S.C., transferred to March 3, at State Comm., 
Columbia, S.C., before Examiner Card. 

Hearing in MC-113982, Sub. 5, Chandler 
Freight Line, Inc., Birmingham, Ala., com- 
mon ,carrier application, assigned February 
16, at Birmingham, Ala., canceled. 

Hearing in MC-52110, Sub. 60, Brady Motor- 
frate, Inc., Fort Dodge, Ia., common carrier 
application, assigned February 16, at St. 
Paul, Minn., canceled. 

Hearing in MC-114377, Creamery Transport 
Co., Grafton, Ohio, common carrier applica- 
tion, assigned March 1, at New Fed. Bidg., 
Columbus, Ohio, transferred to March 1, at 
US. P.O. & Ct. Hse. (Old), Columbus, Ohio, 
before Jt. Bd. 9. 

Hearings in MC-114431, Joseph Curtis & 
Sons, Troy, Ohio, common carrier applica- 
tion, and MC-114441, Robert C. Gavit, North 
Star, Ohio, common carrier application, as- 
signed March 2, at New Fed. Bldg., Columbus, 
Ohio, transferred to March 2, at U.S. P.O. & 
Ct. Hse. (Old), Columbus, Ohio, before Jt. 
Bds. 58 and 60, respectively. 

Hearings in MC-110525, Sub. 217, Chemical 
Tank Lines, Inc., Downingtown, Pa., common 
carrier application, and MC-111087, Sub. 3, 
Krug Bros., Inc., Oil City, Pa., contract car- 
rier application, assigned March 3, at New 
Fed. Bidg., Columbus, Ohio, transferred to 
March 3, at U.S. P.O. & Ct. Hse. (Old), 
Columbus, Ohio, before Jt. Bds. 61 and 308, 
respectively. 

Hearing in MC-4428, Sub. 15, A. Sanguigni 
Sons Co., Pittsburgh, Pa., common carrier 
application, assigned March 4, at New Fed. 
Bldg., Columbus, Ohio, transferred to March 
4, at U.S. P.O. & Ct. Hse. (Old), Columbus, 
Ohio, before Jt. Bd. 59. 

Hearings in MC-106943, Sub. 48, Eastern 
Motor Express, Inc., Terre Haute, Ind., com- 
mon carrier application, and MC-107475, Sub. 
28, Dance Freight Lines, Inc., Cincinnati, 
Ohio, common carrier application, assigned 
March 12, at New Fed. Bldg., Columbus, Ohio, 
transferred to March 12, at U.S. P.O. & Ct. 
Hse. (Old), Columbus, Ohio, before Jt. Bd. 
117. 


Hearings in MC-60751, Sub. 3, Cleveland- 
Pittsburgh Freight Line, Inc., Cleveland, 
Ohio, common carrier application, and MC- 
77404, Sub. 3, Mohawk Motor, Inc., Tiffin, 
Ohio, common carrier application, assigned 
March 16, at New Fed. Bldg., Columbus, 
Ohio, transferred to March 16, at U.S. P.O. 
& Ct. Hse. (Old), Columbus, Ohio, before Jt. 
Bds. 117 and 60, respectively. 


Hearing in I. & S. M-5049, Asphalt Tile— 
Brooklyn to Baltimore & Washington, as- 
signed February 17, at Washington, D.C., 
canceled. 

Hearings in MC-38170, Sub. 8, White Star 
Trucking, Inc., Dearborn, Mich., common 
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carrier application, and MC-59206, Sub. 13, 
Holland Motor Express, Inc., Holland, Mich., 
common carrier application, assigned March 
15, at New Fed. Bildg., Columbus, Ohio, 
transferred to March 15, at U.S. P.O. & Ct. 
oy (Old), Columbus, Ohio, before Jt. Bd. 

Hearing in MC-114185, Z. R. Acebo, Port 
Chester, N.Y., assigned February 17, at 
— York, N.Y., postponed to a date to be 


Hearing in MC-F-5604, Bernard Deioma— 
Control; Deioma Trucking Co.—Control and 
Merger—Reber & Bichsel, Inc., assigned Feb- 
ruary 23, at New Fed. Bldg., Columbus, Ohio, 
transferred to February 23, at Old P.O. Bldg., 
Columbus, Ohio, before Examiner Zurlo. 

Hearing in MC-112162, Sub. 6, Harvey C. 
Estes Cortez, Colo., common carrier applica- 
tion, assigned March 2, at Albuquerque, 
N.Mex., canceled. 

Hearing in MC-109925, Sub. 2, Intercity Bus 
Lines, Inc., Mission, Kans., common carrier 
application, assigned March 10, at State 
Comm., Topeka, Kans., transferred to March 
10, at Hotel Kansan, Topeka, Kans., before 
Jt. Bd. 36. 

Hearing in MC-32562, Sub. 9, Point Pleasant 
Transportation Co., Inc., North Charleston, 
W.Va., common carrier application, assigned 
March 17, at New Fed. Bldg., Columbus, Ohio, 
transferred to March 17, at U.S. P.O. & Ct. 
Hse. (Old), Columbus, Ohio, before Jt. Bd. 61. 

Hearing in MC-37578, Sub. 13, Joseph W. 
Trehan, Inc., Youngstown, Ohio, common 
carrier application, assigned March 17, at 
Columbus, Ohio, canceled. 

Hearing in MC-3971, Sub. 4, Zane Transit 
Lines, Zanesville, Ohio, common carrier ap- 
plication, assigned March 18, at New Fed. 
Bldg., Columbus, Ohio, transferred to March 
18, at U.S. P.O. & Ct. Hse. (Old), Columbus, 
Ohio, before Jt. Bd. 117. 

Hearing in MC-114371, Demopolis Transport 
Co., Demopolis, Ala., contract carrier appli- 
cation, assigned February 17, at Birmingham, 
Ala., canceled. 

Hearing in MC-114090, East Coast Garment 
Carriers, Inc., New York, N.Y., common car- 
rier application, assigned February 17, at 
New York, N.Y., canceled. 

Hearing in MC-110264, Sub. 6, Albuquerque 
Phoenix Express, Albuquerque, N.M., com- 
mon carrier application, assigned February 
26, at Albuquerque, N.M., canceled and re- 
assigned March 29, at Veterans Admin. Bldg., 
Albuquerque, N.M., before Jt. Bd. 129. 

Hearing in MC-111290, Subs. 7 and 13, Wil- 
son Bros., Carthage, Mo., contract carrier ap- 
Plications, assigned March 8, at State Comm., 
Topeka, Kans., transferred to March 8, at 
Kansan Hotel, Topeka, Kans., before Exam- 
iner Smith. 

Hearing in MC-48958, Sub. 26, Illinois- 
California Express, Inc., Denver, Colo., com- 
mon garrier application, assigned March 16, 
at ver, Colo., canceled and reassigned 
March 1, at Veterans Admin. Bldg., Albu- 
querque, N.M., before Jt. Bd. 125. , 


New Assignments 


March 1—Albuquerque, N.M.— Veterans 
Admin. Bldg.—Jt. Bd. 125: 

MC-48958, Sub. 26—Illinois-California Ex- 
press, Inc., Denver, Colo., common carrier 
application. 

March 1—Miami, Fla.—U:S. P.O. & Fed. Bldg. 
—Examiner Hanback: 

MC-19227, Sub. 52—Leonard Bros. Transfer 
& Storage Co., Inc., Miami, Fla., com- 
mon carrier application. 

March 2—Miami, Fla.—US. P.O. & Fed. Bldg. 
—Examiner Hanback: 

MC-105636, Sub. 14—Holland Highway Ex- 
press, Inc., Delray Beach, Fla., common 
carrier application. 

March 4—New York, N.Y.—346 Broadway— 
Examiner Russell: 

MC-114356—Carl Cerniglia, New Hyde Park, 
N.Y., contract carrier application. 

March 5—New York, N.Y.—346 Broadway— 
Examiner Russell: 

MC-109769, Sub. 5—New Jersey Trucking 
Corp., Jersey City, N.J., contract carrier 
application. 

MC-114374—Alcoholic Beverage Trucking, 
Elizabeth, N.J., contract carrier appli- 
cation. 

March 8—Miami, Fla.—U:S. P.O. & Fed. Bldg. 
—Examiner Hanback: 

MC-105636, Sub. 15—Holland Highway Ex- 
press, Inc., Delray Beach, Fla., common 
carrier application. 

March 8—New York, N.Y.—346 Broadway— 
Examiner Russell: 

MC-108006, Sub. 8—Maislin Bros., Montreal, 
pon eg Canada, common carrier appli- 
cation. 
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March 10—New York, N.Y.—346 Broadway— 
Examiner Russell: 

MC-39123, Sub. 3—Masters Fast Freight 
Service, Inc., South Kearny, N. J., com- 
mon carrier application. 

March 10—Washington, D.C.—Examiner Law- 


ton: 

MC-C-1577—Forwarder—Motor Carrier Con- 
tract—Motor Rail Co. 

March 11—Washington, D.C.—Jt. Bd. 68: 

MC-106965, Sub. 70—O’Boyle Tank Lines, 
Washington, D.C., common carrier ap- 
plication. 

MC-110258, Sub. 3—White House Sightsee- 
ing Corp., Washington, D.C., common 
carrier application. 

March 12—Miami, Fla.—U.S. P.O. & Fed. 
Bldg.—Jt. Bd. 205: 

MC-114321—Royal Fleet Service, Miami, 

Fla., common carrier application. 


March 12—Washington, D.C.—Jt. Bd. 108: 
MC-65572, Sub. 2—The Mountain Transit 
Corp., Rural Retreat, Va., common Car- 
rier application. 


March 12—Washington, D.C.—Jt. Bd. 68: 
MC-77190, Sub. 1—Homer Tillman, Arling- 
ton, Va., common carrier application. 


March 15—Miami, Fla.—U.S. P.O. & Fed. 
Bldg.—Examiner Hanback: 
MC-107107, Sub. 56—Alterman Transport 
Lines, Miami, Fla.. common carrier ap- 
plication. 


March 15—Syracuse, N.Y.—U.S. Ct. Rms.— 
Examiner Russell: 
MC-114544—Cayuga Transportation Co., 
Inc., Baldwinsville, N.Y., contract carrier 
application. 


March 15—Washington, D.C.—Jt. Bd. 120: 
MC-2890, Sub. 27—American Buslines, Inc., 
— Neb., common carrier appli- 
cation. 


March 15—Washington, D.C.—Jt. Bd. 200: 
MC-107952, Sub. 53—Beverage Transporta- 
tion. Co., Washington, D.C., common car- 
rier application. 


March 16—Rochester, N.Y.—Seneca Hotel— 
Examiner Russell: 

MC-66562, Sub. 1194— Railway Express 

Agency, Inc., New York, N.Y., common 
carrier application. 


March 16—Washington, D.C.—Jt. Bd. 68 
MC-80684, Sub. 2—Service Express Com- 
pany, Baltimore, Md., common carrier 
application. 
March 17—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Russell: 
MC-23716, Sub. 1—Fred J. Foley, Buffalo, 
N.Y., contract carrier application. 
MC-110197, Sub. 13—Daniel S. Dracup & 
Co., Jamestown, N.Y., common carrier 
application. 


March 17—San Francisco, Calif.—Flood Bldg. 
—Examiner Linn: 
MC-77135, Sub. 6—Pacific Truck Service, 
Inc., San Jose, Calif., common carrier ap- 
plication. 


March 17—Washington, D.C.—Jt. Bd. 68 
MC-100662, Sub. 7—Blue Diamond Com- 
pany, Baltimore, Md., contract carrier 
application. 


March 18—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Russell: 

MC-28439, Sub. 55—Daily Motor Express, 
Inc., Carlisle, Pa., common carrier ap- 
plication. 

MC-62234, Sub. 2—Moorhead Bros., North 
East, Pa., common carrier application. 


March 19—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Russell: 
MC-110339, Subs. 1 and 2—Gene Adams, 
— N.Y., contract carrier applica- 
ons. 


March 19—Miami, Fla.—U.S. P.O. & Fed. 
Bldg.—Examiner Hanback: 
MC-107107, Sub. 54—Alterman Transport 
Lines, Miami, Fla., common carrier ap- 
plication. 


March 22—Medford, Oreg.—Fed. Bldg., and 
P.O.—Jt. Bd. 172: 
MC-78786, Sub. 190—Pacific Motor Trucking 
Co.; San Francisco, Calif.. common Ccar- 
rier application. 


March 25—Miami, Fla.—U.S. P.O. & Fed. 
Bldg.—Examiner Hanback: 

MC-107107, Sub. 58—Alterman Transport 
Lines, Miami, Fla., common carrier ap- 
plication. 

March 29—Miami, Fla.—U.S. P.O. & Fed. 
Bldg.—Examiner Hanback: 

MC-114346, Sub. 1—Trans-Caribbean Motor 
Transport, Inc., Ft. Lauderdale, Fila., 
common carrier application. 


co 5empe, Fla.—U.S. Ct. Rms.—Jt. Bd. 


MC-74762, Sub. 10—Tamiami Trail Tours, 
Inc., Tampa, Fla., common carrier ap- 
plication. 

April 6—Tampa, Fla.—U.S. Ct. Rms.—Exam- 
iner Hanback: 

MC-105633, Sub. 15—Arctic Express, Inc., 
a. Fla., common carrier applica- 
tion. 


April 7—Tampa, Fla.—U.S. Ct. Rms.—Exam- 
iner Hanback: 
MC-107934, Sub. 16—Byrd Motor Lines, 
—om. N.C., common carrier applica- 
tion. 


DEFENSE 
TRANSPORTATION 





Yount Says Other Carriers 
Should Have Counterparts 
Of A.A.R. Car Service Unit 


The relationship between the 
military services and the transpor- 
tation industry would be greatly 
strengthened if other modes of trans- 
portation would establish central 
agencies similar to the railroads’ car 
service division to which military 
traffic agencies could turn for infor- 
mation or for issuance of stop, hold 
or division instructions, said Major 
General Paul F. Yount, Chief of 
Transportation, Department of the 
Army, Washington, D.C., February 10. 


General Yount spoke at a luncheon 
meeting of the Chicago chapter of the 
National Defense Transportation Asso- 
ciation, in the Congress Hotel. He was 
introduced by Earl B. Padrick, chair- 
man of the interterritorial railroad mili- 
tary committee, Chicago, and a regional 
vice-president of the N.D.T.A. Many 
executive committee members of the as- 
sociation sat at the head table. 


The N.D.T.A., said General Yount, 
provided a forum for spreading an 
understanding of the job to be done in 
the event of mobilization for a major 
war in the United States. Transporta- 
tion throughout history had played a 
vital part in military affairs, and today 
was the “bloodstream” of the nation’s 
economy, he said, adding: 

“Our thinking is based on a concept 
of carrying war to the enemy. We 
cannot do this without transportation.” 

The regional shippers advisory boards 
had helped enormously in the period of 
the Second World War, and such co- 
operation would be needed again in the 
event of another war, he said. 


U.S. Transportation Wealth 


The United States was blessed with 
a private, commercial system of trans- 
portation which had no peer in the his- 
tory of the world, and operated 33 per 
cent of the world’s railways, 50 per cent 
of the world’s commercial vehicles, and 
75 per cent of its private automobiles, 
said General Yount. 


“We are so rich in transportation, we 
are prone to forget its importance to the 
nation,” he asserted. “It is important 
that we all sell transportation—as 
transportation.” 

A future war would not be the same 
as the Second World War, insofar as 
domestic transportation was concerned, 
said General Yount. The oceans were 
no longer barriers to enemy attack, as 
they had been in past wars, and the 
enemy would have the ability to disrupt 
our transportation system, he said. 





TRAFFIC WORLD 


“I want to re-emphasize,” he con- 
tinued, “the likelihood that a future war 
will see direct attacks upon the United 
States which will not only disrupt exist- 
ing services and reduce capability, but 
which will also create a totally new 
transportation customer—an important 
one, too—namely, the Federal Civil De- 
fense Administration and its state and 
local associates. There may be calls for 
evacuation, relief and reconstruction in 
disaster areas. Such requirements—on 
top of an already overloaded and dis- 
rupted transport system—could well 
bring disaster unless we are aware of 
the problem and develop and are ready 
to execute sound alternate plans. 


Transport in Event of War 


The speaker discussed the roles of vari- 
ous federal agencies in relation to present 
and future transportation problems. 

A third world war, if it came, would 
almost certainly create transportation de- 
mands far exceeding our ability to fulfill, 
said Major Yount. He recalled that in 
World War II, rail passenger traffic in- 
creased by over 300 per cent, based on the 
five-year average immediately preceding 
it, with an increase of only about 3 per 
cent in equipment, and that the rail 
freight increase was 125 per cent, with no 
appreciable increase in rolling stock. 

“In World War I, the government took 
over management and paid $2 billion for 
the experience of doing a poor job,” he 
said. “In World War II, private manage- 
ment continued, and paid $4 billion in 
taxes and did a superlative job, a fact 
which has eliminated any thought of 
future government operation.” 


Neither the civil regulatory agencies 
of the government nor the military 
services desired to exercise “a lot of 
controls” over transportation, said Gen- 
eral Yount. However, he added, past 
experience and a review of present 
capabilities indicated a necessity for 
establishment of certain controls to ob- 
tain the maximum utilization of com- 
mercial transportation. 


“Transportation cannot fight and win 
the next war by itself, but lack of trans- 
portation alone can surely bring about 
defeat,” he said. 


Among guests at the speakers’ table 
were E. G. Plowman, national presi- 
dent of the N.D.T.A. and vice-president- 
traffic, U.S. Steel Corporation, Pitts- 
burgh, and the following national vice- 
presidents of N.D.T.A.: John E. Schmel- 
tzer, Jr., vice-president, Prudential 
Steamship Corporation, New York City; 
C. J. LaMothe, chairman of the board, 
St. Louis Terminal Warehouse Co., St. 
Louis; Ben Coleman, president, General 
American-Evans Co., Detroit; Walter 
Mullady, president, Decatur Cartage Co., 
Chicago, and James F. Haley, manager, 
traffic and transportation department, 
Koppers Co., Inc., Pittsburgh. Regional 
vice-presidents of N.D.T.A. who were 
present were: George E. Boulineau, gen- 
eral traffic manager, Atlanta & West 
Point Railroad, Atlanta, Ga.; Mr. Pad- 
rick; Howard Adams, vice-president, 
Pacific Far East Lines, Washington, D.C., 
and T. Louis Chess, general passenger 
agent, Southern Pacific Co., San Fran- 
cisco. Other association officers at the 
speakers’ table were Arthur H. Gass, 
chairman, car service division, Associ- 
ation of American Railroads, Washing- 
ton, D.C., chairman of the board of 
N.D.T.A.; Charles H. Ebert, manager of 
sales, Universal Carloading & Distribut- 
ing Co., Chicago, president of the Chi- 
cago chapter, and Colonel Thomas fF. 


Feb 


San 
Chi 
divi 


Cui 
Co 
Of 


Adv 
Mol 
nav 
tior 
tral 
con 
of 1 
par 
par 
nou 


sche 
mee 
ingt 
gere 
Air 

mar 


mitt 
mar 
serv 
trar 
and 


uled 
pose 
and 
pres 
mul 
ope! 


to g 
men 


tity 
volu 


to t 
port 
over 


tion 
whic 
craf 


mai 
facil 
proc 


the 
cape 


lish 
off-1 
riers 
tere 
twee 
air | 
loca 
man 
elfer 


airli 
toa 
beer 


acm 


Aur 
pres 
Wor 





February 20, 1954 


Sams, transportation officer, Fifth Army, 
Chicago, vice-president, armed services 
division, of the Chicago chapter. 





C.A.B. Organizes Advisory 
Committee for Mobilization 
Of Air Transport Industry 


The establishment of an Industry 
Advisory Committee on Aviation 
Mobilization to advise the Civil Aero- 
nautics Board concerning the ques- 
tions of mobilization of the air 
transport industry in wartime, and 
composed of the top representatives 
of the US. airline industry, the De- 
partment of Defense, and the De- 
partment of Commerce, has been an- 
nounced by the C.AB. 


Board Chairman Chan Gurney was 
scheduled to open the first committee 
meeting in the board’s offices in Wash- 
ington February 18. Joseph H. Fitz- 
gerald, director of the board’s Bureau of 
Air Operations, has been named chair- 
man of the committee. 

Other questions on which the com- 
mittee would advise the C.A.B., Chair- 
man Gurney said, included the war air 
service pattern, the allocation of civil 
transport aircraft in the event of war, 
and related matters. 

He said that the committee was sched- 
uled to meet February 18 for the pur- 
pose of establishing operating procedures 
and to assign task groups to the more 
pressing problems involved in the for- 
mulation of a program for civil airline 
operation in wartime. 

The board said that it was in need of 
immediate advice and would take steps 
to get the committee’s views and recom- 
mendations on the following questions: 

1. The basis for establishing the quan- 
tity of air lift required to provide the 
volume of air transportation necessary 
to maintain the civil economy essential 
to the defense effort and to carry that 
portion of military traffic to be moved 
over regular routes. 

2. The basis for estimating that por- 
tion of the total traffic requirement 
which must be moved by all cargo air- 
craft. 


3. The complement of personnel and 
maintenance facilities and the ground 
facilities, including airports, required to 
produce the necessary lift. 

4. The principles which should govern 
the allocation of available air transport 
capacity among the civil carrier routes. 


5. The criteria governing the estab- 
lishment of a standby contract to permit 
off-route operations by certificated car- 
riers and governing contracts to be en- 
tered into for the lease of aircraft be- 
tween carriers as required by the war 
air service pattern and the aircraft al- 
location directives issued by the Chair- 
man of the Civil Aeronautics Board to 
effectuate that pattern. 


The board said that its invitations to 
airline and government representatives 
to act as members of the committee had 
been accepted by the following: 


R. W. Ireland, vice-president, traffic 
administration, United Air Lines; Paul 
BE. Brattain, first vice-president, Eastern 
A.r Lines; Willis G. Lipscomb, vice- 
president, traffic and sales, Pan American 
World Airways; Robert L. Turner, vice- 


president—sales, Northeast Airlines; Ar- 
thur V. Norden, executive vice-president 
and treasurer, Seaboard & Western Air- 
lines; C. C. West, Jr., vice-president, 
Continental Air Lines; Theodore Har- 
deen, Jr., administrator, Defense Air 
Transportation Administration, Depart- 
ment of Commerce; Leigh C. Parker, 
vice-president, traffic and sales, Delta 
Airlines; William E. Hollan, vice-pres- 
ident, sales and traffic, Slick Airways; 
Harding L. Lawrence, vice-president— 
traffic, Pioneer Air Lines; A. D. Lewis, 
director—economic planning, American 
Airlines; Earl B. Smith, director of 
transportation and communications, De- 
partment of Defense; A. G. Thomson, 
Jr., president, Argonaut Airways Cor- 
poration, and John H. Clemson, general 
traffic manager, Trans World Airlines. 





O.D.M. Expands Production 
Goals in Four Transport 


Terminal and Repair Areas 


The Office of Defense Mobilization 
announced late February 10, that it 
had established expansion goals in 
four areas of transport terminal and 
repair facilities. 


“Previously, determinations had been 
made that some facilities of these types 
were required for the defense effort and 
tax amortization had been granted on a 
case by case basis, but formilized goals 
had not been set until now,” said the 
O.D.M. (T.W., Dec. 12, 1953, p. 72). 

“The four areas involved are airport 
facilities, motor truck terminal and re- 
pair facilities, inland waterway terminal 
facilities and port facilities. Each appli- 
cation for a certificate of necessity must 
meet specific defense needs and will be 
examined by the responsible delegate 
agency on a case by case basis and 
recommendations submitted to ODM. 

“Airport facilities for which rapid tax 
amortization will be granted include 
such facilities as hangars for major 
overhaul, modifications and repair, 
storage of aircraft and parts, and other 
terminal facilities provided by private 
operators. Applicants for certificates of 
necessity should consult with the De- 
fense Air Transportation Administra- 
tion for further information. 

“Motor truck terminal and repair fa- 
cilities embrace structures and equip- 
ment to effect transfer of freight be- 
tween vehicles as well as shops for 
overhaul and maintenance. 

“Inland waterway terminal facilities 
include docks, bulk materials handling 
facilities, and other freight handling 
equipment. 

“Port facilities cover ocean terminals 
and docks together with necessary 
equipment. 

“Applicants for certificates of neces- 
sity in any of these three areas should 
consult with the Defense Transport Ad- 
ministration for further information. 

“Applications for certificates of neces- 
sity on all four goals must be filed with 
the O.D.M. prior to the beginning of 
construction, must have a direct and 
necessary defense interest, and con- 
struction must begin on or before De- 
cember 31, 1954, in order for facilities 
to be eligible for rapid tax amortiza- 
tion.” 
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CIVIL AERONAUTICS 
BOARD NEWS 







Final Experimental Mail 
Rates for Additional Test 
Routes Are Fixed by C.A.B. 


The Civil Aeronautics Board has 
fixed final mail rates to be paid to 
Delta Air Lines, Eastern Air Lines 
and National Airlines for the experi- 


mental transportation of certain 
first class and other preferential 
mail, other than regular air mail, 
between New York/Newark, Wash- 
ington and Chicago, on the one 
hand, and Jacksonville, Tampa and 
Miami, Fla., on the other hand. 


The board’s action was by an order in 
No. 6539. It had previously issued an 
order directing those carriers to “show 
cause” why the rates should not be fixed. 
The board said that the time designated 
for filing notices of objection had elapsed 
and no notice of objection or answer to 
the “show cause” order had been filed by 
any party. 

Postmaster General Summerfield, in a 
petition to the board, asked for establish- 
ment of mail rates to apply to the exten- 
sion of the experiment of carrying first 
class mail by air by adding the Florida 
area to the present experiment being 
conducted between New York and Chi- 
cago, and Washington and Chicago, 
instituted in October, 1953, for a trial 
period of one year. 

The board fixed the final rates, with 
certain conditions, to be effective until 
September 30, the same date the other 
experiments terminates, as follows: 

“1. To Eastern for such service be- 
tween Chicago and Jacksonville, Chi- 
cago and Tampa, and Chicago and 
Miami a rate of 20.04 cents per mail 
ton-mile. 

“2. To Delta for such service between 
Chicago and Jacksonville, and Chicago 
and Miami a rate of 20.04 cents per 
mail ton-mile. 

“3. To National and Eastern for such 
service between Washington and Jack- 
sonville, Washington and Tampa, and 
Washington and Miami, a rate of 
20.04 cents per mail ton-mile; and 

“4. To Eastern and National for such 
service between New York/Newark and 
Jacksonville, New York/Newark and 
Tampa, and New York/Newark and 
Miami, a rate of 18.66 cents per mail ton- 
mile.” 

The compensation payable pursuant 
to these rates, the board said, “shall be 
computed monthly on the applicable di- 


rect, non-stop, airport-to-airport mile- 
ages.” 





Cargo Case Motion Denied 


The Civil Aeronautics Board has 
denied a motion of European-American 
Airlines requesting the Board to take 
Official notice of certain matters, and 
reopen the record in No. 3041, et al., 
Transatlantic Cargo Case, for the in- 
troduction of newly-discovered evidence, 
and that the oral argument in the pro- 
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ceeding scheduled for February 16 be 
deferred until after such evidence was 
received. 


The board said that it found that 
European-American had not stated with 
sufficient particularity the new evidence 
it wished to adduce, nor had it shown 
that such evidence was not known to it 
prior to the close of the evidentiary 
hearing, or could not have been known 
to it by the exercise of due diligence. 





North Atlantic Air Fares 


The Civil Aeronautics Board has ap- 
proved certain agreements embodied in 
a resolution, or portions of resolutions, 
adopted by the traffic conferences of the 
International Air Transport Association 
at their meetings in Honolulu in.Novem- 
ber, 1953, providing for a general in- 
crease in north Atlantic fares. 


By an order in Agreement C.A.B. No. 
7648 R-1, Through 138, Pan American 
World Airways, Inc., et al., the board 
said that while it approved the north 
Atlantic fares which included a general 
increase, it was “gravely concerned” about 
the high level of these fares, both tour- 


ist and first class, “and under presently 
forseeable circumstances, can see no basis 
for further increases.” 

The board added that it was “very 
gravely” concerned with capacity im- 
plications of resolutions which linked 
rates with capacity. It added that it had 
not disapproved those resolutions, but 
the approval should not be construed as 
a precedent for board approval of simi- 
lar resolutions in the future. 

Board Member Adams dissented. 





Commercial Jet Planes 


The final report of the Civil Aero- 
nautics Administration’s turbine trans- 
port evaluation team, which recently 
completed a one-year study of all as- 
pects of the operation, contained a 
forecast that U.S.-built turbine-powered 
transport planes probably would go into 
civil scheduled passenger operation in 
the period 1957-59, the C.A.A. has an- 
nounced. 

The report predicted domestic opera- 
tion of turbine transports prior to over- 
seas use, and recommended carriage of 
cargo before scheduling passenger op- 
erations, the administration said. 


FEDERAL MARITIME 
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F.M.B. Examiner Would Compel Waterman 
To Handle Stockton-to-Puerto Rico Cargo 


Examiner Furness Says Steamship Company Maintains a Through Route 
Between Stockton, Calif., and Puerto Rico, and That Failure to 
Publish Applicable Rates Is in Violation of Shipping Act of 1916. 


Refusal of the Waterman Steam- 
ship Corporation to accept cargo at 
Stockton, Calif.. and to establish 
rates for the transportation of com- 
modities from Stockton to Puerto 
Rico, is unfair, unjustly discrimi- 
natory, and unduly prejudicial, and 
in violation of the applicable con- 
ference agreement, Examiner Robert 
Furness, of the Federal Maritime 
Board, has ruled. 


He proposed those findings to the 
board in a recommended decision in 
No. 736, Stockton Port District, et al. 
v. Waterman Steamship Corporation, 
et al. 

Complainants asked the board to re- 
quire respondents to publish, file, and 
maintain rates from the California port 
to Puerto Rico for the transportation, 
for shippers near Stockton, of commodi- 
ties that now were being sent to San 
Francisco to be loaded aboard the same 
ships that called at Stockton and at 
Puerto Rico (T.W., Apr. 18, 1953, p. 62). 

Respondents are Waterman, Pope & 
Talbot, Inc., and Pacific Argentine Brazil 
Line, and Pacific Coast-Puerto Rican 
Conference. The examiner said that the 


conference membership consisted solely 
of. the three named carriers, and that 
the conference was formed by agree- 
ment No. 6130. He said that no other 
steamship service was available from 
any port on the Pacific coast to Puerto 
Rico. 

Respondents Pope & Talbot and P.A.B. 
do not call at Stockton, according to the 
examiner. Examiner Furness added that 
Waterman made regular direct calls at 
Stockton with ships operating on its 
eastbound intercoastal service from ports 
on the Pacific coast to ports on the 
Atlantic coast, each of which called at 
Puerto Rico en route. 


“Waterman, however,” he said, “re- 
fuses to accept cargo at Stockton for 
transportation to Puerto Rico on the 
same vessels which call at S‘ockton and 
discharge cargo at Puerto Rican ports. 
In fact those vessels accept Puerto Rican 
cargo at every port of call on the Pacific 
coast from Seattle to Los Angeles, ex- 
cept Stockton.” 


Conference Agreement Cited 
Examiner Furness said that Water- 
man contended, among other things, that 
the board was without jurisdiction or 
statutory authority to compel it to pro- 
vide such service. Waterman conceded, 
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he said, that it was providing a common 
carrier service from “certain ports on 
the Pacific coast other than Stockton,” 
but stated that it had never offered to 
provide such service from Stockton. The 
other respondents joined Waterman in 
these contentions, he said. 

“They overlook, however,” he said, “the 
provisions of their agreement No. 6130. 
The preamble states that the objectives 
of the conference are ‘to promote com- 
merce between the Pacific coast of the 
United States and ports in Puerto Rico 
. . . Paragraph No. 1 reads in part as 
follows: 

“The parties signatory hereto shall es- 
tablish and maintain uniform rates, 
rules, regulations, and/or divisions of 
through rates on cargo moving between 
Pacific coast ports of the United States 
and the ports in Puerta Rico...” 

Such language in the agreement con- 
stituted a holding out by respondents to 
provide common carrier service for hire 
from the Pacific coast to Puerto Rico, 
the examiner said, adding that the agree- 
ment did not limit the offer of service 
to any particular ports on the Pacific 
coast. 

‘There can be no doubt that the board 
has jurisdiction over all respondents and 
that they are answerable to complainants 
under the provisions of law in issue,” he 
said. 

The examiner said that complaints al- 
leged violations of sections 14 (fourth), 
15, 16, 18, and 36 of the shipping act of 
1916. 


Unjust Discrimination 

“Section 14 (fourth) of the shipping 
act, 1916, prohibits, among other things, 
unfair treatment or unjust discrimina- 
tion against any shipper in the matter 
of cargo space accommodations or other 
facilities, due regard being had for the 
proper loading of the vessel and the 
available tonnage,” said the examiners. 
“The record shows conclusively, and it is 
admitted by Waterman, that it refuses 
space to Stockton shippers irrespective 
of availability of accommodations with 
full knowledge that substantial tonnage 
is available at Stockton. At the same 
time it accepts all cargo offered for 
Puerto Rico from shippers at every other 
port of call on the Pacific coast. This is 
unfair treatment and unjust discrimina- 
tion against Stockton sh‘ppers in viola- 
tion of section 14 (fourth). Respond- 
ents Pope & Talbot and P.A.B. line do 
not call at Stockton, have not been 
offered cargo there, and therefore do not 
come within the prohibitions of that 
section. . . 


“Section 15 of the shipping Act, 1916, 
authorizes the board to disapprove can- 
cel, or modify any agreement, whether 
or not previously approved by it, that it 
finds to be unjustly discriminatory or 
unfair as between carriers, shippers, ex- 
porters, importers or ports, or to operate 
to the detriment of the commerce of the 
United States, or to be in violation of the 
act. It cannot be said that Agreement 
No. 6130 in issue here is in violation of 
this section. It makes no distinction 
whatever between any person, carrier or 
port within the range of its applicatioz:. 
The carriers party to the agreement have, 
however, failed to comp'y therewith in 
that they do not publish rates on com- 
modities moving from Stockton to Puerto 
Rico, but do jointly ma‘ntain rates ap- 
plicable from 35 other Pacific coast por!s 
of origin to Puerto Rico. Those rates 


are on file with the board in Pacific 
Coast-Puerto Rican Conference freight 





Feb! 


tarif 
agen 
ent 

men 
side: 
of t] 


«Ss 
decl 
carr 
junc 
or i 
or U 
to | 
desc 
soe\ 
pers 
to ¢ 
or 
soe\ 

cr 
to | 
dest 
plai 
in 


the 
her 


pre 
mir 
Bay 
Sto 
tra: 
loc: 
suc 
inj 
the 
Dis 
bus 
it 
of 

the 
tat 
bay 
the 
the 
tio 
to 

res 
res 


dir 
fai 


bos 
cal 
net 
sin 
cor 
cor 


an 
pir 
cal 
tra 
mé 


~ 


a 





waa Ee wa 


wewiefFeFkthwwelhULl]! )hU6F 


we Vi om oe 


- DOmwemriw” 


oor om 


rarrOontnti+t neers 


i- 
1 
it 
ir 
e 


ie 
ie 


'otrees 


February 20, 1954 


tariff F.M.B.-F. No. 4, C. R. Nickerson, 
agent. The board should order respond- 
ent carriers to comply with their agree- 
ment within 30 days, failing which con- 
sideration will be given to disapproval 
of the agreement. 


Undue Preference 


“Section 16 of the Shipping Act, 1916, 
declares it unlawful for any common 
carrier by water, either alone or in con- 
junction with any other person, directly 
or indirectly, to make or give any undue 
or unreasonable preference or advantage 
to any particular person, locality, or 
description of traffic in any respect what- 
soever, or to subject any particular 
person, locality or description of traffic 
to any undue or unreasonable prejudice 
or disadvantage in any respect what- 
soever. 

“This section affords relief not only 
to shippers but also to localities and 
descriptions of traffic, such as the com- 
plainant Stockton Port District, localities 
in the Sacramento and San Joaquin 
Valleys, and commodities produced 
therein. The facts of record recited 
herein fully establish the requisites of 
a finding of undue or unreasonable 
preference in favor of competing ter- 
minals, particularly in the San Francisco 
Bay area, and undue prejudice against 
Stockton, the valleys, the Puerto Rican 
traffic originating there, and the persons 
located there. Among the requisites of 
such a finding is the establishment of 
injury to some and gain to others. In 
the case of complainant Stockton Port 
District the damage lies in its loss of 
business to competing terminals, which 
it would normally enjoy. In the case 
of the valleys, their traffic and persons, 
the damage lies in the added transpor- 
tation costs involved in shipping through 
bay terminals which militate against 
them in favor of competitors selling in 
the Puerto Rican market. Transporta- 
tion conditions at Stockton are similar 
to those at the other ports served by 
respondents. Under this section all 
respondent carriers are answerable, 
Waterman directly and the others in- 
directly by their concerted action in 
failing to publish rates from Stockton. 

“Respondents stress the point that the 
board has no authority to compel any 
carrier to serve a given port. It is un- 
necessary to pass upon that problem 
since Waterman serves Stockton and 
complainants are not here attempting to 
compel Pope & Talbot or P.A.B. Line 
to call there. 

“Section 18 of the shipping act, 1916, 
and section 2 of the intercoastal ship- 
ping act, 1933, as amended, require 
carriers to publish and file their rates for 
transportation over their routes. Water- 
man has established a through route 
from Stockton to Puerto Rico and its 
failure to publish and file lawful rates 
for application over that route is in 
violation of those sections. The other 
carrier respondents have no such route 
and are therefore not required by said 
sections to comply therewith. 

“Section 36 of the shipping act, 1916, 
confers certain authority on the Sec- 
retary of the Treasury, and the board 
is not charged with any duty or re- 
sponsibility with respect thereto.” 





Ocean Steamship Agreements 


The following described agreements 
hove been filed with the Federal Maritime 
Foard for approval under section 15 of 
the shipping act of 1916, as amended: 


No. 7810-3, between the member lines 
of the French North Atlantic Westbound 
Freight Conference, modifying the basic 
agreement of that. conference (No.,7810) 
by incorporating therein a general pro- 
vision setting forth the fact that new 
conference members will automatically 
become a party to, and members with- 
drawing from the conference will auto- 
matically cease to be a party to any 
agreement entered into between the 
members and any other carrier or other 
person subject to the shipping act, 1916. 

No. 7953, between Pope & Talbot, Inc., 
Pacific Argentine Brazil Line, Inc., and 
Pacific Transport Lines, Inc., cov- 
ering the transportation of cargo under 
through bills of lading from Puerto Rico 
to Japan, China, Hong Kong and the 
Philippine Islands, with transshipment 


. at Los Angeles or San Francisco. 


No. 7955, between Matson Navigation 
Company, The Oceanic Steamship Co., 
American President Lines, Ltd., and Rail- 
way Express Agency, Inc., is an ar- 
rangement whereby the ocean cCar- 
riers agree to transport express ship- 
ments for the Railway Express Agency 
in the trade between Los Angeles and 
San Francisco and the Hawaiian Islands 
at specified rates. Agreement No. 7955 
will supersede and cancel Agreement No. 
7766, between Matson Navigation Co., and 
Railway Express Agency, Inc., and Agree- 
ment No. 7767, between American Presi- 
dent Lines, Ltd., and Railway Express 
Agency, Inc. 

No. 7957, between Alexandria Naviga- 
tion Co., S.A.E., Societe Misr de Naviga- 
tion Maritime S.A.E., Fisser Schiffahrt 
G.M.B.H., and Britain S.S. Co., Ltd., pro- 
viding for the operation of a joint serv- 
ice (with limited passenger accommo- 
dations) under the trade name “Amer- 
ican Mideast Line” in the trade between 
east coast and Gulf ports of North Amer- 
ica and ports in the Mediterranean, Per- 
sian Gulf, Red Sea and Gulf of Aden 
and in seas and waters adjacent thereto 
or connected therewith, and ports in In- 
dia, Pakistan, Ceylon and Burma, via 
islands of the Atlantic, Portugal, Spain 
and Atlantic ports of Morocco. 

No. 7958, between Alexandria Naviga- 
tion Co., S.A.E. and Societe Misr de Navi- 
gation Maritime S.A.E., sets forth their 
understanding with respect to their joint 
participation in the American Mideast 
Line Joint Service Agreement No. 7957, 
between them and Fisser Schiffahrt 
G.M.B.H. and Britain S.S. Co., Ltd. and 
provides for the pro-rating between them 
of revenues, expenses and conference 
dues resulting from the operation of their 
vessels in such joint service. 

No. 7965, between Gulf Atlantic Ware- 
house Co., The Sprunt Corporation and 
Manchester Terminal Corporation, all of 
Houston, Tex., providing for specific 
dockage charges, based on a 24 hour day 
or fraction thereof, to be assessed at their 
terminals at Houston, and further pro- 
vides for the prorating of such charges 
in the event a vessel on any one visit, 
docks at two or more of the terminals 
of the parties or at a dock of the Harris 
County Houston Ship Channel Naviga- 
tion District and one or more of the docks 
of the parties. 





F.M.B. Amends Subsidy 


Contract of U.S. Lines 


An amendment to the operating-dif- 
ferential subsidy contract of the United 
States Lines Co., covering operation on 


59 


trade route No. 8, service 2, by adminis- 
trative action of the Federal Maritime 
Board, has been announced by the board. 

Under the terms of the contract, 
F.M.B.-19, as amended, the board said, 
United States Lines would be allowed 
a minimum of 45 and a maximum of 52 
sailings a year under subsidy on this 
route with a special proviso that the 
total number of subsidized sailings by 
U.S. Lines in all its cargo service should 
not exceed 240 subsidized voyages. The 
board said that that was the total 
number of subsidized voyages presently 
allocated for all of U.S. Lines’ cargo 
service. 

Trade route No. 8, service 2, covers 
U.S. North Atlantic ports, north of Cape 
Hatteras, N.C., to Antwerp and Rotter- 
dam, including Amsterdam, The Nether- 
lands, and return to U.S. north Atlantic 
ports. 

U.S. Lines had been operating in this 
service since 1948, the board said, and 
determinations by the board had as- 
certained that there was foreign com- 
petition on that route of such a substan- 
tial nature that the application of the 
subsidy provisions of the merchant 
marine act of 1936, as amended, were 
required. 

The board said that the company was 
now using six Victory-type ships in that 
service and that all of them were 10,765 
deadweight tons. 

As part of the amendment of the sub- 
sidy contract to cover the service, the 
board said, the company had agreed 
that it would place contracts for new 
vessels for the run by June 1, 1957. The 
board added that the ships to be con- 
structed were to be of a type and num- 
ber satisfactory to the board. 


MARITIME 
ADMINISTRATION NEWS 





Rothschild Demands Return 


Of 5 Tankers to Government 


Louis S. Rothschild, maritime adminis- 
trator, U.S. Department of Commerce, 
has notified American Overseas Tanker 
Corporation of New York to return im- 
mediately five tankers purchased from 
the government in 1948. 

The maritime administrator said that 
the tankers did not remain under Amer- 
ican-citizen control as the purchase 
contract stipulated. He continued: 

“The tankers Owyhee, Fort George, 
Umatilla, Yamhill and Gervais were sold 
to the American Overseas Tanker Cor- 
poration for approximately $7,500,000 
cash by the former U.S. Maritime Com- 
mission in January, 1948. They were 
placed under Panamanian registry with 
the approval of the Maritime Commis- 
sion. 

“The purchase contract specified that 
there could be no change in American 
citizen ownership and in Panamanian 
registry of each vessel without prior ap- 
proval of the government. It was also 
agreed that should the national interest 
so require, the buyer would return the 
ship to documentation under the United 
States flag.” 

Mr. Rothschild said that American citi- 
zen ownership was changed without prior 
approval when the stock of American 
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Overseas was transferred to control of 
non-citizens. The stock was purchased 
by Delaware Tanker Corporation, and 
non-citizen control of the latter company 
has been reported to the Department of 
Justice, he said. 


In his notice to the American Overseas 
Tanker Corporation, the administrator 
demanded that the vessels be returned to 
a United States port as promptly as 
possible in order that forfeiture proceed- 
ings may be instituted and the documen- 
tation of the ships under the United 
States flag be effected. 

American Overseas was to advise the 
Maritime Administration of the time 
and place of the arrival of each of the 
vessels at a United States port at least 
24 hours before it arrived, he said. 


Failure to advise the Maritime Admin- 
istration by February 20 that such meas- 
ures had been taken would be deemed a 
refusal to comply with the notice, Mr. 
Rothschild said. 





Rothschild Denies American 
Export Agency Application 


Maritime Administrator Louis. S. 
Rothschild, by a report in No. S-43, 
American Export Lines, Inc.—Applica- 
tion for Extension of Waiver Under Sec- 
tion 804 of the Merchant Marine Act, 
1936, As Amended (Italian Line), said 
that he found neither special circum- 
stances nor good cause shown to justify 
waiver of the provisions of section 804 
so as to permit American Export Lines 
to act as agent in this country for pas- 
senger combination vessels of Italia, So- 
cieta per Azioni di Navigazione con Sede 
in Genova. 


A prior waiver of those provisions was 
scheduled to expire March 1, but the 
Maritime Administrator said that in or- 
der for Export Lines, now serving as gen- 
eral agent for Italia in the country, to 
terminate the arrangement in an or- 
derly way, he would extend the current 
effective waiver until the close of busi- 
ness June 30. 


Section 804 of the merchant marine 
act of 1936, as amended, prohibits any 
contractor receiving an operating-differ- 
ential subsidy from acting as an agent 
or broker for foreign-flag vessels com- 
peting with American-flag service de- 
termined to be an essential trade route. 





Merchant Fleet Declines 


The 1,367 vessels of 1,000 gross tons 
and over in the active ocean-going U.S. 
merchant fleet on February 1, repre- 
sented a decline of 17 ships from the 
number active on January 1, while the 
reserve fleet total increased by 16 ships to 
1,980, making a total U.S. merchant fleet 
of 3,347 vessels, according to the Mari- 
time Administration, U.S. Department 
of Commerce. 


In January, deliveries of new ocean- 
going vessels comprised one Mariner- 
type ship and two tankers, one for USS. 
flag and one for foreign flag operation, 
it said. 

Of the 1,367 ships in the active fleet, 
1,247 were privately-owned, and 120 were 
government-owned, the agency said. A 
break-down of the 1,247 privately-owned 
ships showed 40 combination passenger- 
cargo, 763 freighters, and 444 tankers, 
while the 120 government ships were 


comprised of 18 combination vessels, 99 
freighters, and three tankers. 

The reserved fleet of 1,980 ships, ex- 
cluding tugs, lightships, and other special 
types, included 196 combination vessels, 
1,772 freighters, and 12 tankers, it said. 





Thirty Maritime Employes 
Are Given ‘Honor Awards’ 


In ceremonies held in the Department 
of Commerce auditorium February 16, 
Secretary of Commerce Sinclair Weeks 
presented “Honor Awards” for outstand- 
ing contribution to public service to 
thirty employes of the Maritime Admin- 
istration. 


Louis S. Rothschild, Maritime Adminis- 
trator, and chairman of the Federal 
Maritime Board, said that the group con- 
sisted of two men who pioneered in elec- 
tronic protection of vessels of the na- 
tional reserve fleet, one who had handled 
real estate and property assignments to 
the advantage of the government, two 
who had served the government meri- 
toriously for over forty years, and 25 
heroes of a “raging waterfront fire.” 

Gold medals for exceptional service 
were awarded to Alden C. Himmler, and 
to Joseph W. Armbrust, engineers and 
technical advisers to the division of ship 
custody for their role in the adaptation 
and installation of cathodic protection to 
prevent underwater corrosion of ships 
of the reserve fleets. Conservative esti- 
mates indicated, it was stated, that their 
work would result in a savings of more 
than $3,000,000 a year to the federal gov- 
ernment. 

The silver medal for meritorious serv- 
ice was awarded to Howard J. Marsden, 
chief, division of ports and facilities, who 
was cited for extremely competent per- 
formance of his duties in the handling 
of the complex disposal program of mil- 
lions of dollars of government property 
holdings. 

Twenty-five employes who “displayed 
unusual courage and competency with- 
out regard to the consequences of per- 
sonal hazard and injury in preventing 
the spread of a waterfront fire at Wil- 
mington, N.C.,” March 9, 1953, were 
given a silver medal group award. 

Forty-year pins for service were 
awarded to George A. Viehman, assist- 
ant secretary to the board, and to Jerry 
C. Massey, chief of the admiralty branch 
in the Office of the General Counsel. 


COURT NEWS 


Grant of N.Y.-Mexico City 
Non-Stop Flights Enjoined 


The United States Court of Appeals 
for the District of Columbia circuit has 
stayed that part of an order of the Civil 
Aeronautics Board by which the board 
granted to American Airlines an exemp- 
tion from the regulatory provisions of 
the civil aeronautics act so as to permit 
American to establish temporary non- 
stop service between New York, N.Y., 
or Washington, D.C., and Mexico City, 
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Mexico (T.W., Jan. 30, p. 28, and Feb. 
13, p. 58). 

The court stayed the C.AB. order 
pending a hearing by the court on the 
issues, or until further order of the 
court. The court’s action was in No. 
12,068, Eastern Air Lines, Inc., v. Civil 
Aeronautics Board, and No. 12,072, Pan 
American World Airways, Inc., v. Civil 
Aeronautics Board. 

The C.A.B. granted American tempo- 
rary exemption pending a hearing and 
decision on the carrier’s application, in 
docket No. 2909, for authority to con- 
solidate its routes so as to permit non- 
stop flights to Mexico City. 





Decision Upholding State 
Truck Weight Limit Law 


Affirmed by High Court 


The Supreme Court of the United 
States, by a per curiam decision, has 
granted a motion by the Common- 
wealth of Pennsylvania to affirm the 
judgment of the federal district 
court for the western Pennsylvania 
district denying an injunction sought 
by a trucking company against en- 
forcement of provisions of the Penn- 
sylvania Motor Vehicle Code limit- 
ing the gross weight of motor 
vehicles. 


The per curiam decision was entered 
in a case docketed as No. 539, Lattavo 
Brothers, Inc., appellant, v. Captain An- 
drew J. Hudock, Commanding Squadron 
One, Pennsylvania State Police. 

Reproduced in the appellant’s juris- 
dictional statement was the _ district 
court’s opinion, written by Judge Staley, 
showing that Lattavo Brothers, Inc., an 
Ohio corporation, was a motor common 
carrier operating between points in Ohio 
and western Pennsylvania under a cer- 
tificate from the Interstate Commerce 
Commission. 

“In carrying out their duty to enforce 
the maximum weight provisions of the 
Pennsylvania Motor Vehicle Code,” 
Judge Staley wrote, “defendant’s sub- 
ordinates have stopped and weighed 
plaintiff’s vehicles and, when found to 
be overweight, have detained the ve- 
hicles until the excess was removed and 
arrested and caused the driver to be 
fined ... On March 12, 1952 .. . defend- 
ant’s subordinates stopped and weighed 
petitioner’s truck and _ four-wheeled 
trailer in Freedom, Beaver County, Pa. 
The outfit as a whole was found to be 
within the legal limits, but the gross 
weight of the four-wheeled trailer was 
30,680 pounds, which was 680 pounds 
over the maximum gross weight allowed 
by section 903(a) of the Motor Vehicle 
Code for a Class G four-wheeled trailer 


‘Unreasonable Burden’ Allegation 


“Plaintiff asserts that application of 
the maximum weight law of the Pennsy]- 
vania Motor Vehicle Code to its vehicles, 
traveling in interstate commerce and 
properly registered and in compliance 
with Ohio’s maximum weight law, im- 
poses an unreasonable burden on inter- 
state commerce in violation of the Com- 
merce Clause (of the federal Constitu- 
tion). . .” 

The district court’s opinion showed 
that Lattavo Brothers referred to a pro- 
vision of Pennsylvania law that per- 
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mitted the making of reciprocity agree- 
ments between Pennsylvania and other 
states under which the gross weight of 
trucks from states parties to such 
agreements might exceed the limits of 
Pennsylvania law and yet be operated 
in Pennsylvania without legal inter- 
ference. It said Lattavo Brothers re- 
garded this as an abrogation of the 
Pennsylvania weight limit law and as 
proof that that law was not at all related 
to safety or to preservation of the roads. 
The concluding paragraphs of the dis- 
trict court’s opinion included the fol- 
lowing: 7 

“Plaintiff points to supposedly con- 
tradictory provisions as to weight and 
speed and concludes the weight restric- 
tions are unreasonable because in reality 
they are wholly unrelated to safety. . . 
But these putative inequities have not 
been shown to have harmed plaintiff. . . 
It may complain only of those features 
of the code that injure it...” 

In its motion to affirm, the Com- 
monwealth of Pennsylvania said that 
the U.S. Supreme Court had “repeatedly 
held that so long as Congress does not 
act, a state may prescribe a regulation 
to promote the safety of its highways and 
to serve their use, including restrictions 
upon the weight and size of trucks em- 
ployed in interstate commerce.” 





‘Public Loaders’ Dispute 


Taken to Supreme Court 


Organizations of so-called “public 
loaders” that, prior to effectuation of the 
New York-New Jersey Waterfront Com- 
mission compact last year, operated in 
the port of New York have taken to the 
Supreme Court of the United States an 
appeal from a decision, adverse to them, 
handed down by a statutory three-judge 
court in the federal court for the south- 
ern New York district. 

In the U.S. Supreme Court the “public 
loaders” case is docketed as No. 558, 
Staten Island Loaders, Inc., et al., ap- 
pellants, v. Waterfront Commission of 
New York Harbor et al. 

The appellants in No.558 said that as 
“public loaders” they had earned fees 
from, and had employed workers in, the 
transfer of cargo to and from trucks at 
piers and other waterfront terminals in 
the New York port district. The three- 
judge court, they said, had dismissed 
their complaint for a temporary and 
permanent injunction forbidding en- 
forcement of Article VII of the Water- 
front Commission compact. That article, 
the Supreme Court was told, made it 
unlawful for independent contractors 
known as public loaders “to load or un- 
load waterfront freight onto or from 
vehicles . . . at piers or at other water- 
front terminals within the port of New 
York district .. .” 


In the future, the appellants said, this 
function was permitted to be carried on, 
‘ut only by persons and their employes 
who had some other related interest in 
the waterfront, such as carriers, pier 
operators, shippers, consignees, and li- 
censed stevedores. The appellants con- 
tended that the Waterfront Commission 
ict was unconstitutional because it for- 
sade the exercise of “a lawful calling”. 
However, Judge Hand said, in the opin- 
on he wrote as a member of the three- 
udge court, that “the proof shows that 
he exercise of this calling by public 
oaders in New York harbor has been 
ccompanied by such flagrant abuses 


that it is against the public interest to 
allow them to continue.” 

Another case involving the waterfront 
Commission compact, brought to the Su- 
preme Court on appeal, is docketed as 
No. 557, John J. Linehan, as President of 
Local No. 1346 of International Long- 
shoremen’s Association et al., appellants, 
v. Waterfront Commission of New York 
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Harbor et al. One question raised by the 
appellants in that case is whether regu- 
lation of longshoremen and their em- 
ployment, under the New York-New 
Jersey Waterfront Commission compact, 
is a reasonable exercise of police power 
and whether such regulation - presents 
questions of due process under the Four- 
teenth Amendment of the Constitution. 


TRANSPORTATION 
LEGISLATION 





Five Senators Sponsor Measure to Effect 
Liberalized Benefit Plan of Rail Unions 


Seven Amendments to Railroad Retirement, Carriers Taxing and Rail 
Unemployment Insurance Acts Proposed in New Senate Bill. Increase 
Of ‘Maximum Creditable Compensation’ to $350 a Month Is Sought. 


Seven changes in provisions of the 
railroad retirement act, the railroad 
retirement tax act and the railroad 
unemployment insurance act would 
be effected by S. 2930, a bill drafted 
and supported by five operating and 
18 non-operating rail employe or- 
ganizations and introduced by Sena- 
tor Smith, of New Jersey, for himself 
and four other senators (T.W., Jan. 
30, p. 64). 


In sponsorship of the bill, Senator 
Smith, chairman of the Senate commit- 
tee on labor and public welfare, was 
joined by Senators Murray, of Montana; 
Ives and Lehman, of New York, and 
Kennedy, of Massachusetts. The bill 
was referred to Senator Smith’s com- 
mittee, of which its co-sponsors are 
members. 


Speaking in the Senate, Senator 
Smith said that S. 2930 “liberalizes the 
railroad retirement system and makes 
certain adjustments in regard to bene- 
fits.” He summarized the changes he 
said the bill would make in existing law, 
as follows: 


Benefits for Widows 


“First. Widows’ benefits at age 60: Un- 
der present law aged widows are not 
eligible for survivor benefits until age 65. 
The bill reduces the eligibility age to 60. 


“Second. Disability work clause: Un- 
der present law, a disability annuitant is 
deemed recovered if he earns more than 
$75 in each of 6 consecutive months. 
The bill provides for withholding the 
annuity in any month in which more 
than $100 is earned. This will remove 
hardships on the one hand, ‘and elimi- 
nate abuses on the other. 

“Third. Survivor’s benefits for disabled 
children and widowed mothers: Under 
present law, a widowed mother and her 
child cease getting survivor’s benefits 
when the child reaches age 18 even 
though the child may be completely dis- 
abled for any employment. The bill pro- 
vides that if the child is permanently 
and totally disabled, the survivor’s bene- 


fits to the widowed mother and the child 
will continue beyond age 18. 

“Fourth. Maximum creditable and tax- 
able compensation: Under present law, 
the maximum compensation that is tax- 
able and creditable for both railroad re- 
tirement and unemployment insurance 
purposes is‘$300 per month. The bill in- 
creases this maximum to $350 both for 
tax purposes and for credit toward 
benefits under both the railroad retire- 
ment and unemployment insurance sys- 
tems. In connection with establishing 
the new benefit rates for crediting this 
additional compensation under the un- 
employment insurance act, it is also 
provided that the daily benefit rate shall 
not be less than one-half the last daily 
rate of pay at which he worked in rail- 
yd employment, but with a maximum 
0 ; 


Earnings After Retirement 


“Fifth. Crediting of compensation 
earned after age 65: Under present law, 
compensation earned after retirement 
age is used in computing the annuity 
even though through lower earning in 
later year this operates to reduce the 
annuity. The bill provides for disre- 
garding such compensation (though 
crediting the service) if using such 
compensation would reduce the annuity. 


“Sixth. Receipt of both survivor an- 
nuity and retirement annuity: Under 
present law, a widow who has had rail- 
road employment and is eligible for a 
retirement annuity in her own right and 
who would also be eligible for a survivor 
annuity by reason of her husband‘s em- 
ployment has the latter offset against 
the former and cannot receive both; the 
bill provides for both to be paid. 


“Seventh. Delegates to conventions: 
Under present law, service as a delegate 
to a labor organizations convention is 
covered employment. These conventions 
frequently include delegates from units 
outside the railroad industry or outside 
the country who have no other covered 
employment. The accumulation of 
these trifling credits is of no substantial 
value compared with the nuisance of re- 
cording it and collecting the taxes on it. 
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The bill excludes such service from cov- 
erage where the individual has no other 
covered employment.” 


Letter From Brotherhoods 


Senator Smith appended to his re- 
marks the text of a letter, dated Febru- 
ary 11, 1954, addressed to him as Senate 
labor and public welfare committee 
chairman and signed by the legislative 
representatives of the four train and 
engine service brotherhoods and A. E. 
Lyon, executive secretary of the Railway 
Labor Executives’ Association. The sign- 
ers, in addition to Mr. Lyon, were: Law- 
rence V. Byrnes, assistant grand chief 
engineer of the Brotherhood of Loco- 
motive Engineers; A. M. Lampley, vice- 
president of the Brotherhood of Loco- 
motive Firemen and Enginemen; W. D. 
Johnson, vice-president of the Order of 
Railway Conductors, and Harry See, of 
the Brotherhood of Railroad Trainmen. 
The text of the letter follows: 

“This is to advise that all the stand- 
ard railroad-labor unions, including the 
four train and engine service brother- 
hoods and all the organizations identified 
with the Railway Labor Executives’ As- 
sociation, are in full agreement and in 
support of the draft bill which has been 
delivered to your office by Messrs. John- 
son and Kolanda, which would amend 
the railroad retirement and railroad 
unemployment insurance systems. For 
your ready reference, these recognized 
standard railroad-labor organizations are 
listed below: 


“Brotherhood of Locomotive Engi- 
neers; Brotherhood of Locomotive Fire- 
men and Enginemen; Order of Railroad 
Conductors; Brotherhood of Railroad 
trainmen; Switchmen’s Union of North 
America; the Order of Railroad Teleg- 
raphers; American Train Dispatchers’ 
Association; Railway Employees’ Depart- 
ment, A. F. of L.; International Associa- 
tion of Machinists; International Broth- 
erhood of Boilermakers, Iron Ship Build- 
ers, Blacksmiths, Forgers, and Helpers; 
Brotherhood Railway Carmen of Amer- 
ica; Sheet Metal Workers National As- 
sociation; International Brotherhood of 
Electrical Workers; International Broth- 
erhood of Firemen and Oilers; Brother- 
hood of Railway and Steamship Clerks, 
Freight Handlers, Express and Station 
Employes; Brotherhood of Maintenance 
of Way Employes; Brotherhood of Rail- 
road Signalmen of America; National 
Organization Master, Mates, and Pilots 
of America; National Marine Engineers’ 
Beneficial Association; International 
Longshoremen’s Association; Hotel and 
Restaurant Employes’ and Bartenders 
International Union; Railroad Yard- 
masters of America; Brotherhood of 
Sleeping Car Porters. 

“The above organizations represent 
substantially all the railroad workers in 
the United States. We will be very grate- 
ful to you if you will introduce this bill 
and do all you consistently can to expe- 
dite its prompt consideration.” 

In the House, Chairman Wolverton, 
of the House interstate and foreign 
commerce committee, introduced H.R. 
7840, and Representative Staggers, of 
West Virginia, introduced H.R. 17869, 
companion bills to S. 2930. Mr. Wolver- 
ton inserted in the appendix of the 
Congressional Record of February 12, 
as an extension of his remarks, a state- 
ment about provisions of his bill that 


was substantially the same as the state- 
ment made by Senator Smith, of New 
Jersey, concerning S. 2930. 





House Bill Would Exempt 
Farm Products From Tax 


On Transport of Property 


By introduction of H.R. 17899, 
Representative Dorn, of South Caro- 
lina, has proposed elimination of the 
federal tax of 3 per cent on amounts 


paid for the transportation of prop- 
erty. 


Discussion provisions of the bill, in re- 
marks in the House, Representative Dorn 
said he believed his bill was “a matter 
worthy of the attention of the House at 
this particular time and in this session 
of Congress.” 

“Regardless of some claims to the con- 
trary,” he said, “the income of the 
American farmer has been on the de- 
cline. Wheat last year sold for $1.50 and 
$1.65 a bushel in my district, compared 
with $3 in 1948, and many other prices 
such as cattle have similarly declined. 
At the same the farmer has to pay more 
for machinery, fertilizer, clothing, and 
other finished products. 

“So I think anything that might help 
the farmer and encourage him at this 
time would be a very worthwhile under- 
taking. This 3 per cent tax on trans- 
portation affects farmers in every state, 
the citrus fruit farmers in California, the 
livestock people, and the producers of 
wheat and corn. 

“This tax should be removed without 
further delay as this step would help the 
depressed farmer when the future for 
him is not too bright.” 


Representative Dorn inserted in the 
appendix of the Congressional Record 
of February 16, as an extension of his 
remarks, the text of a concurrent resolu- 
tion adopted by the General Assembly 
of South Carolina, memorializing Con- 
gress to exempt milk and other farm 
products from the federal tax on trans- 
portation of property. In the resolution, 
the South Carolina legislature asked that 
the transportation tax be made inappli- 
cable to “farm products being trans- 
ported from the farm or place of produc- 
tion to market when both are in the 
same state.” 





Senator Smathers Prepares 


‘Time Lag Bill’ Amendment 


Senator Smathers, of Florida, an- 
nounced in the Senate on February 16 
that he intended to propose an amend- 
ment to S. 1461, the so-called “time lag 
bill” designed to expedite I.C.C. action 
on carrier petitions for general rate in- 
crease authorizations, when that bill 
came up for Senate consideration. 


S. 1461 was favorably reported by the 
Senate interstate and foreign commerce 
committee in May, 1953. The Smathers 
amendment would delete from the bill the 
words “establish and maintain sound 
credit and attract equity capital,” where 
they appear in two places of the pro- 
posed new section 15b of the interstate 
commerce act, and would substitute for 
them the words, “and to meet the in- 
creased costs designated herein”. The ef- 
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fect of the Smathers amendment would 
be to delete the railroads’ needs for equity 
capital and for maintenance of sound 
credit from the list of considerations the 
carriers would urge and the Commission 
would take into account, under terms of 
S. 1461, in acting on general rate in- 
crease petitions. 





Bill Reported to Senate 
Would Authorize More 


‘Highway Post Offices’ 


Passage of a bill (S. 2773) that 
would remove from existing law a 
restriction prohibiting the establish- 
ment and operation of motor-vehi- 
cle service equipped to distribute 
mail en route where adequate rail- 
road facilities are available has been 
recommended by the Senate com- 
mittee on post office and civil service. 


In its report on S. 2773, which became 
available February 16, the committee 
said: 

“Under the present law, the Postmas- 
ter General is only authorized to con- 
tract for the carrying of mails and rail- 
way postal clerks on routes between 
points where it is found that railroad 
facilities are inadequate or are not avail- 
able. 

“S. 2773 is a new concept in the policy 
of transportation of mail by the Post 
Office Department inasmuch as it de- 
parts from the criterion of such policy 
in the past and present statutes which 
has been to move the mails by railroad 
unless a contingency developed such as 
discontinuance of a train, or the service 
altogether. The new yardsticks to be 
applied will be those of economy and 
service. The extended latitute for estab- 
lishing highway post offices with distri- 
bution of mail enroute, such as are 
provided herein, will give the desired 
flexibility of schedules and service... 


Economy Consideration 


“The committee that by the removal 
of this restrictive provision which pre- 
vents free competition and by proper 
administration in its freedom to choose 
the most efficient and economical meth- 
ods of transportation of mails, the Post 
Office Department can offer greater 
service to its patrons at lower cost. 

“It was pointed out before the com- 
mittee in its hearings that at the present 
time there are a total of 123 govern- 
ment-owned and contract routes in the 
United States, plus 10 that are operated 
by the railroads under special agree- 
ments ... 

“This service will be expanded con- 
siderably as the railroads withdraw train 
service and as existing train service be- 
comes inadequate. It was further stated 
that the highway post office is only 
practical on short-haul areas of 200 
miles or less and that it will be the 
policy of the Post Office Department to 
merely substitute for the short lines, 
particularly the branch lines of the rail- 
roads which have in many cases gone 
out of existence or where such service 
has become so bad through reduction in 
train service that the need to substitute 
the highway post office has become im- 
perative.” 

The committee report included the 
text of a letter written by Acting Post- 
master General C. R. Hook, Jr., in which 
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it was stated that highway post offices 
under contract cost an average of about 
28 cents a mile, and that government- 
owned highway post offices cost an aver- 
age of about 33 cents a mile, while a 30- 
foot railway post office car, “comparable 
to a 30-foot highway post office,” cost 
an average of 48 cents a mile. 





Plea for ‘Make-Work’ Rail 
Grade-Crossing Separation 


Program Made in Congress 


Congress should make adequate 
provision for grade separations at 
railroad crossings, to supplement an 
adequate road-building program, “as 
one of the public undertakings to be 
pursued with speed and dispatch to 
to help revive our lagging economy,” 
said Representative O’Brien, of 
Michigan, in a statement he caused 
to be published in the appendix of 
the Congressional Record of Feb- 
ruary 16. 


Mr. O’Brien contended that there was 
“unmistakable signs now of an economic 
recession,” including “increasing unem- 
ployment,” and that a “major economic 
catastrophe” might develop if the reac- 
tion of the Administration to these 
“signs” was a denial of their existence. 

The proposed grade-separation pro- 
gram, he maintained, was needed to save 
lives and would be “an enrichment to 
the nation, stimulating travel and trade.” 

Made a part of Mr. O’Brien’s state- 
ment was the text of a _ resolution 
adopted by the common council of 
Detroit, Mich., urging Congress to 
provide for “a more adequate grade 
separation program in urban areas, by 
allocating a separate amount for grade 
separation projects as recommended by 
the states and approved by the commis- 
sioner of the Bureau of Public Roads.” 
The resolution contained the asser- 
tions, among others, that there were 
in the city of Detroit 268 grade crossings 
at which there had been in recent years 
“a great number of fatal accidents” and 
that, because of lack of funds “at a 
state and local level,” practically no 
grade crossings had been built in De- 
troit since 1940. 





$150,000 ‘Supplemental’ 
Request for N.M.B. Made 


President Eisenhower has transmitted 
to the Speaker of the House a request 
for a supplemental appropriation of 
$150,000 for the National Mediation 
Board, to meet requirements of that 
board for the current fiscal year that 
were not anticipated when the N.M.B. 
budget for this year was presented to 
Congress. 


Labor and management in the rail- 
road industry recently had been increas- 
ing their use of the voluntary arbitra- 
tion board procedures of the railway 
labor act, sdid Budget Director Dodge, 
in an explanatory statement concern- 
ing the supplemental appropriation re- 
juest. He added that this had resulted 
n exhaustion of the present appropri- 
ition for the N.M.B. and that, “in order 
0 avoid aggravated labor disputes,” 


temporary financing had been provided 
through an allocation of $85,000 from 
the President’s emergency fund. 





Testimony on Proposals to 
Increase Benefits for Rail 
Workers Heard by Senators 


In hearings held by a subcommit- 
tee of the Senate labor and public 
welfare committee, February 15, 16 
and 17, on H.R. 356 and a number of 
similar bills to repeal the so-called 
“dual benefit” provision that was 
inserted in the railroad retirement 
act by legislation enacted in 1951, 
several members of Congress and 
some spokesmen for rail labor groups 
urged passage of the considered leg- 
islation, but a member of the Rail- 
road Retirement Board and an exec- 
utive of the Association of American 
Railroads opposed it. 

On February 17, A. E. Lyon, executive 
secretary of the Railway Labor Execu- 
tives’ Association, presented a long state- 
ment, on behalf of 19 rail labor organiza- 
tions, advocating enactment of S. 2930, 
the bill introduced on February 11 by 
Senator Smith, of New Jersey, for him- 
self and four other senators (see else- 
where). ‘ 

It was explained in the course of the 
hearings that the “dual benefit” restric- 
tion enacted in 1951 provided that a 
railroad employe, if eligible to receive a 
railroad retirement annuity based in 
part on untaxed service prior to 1937 
and if eligible, also, to receive a social 
security benefit, should not receive the 
full amount of both benefits, but should 
have the benefits adjusted by reduction 
of the railroad retirement annuity, 
either by the amount of the social 
security benefit or by the amount of 
that part of the rail retirement annuity 
that was based on railroad service prior 
to 1937, whichever was smaller. 


House Member’s Views 


As the hearings began, February 15, 
Representative Van Zandt, of Pennsyl- 
vania, who introduced H.R. 356, pointed 
out that that bill had been passed by the 
House and sent to the Senate on July 
24, 1953. He contended that “the 1951 
amendment” penalized 40,000 retired 
railroad employes. He mentioned one case 
in which, he said, a man who otherwise 
would have received a combined (rail 
retirement and social security) annuity 
of $160.44 a month was paid only $70.04 
a month, his “social security’ having 
been deducted from his railroad retire- 
ment annuity of $115.24. The objective 
of H.R. 356 was endorsed also by three 
other House members who had intro- 
duced bills similar to it. 

Senator Smathers, of Florida, said a 
bill he had introduced, S. 1355, was the 
same as H.R. 356. This proposed legis- 
lation, he said, would increase the cost 
of railroad retirement benefits by the 
“small” amount of $7.5 million a year 
and would “rectify a grave injustice.” 

Board Member Frank C. Squire, of 
the Railroad Retirement Board, oppos- 
ing H.R. 356 and other bills containing 
like provisions, said that this legislation, 
if enacted, would create “far more seri- 
ous inequities than those which it is 
claimed the bill would eliminate.” 
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Murray V. Latimer, consultant on em- 
ployment benefit plans and former mem- 
ber of the R.R.B., testified on behalf of 
the Brotherhood of Locomotive Engi- 
neers, the Brotherhood of Locomotive 
Firemen and Enginemen, the Order of 
Railway Conductors and the Brother- 
hood of Railroad Trainmen, as an ad- 
vocate of H.R. 356. Further support for 
H.R. 356 was expressed in testimony by 
Mrs. Edythe Whitley, of Nashville, Tenn., 
representing the Tennessee Railroad Pen- 
sioners; Guy F. Fain, of Glendale, O., 
grand president of the National Asso- 
ciation of Retired and Veteran Railway 
Employes, and Thomas Stack, of Chi- 
cago, president of the National Railroad 
Pension Forum, Inc. 


Witness for A.A.R. 


* J. Carter Fort, vice-president and gen- 
eral counsel of the A.A.R., said that “in 
no event is the railroad retirement an- 
nuity reduced by the dual benefit pro- 
vision to an amount less than that pay- 
able on the basis of railroad service 
since 1936, that is to say, on railroad 
service in connection with which the em- 
ploye paid taxes.” He referred to a 
tabulation, prepared by the Railroad 
Retirement Board, showing that 30,200 
rail employes were receiving benefits 
from both the railroad retirement sys- 
tem and the social security system at the 
end of 1952 (their rail retirement bene- 
fits being reduced by the dual benefit 
provision) .and that these annuitants 
received, on the average, combined rail 
retirement and social security benefits 
of $112 a month, “whereas if their serv- 
ice in both railroad and outside work 
had all been in railroad work, they 
would have received, on the average, 
only $104.” 

“In short,” he added, “even with the 
dual benefit provision in effect, they re- 
ceive $8 more per month by reason of 
the fact that they had service both 
within and without the railroad indus- 
try than they would have received if 
their entire service had been railroad 
service. Certainly, this does not indi- 
cate that the dual benefit provision re- 
sulted in inequities .. .” 





Aeronautics Agencies Meet 
With Griswold Committee 


Senator Griswold, of Nebraska, an- 
nounced on February 15 that, as chair- 
man of the new subcommittee on avia- 
tion of the Senate interstate and foreign 
commerce committee, he had invited Ad- 
ministrator Fred B. Lee, of the Civil 
Aeronautics Administration to an “in- 
formal” meeting with the subcommittee, 
in executive session, on February 18, and 
had invited Chairman Gurney and other 
members of the Civil Aeronautics Board 
to a like meeting February 19. 

The conferences with the aviation 
agency heads would be held in the hear- 
ing room of the full committee at the 
Capitol and would be for the purpose of 
reviewing current aviation problems and 
the operations of the C.A.A. and C.A.B., 
Senator Griswold said. He made public 
the text of a letter he had sent to mem- 
bers of his subcommittee. The letter in- 
cluded the following: 

“Before the subcommittee considers 
the individual bills and specific legisla- 
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tive proposals that may be referred to it, 
I believe it would be helpful for us to 
have an up-to-date review of aviation 
problems and of the operations of the 
various agencies dealing with aviation 
matters. .. 

“...I am arranging for these meet- 
ings to be held in executive session in 
order to give Mr. Lee and Mr. Gurney 
greatest freedom of discussion. They 
have been advised not to go into the 
particular legislative proposals advanced 
in S. 2647, the McCarran bill to create 
a new Civil Aeronautics Authority, an 
Air Safety Board and to rewrite the en- 
tire civil aeronautics act. By keeping 
our briefing sessions informal, I do not 
believe they will interfere with the pub- 
lic hearings that will shortly be held by 
the full committee on the McCarran bill.” 





Additional Appropriations 
For Roads, Ship Subsidies 


Requested by Eisenhower 


Among supplemental appropriation 
requests totaling $395 million that 
President Eisenhower transmitted to 
Congress on February 17 were 
amounts of $65,000,000 for the fed- 
eral-aid highway program and $29,- 
500,000 for payment of operating- 
differential subsidies to ship op- 
erators. 

The highway and ship-subsidy “sup- 
plementals” were for the Department of 
Commerce and were discussed in a White 
House statement as follows: 

“An additional $65,000,000 is proposed 
for the federal-aid highway program. 
Expenditures to reimburse the states for 
the federal share of work done are esti- 
mated at over $541,000,000. At the pres- 
ent rate of expenditure, the 1954 ap- 
propriation of $475,000,000 and a small 
carryover balance will be exhausted by 
the middle of May. 

“The sum of $29,500,000 is requested to 
pay operating-differential subsidy bills 
presented by ship operators under exist- 
ing contracts. The $55,000,000 appropri- 
ated for this purpose was exhausted in 
January. The current outlook is for 
requirements of at least $84,500,000 in 
this fiscal year.” 

Another request discussed in the White 
House statement was for $1,045,000 for 


civil functions of the Department of De- 
fense. 


“Of this amount,” the White House 
said, “$800,000 is for the Department of 
the Army to initiate construction of locks 
and dams 1 and 2 on the Green River, 
Kentucky, so that the waterway will be 
ready to handle increased coal ship- 
ments, scheduled to begin in April, 1956, 
to plants producing electric power for 
the Atomic Energy Commission. An 
additional $245,000 is requested to cover 
necessary expenses of the United States 
section of the St. Lawrence River Joint 
Board of Engineers, established by Ex- 
ecutive Order 10500.” 





Loading of Bulk Cargoes 


Representative Seely-Brown, of Con- 
necticut, has introduced H.R. 17824, 


‘ 


proposing authorization for the Secretary 
of the Treasury to prescribe rules for 
the loading, stowage and securing of 
grain and other similar bulk cargoes, in 
order to provide for greater safety of 
life and property at sea. 





Hearing Held on Proposals 
To Increase Expenditures 
Of Federal-Aid Road Funds 


The Under Secretary of Commerce 
for Transportation, Robert B. Mur- 
ray, Jr., and Commissioner F. V. du 
Pont, of the Commerce Department’s 
Bureau of Public Roads, were the 
first witnesses in hearings begun on 
February 15 by the subcommittee on 
roads of the House public works 
committee, on proposed legislation 
to increase the authorizations of 
federal government expenditures for 
highway construction. 


Representative McGregor, of Ohio, 
chairman of the subcommittee, in re- 
marks at the hearing and on the floor 
of the House called attention to H.R. 
7818, the federal-aid highway bill he had 
introduced (T.W., Feb. 13, p. 60). He 
noted, also, that the President was recom- 
mending an increase of $225 million a 
year, for fiscal years 1956 and 1957, in 
the existing authorization of $575 million 
for fiscal years 1954 and 1955 (T.W., 
Feb. 13. p. 11). 

Bills vn the subject of federal aid for 
road construction introduced by Chair- 
man Dondero, of the House public works 
committee, and Representatives Demp- 
sey, of New Mexico; Watts, of Kentucky; 
Mack, of Washington; Oakman, of Mich- 
igan; Scudder, of California, and Patten, 
of Arizona, also were considered at the 
hearing. 

In his statement in the House con- 
cerning H.R. 7818, Mr. McGregor said 
that his bill was the result of hearings 
and findings of many weeks of study 
made by the House public works commit- 
tee last summer. He inserted in the 
Congressional Record a tabulation com- 
paring the authorizations proposed by 
his bill, for the fiscal year ending June 
30, 1956, with those set forth in existing 
legislation for the fiscal year ending 
June 30, 1955. 


According to the tabulation, the Mc- 
Gregor bill would authorize appropri- 
ations totaling $800 million for the fed- 
eral-aid system of roads in fiscal year 
1956 (and a like amount for the succeed- 
ing fiscal year), divided as follows: Pri- 
mary system, $270,000,000; secondary sys- 
tem $180,000,000; primary system in 
urban areas, $150,000,000, and interstate 
system, $200,000,000, or a total of $800,- 
000,000. ‘The corresponding authoriza- 
tions for each of the fiscal years 1954 
and 1955, under existing law, were shown 
to be: Primary system, $247,500,000; 
secondary system, $165,000,000; primary 
system in urban areas, $137,500,000, and 
interstate system, $25,000,000, or a total 
of $575,000,000. y 


For forest highways, forest develop- 
ment roads and trails, park roads and 
trails, parkways, Indian roads and trails, 
and roads on public lands, the tabula- 
tion showed, the McGregor bill would 
authorize appropriations totaling $75,- 
000,000 for fiscal year 1956, as against 
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$77,500,000 for fiscal year 1955. The bill 
includes provisions, for special authoriza- 
tions of $4,000,000 for the Rama road in 
Nicaragua and $16,000,000 for the Inter- 
American Highway for fiscal year 1956. 


Members Discuss Bills 


Before Under Secretary Murray and 
Commissioner du Pont began their pres- 
entations, members of the House public 
works committee who were sponsors of 
federal-aid highway authorization bills 
discussed their respective proposals 
briefly. Representative Scudder, in com- 
ment on his bill (H.R. 7207), said he felt 
that the amounts of collections of the 
federal tax on gasoline should “as nearly 
as possible,” be redistributed among the 
states. Representative Angell, of Ore- 
gon, said that the bill he had introduced 
(H.R. 7841), was a duplicate of the Mc- 
Gregor bill, H.R. 7818. Chairman Don- 
dero, of the full committee, after observ- 
ing that his bill (H.R. 3528) would in- 
crease the authorization for federal-aid 
highways to $800 million a year, said 
that federal gasoline tax collections for 
1953 had totaled about $910,000,000 

Representative Watts, sponsor of H.R. 
7678, said he had never felt that federal 
gasoline tax collections should constitute 
the amounts to be used for the federal- 
aid road program, “for the reason that 
we might arrive at a situation . . . where 
the gasoline tax would not be sufficient 
to build the types of roads it would be 
necessary to have.” He maintained that 
the federal government should pay 175 
per cent of the cost of construction of 
the main arterial highways that formed 
the interstate highway system. 


Approval by Budget Bureau 

Chairman McGregor, of the subcom- 
mittee, placed in the hearing record the 
text of a letter written to him by Deputy 
Director Rowland Hughes, of the Bureau 
of the Budget, concerning H.R. 7818. 
Mr. Hughes wrote that H.R. 7818 would 
“accomplish the highway objectives of 
the Administration through fiscal year 
1957” and that its provisions would “per- 
mit highway programs to be directed 
toward projects of the highest priority to 
the states and to the nation.” 

Under Secretary Murray said that the 
Department of Commerce _ supported 
H.R. 7818 and concurred in the views 
stated by the Budget Bureau. He pre- 
sented Commissioner du Pont, of the 
Bureau of Public Roads, for further 
discussion of the considered federal- 
aid road legislation. He explained that, 
in view of certain objections to a pro- 
vision of the existing federal-aid high- 
way legislation calling for adherence by 
the states to federal-aid road construc- 
tion “standards” prescribed by the Bu- 
reau of Public Roads, the McGregor bill 
contained a provision transferring au- 
thority to the states to set up standards 
and specifications for federal-aid roads 
within their own borders. 

Mr. du Pont pointed out that section 
11 of the McGregor bill would provide 
research funds for the states for evalua- 
tion of toll road facilities. 

Edward P. Cliff, assistant chief of the 
Agriculture Department’s Forest Service, 
favored a proposed authorization of 
$22.5 million in the McGregor bill for 
“forest development roads and trails.” 
Clinton S. Reynolds, chairman of the 
national highway committee of the 
American Automobile Association, said 
he did not think it would be desirable to 
make possible the use of federal-aid 
funds for toll road research, because, he 
said, Congress had declared that fed- 
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If you’re a Northwest shipper, what you see 
above may be quite important to you. For on 
this map of Northern Pacific’s rail lines, “X” 
marks Pasco, Washington — the spot where 
we're building a five million dollar classifica- 
tion yard with car retarders and automatic 
switching to hustle the handling of your freight. 

Pasco, you see, is a mighty important corner 
on our Main Street of the Northwest. It’s the 
crossroads of commerce to and from Puget 
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LOOK WHERE WE'RE PLANTING $5,000,000 


...f0 speed freight service in the growing Northwest 


Sound, the Yakima and Walla Walla valleys, 
the fast-growing Columbia Basin, Oregon and 
California. : 

In this new four-mile freight yard some 50 
miles of track and switches will speed the 
classification and clearance of cars—while new 
electrically-controlled car retarders on the 
“hump” will provide better-than-ever service 
on Main Street of the Northwest. 


Keep your eye on NP! 











BETTER 
SERVICE will 
be your best 
sale’s tool in 

the tough competitive 
months ahead. Take this case: A print- 
ing customer of ours, looking for new 
business outside his usual territory, 
found a prospect. But to get the new 
business order he had to guarantee de- 
livery of a prospectus of a stock issue 
to 1200 underwriters, in 400 cities, with- 
in 24 hours. We said we could do it, and 
he sold his prospect. Proof: 1200 mes- 
sages confirming delivery! 
Maybe you'll never have to handle a 
job like this but the ability to do so is 
the reason so many of America’s major 


How to get 
new business thats 
hard +o deliver ! 





corporations have made Emery a factor 
in their plans. Emery provides the BIG-3 
“musts” in moving goods—control, pre- 
dictability, maximum speed. 

Emery service includes these unique 
features that will enable you to meet 
growing competition .. . pickup and de- 
livery, day or night ... “fire department” 
runs... individual shipment control for 
tracing reports ... delivery forecasts... 
Air Procurement and Timed Delivery 
services, special Assembly and Distri- 
bution privileges. 

For this kind of Premium Service 
you would naturally expect to pay pre- 
mium rates. But you may be paying 
more right now for ordinary service. 
Call us and get all the facts. 


2 ‘‘Air Freight For Better Business’’ 
EMERY AIR FREIGHT CORPORATION 


New York 17: Offices or agents in all major cities and towns in the United 


States, also serving Alaska and Canada. 
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eral-aid funds should not be used on 
toll road construction. He said that “it 
costs an awful lot of money to investi- 
gate a toll road program.” 

Leo V. Bodine, executive vice-president 
of the National Lumber Manufacturers 
Association, endorsed the proposed au- 
thorization for forest development roads 
and trails. Matt Triggs, assistant legis- 
lative director of the American Farm Bu- 
reau Federation, advocated increased 
responsibility for the states in road con- 
struction. He said that the federal gaso- 
line tax should be terminated, “leaving 
this source of revenue available to the 
states.” The annual authorization for 
primary, secondary and urban roads 
should be limited to $500 million, he said. 

Lloyd C. Halvorson, National Grange 
economist, said he believed the people of 
the United States would “gladly put up 
with the taxes necessary to attain ade- 
quate roads in the next 10 to 15 years,” 
but added that he thought the “delegate 
body” of the National Grange would op- 
pose the increase in federal-aid authori- 
zations proposed in H.R. 7818 “unless it 
becomes economically wise to increase 
public works to firm up the economy.” 

Alfred E. Johnson, president of the 
American Association of State Highway 
Officials, referred to an estimate that, as 
of November 1, 1953, highway “deficien- 


.cies” in the United States amounted to 


$34,951,312,000 on a total federal-aid road 
mileage of 673,137 miles. He stated that 
63.8 per cent of that mileage did not 
meet the safety standards that were 
required by the traffic now imposed on 
the system. The amounts recommended 
in the McGregor bill were “fully justi- 
fied,” he said. 


Seven witnesses testified on February 
16 as supporters of the federal-aid high- 
way program that H.R. 7818 would au- 
thorize. They were: 


Conrad L. Wirth, director of the Na- 
tional Parks Service, Department of the 
Interior; J. Maughs Brown, of the In- 
terior Department’s Indian Bureau; 
Robert F. Woodward, Deputy Assistant 
Secretary of State for Inter-American 
Affairs; George Koss, of the Associated 
General Contractors of America; Wil- 
liam B. Hartsfield, mayor of Atlanta, Ga., 
and former president of the American 
Municipal Association; C. Emerson Dun- 
can, attorney for the American Public 
Power Association, and John V. Law- 
rence, managing director of the Ameri-- 
can Trucking Associations, Inc. 


It was the position of the trucking 
industry, said Mr. Lawrence, that if con- 
tinuance of federal aid depended on a 
continuance of federal automotive taxes, 
federal-aid appropriations for highways 
should be increased to a level approxi- 
mating the amount of automotive taxes 
collected, or at least to the level of motor 
fuel tax collections, “about $900 million.” 





Intrastate Train Services 


Chairman Alton Massey, of the Mis- 
sissippi Public Service Commission, has 
written letters to Senators Eastland and 
Stennis, of Mississippi, asking them to 
oppose S. 281, a bill to empower the 
Interstate Commerce Commission to re- 
quire discontinuance of unprofitable in- 
trastate rail services, whenever that bill 
may come up for consideration in th« 
Senate. 


“It is apparent,” Mr. Massey wrote 
“that Senate Bill 281 would authoriz 
the L.C.C. to take jurisdiction over the 
abandonment of passenger trains and 
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to 10,000 miles 


and 11 states later! 


IN 1852, the Mississippi Levee at St. Louis welcomed the first 
locomotive west of this great waterway . . . to provide service along 
the first five miles of new Pacific Railroad track. 


It marked the beginning of a new era... one of growth... for both 
the West-Southwest and MISSOURI PACIFIC LINES. For, out of that 
unloading scene of the first locomotive grew a 10,000-mile railroad 
network serving shippers and travelers in the West-Southwest with 
a modern-progressive transportation system. 


* PRogressivt 
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station service in the event this bill be- 
comes law. It is my candid opinion that 
this bill is not to the best interest of 
Mississippi and that the same is a 
continued effort toward further en- 
croachment on state rights.” 





Grossman Nominated Again 
To Be I.C.C. Bureau Head 


President Eisenhower on February 15 
sent to the Senate the nomination of 
Charles H. Grossman, of New Mexico, for 
appointment as director of the Inter- 
state Commerce Commission’s Bureau of 
Locomotive Inspection, a position he had 
held since last summer under a recess 
appointment from the President. 


On August 1, 1953, the President nomi- 
nated Mr. Grossman for the locomotive 
inspection bureau directorship, but the 
Senate did not act on the nomination 
before adjournment of the first session 
of the Eighty-third Congress. At that 
time Mr. Grossman had served for more 
than 30 years as locomotive inspector for 
the 1.C.C. bureau at Albuquerque, N.M. 
Before he joined the bureau’s staff, in 
1918, Mr. Grossman was employed by the 
New York Central as a locomotive en- 
gineman. He is a member of the Broth- 
erhood of Locomotive Firemen and En- 
ginemen. 





Investigation of M.S.T.S. 


The House committee on merchant 
marine and fisheries has voted to insti- 
tute an investigation into operations of 
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the Military Sea Transportation Service. 
The committee will also inquire into 
circumstances surrounding the founder- 
ing and proposed scrapping or repair of 
the “Cornhusker Mariner,” which ran 
aground last July near Pusan, Korea. 
Acting Chairman Tollefson, of the com- 
mittee, indicated that the committee 
would request $50,000 to finance the in- 
vestigations. 





New ‘Mariner’ Launching 
Discussed by Wolverton 


Commenting on the launching of a 
new merchant vessel, the “Prairie Mar- 
iner,” on February 13 at the Camden, 
N.J., yard of the New York Shipbuild- 
ing Corporation, Representative Wolver- 
ton, of New Jersey, said in an extension 
of his remarks in the Congressional 
Record of February 16 that the new ship 
“makes another fine addition to our 
American merchant marine.” 


Mr. Wolverton, chairman of the 
House committee on interstate and for- 
eign commerce, said that the “Prairie 
Mariner” was a 13,600-ton, 561-foot dry- 
cargo ship and was “one of the largest 
and fastest of its type in the world.” 

“It is a welcome and important addi- 
tion to our fleet or cargo-passenger 
carriers designed for use either in peace 
or war emergency,” he said. “The ex- 
ercises at the launching . . . adequately 
pointed to the importance of this addi- 
tion to our merchant marine and the 
necessity of maintaining an adequate 
shipping and shipbuilding industry as a 
means of national security.” 










BLUE-EYED 
INDIAN 


Mr. Wolverton reproduced in the Con- 
gressional Record the text of addresses 
made at the “Prairie Mariner” launching 
by himself and by H. W. Pierce, president 
of the New York Shipbuilding Corpora- 
tion. 


Mr. Pierce observed, in his talk, that 
the “Prairie Mariner” was one of five 
ships of that type built by his corpora- 
tion and was the fourth of those to be 
launched. The fifth, the “Silver Mariner,” 
he said, would be launched in a few 
months. 


Representative Wolverton, in his ad- 
dress at the launching exercises, criti- 
cized the merchant marine policy recom- 
mendations made by the Commission on 
Foreign Economic Policy (sometimes 
called the Randall Commission) in the 
report it made public on January 23 
(T.W., Jan. 30, p. 66). Those recommen- 
dations, Mr. Wolverton said, “reflect a 
shocking lack of concern for the inter- 
ests of American labor in the shipbuild- 
ing trades and in the ship-operating oc- 
cupations.” He said he did not believe 
that Congress would adopt the Randall 
Commission’s recommendations ‘on mer- 
chant marine matters, embodying “the 
principle of letting other countries pro- 
vide the ships to carry our commerce.” 





A.T.A. and ‘H.P.O.’ Service 


The American Trucking Associations, 
Inc., on February 12 issued a statement 
to clarify its position on S. 2773, a bill to 
authorize the Post Office Department to 
contract with motor vehicle owners for 
operation of “highway post office” 


(H.P.O.) service (T.W., Feb. 13, p. 58). 
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10 reasons why 
business men who want 
to be sure 


1. EXPERIENCE 1. EXPERIENCE 


Akers Motor Lines is this year celebrating their 
twentieth anniversary. And in those twenty 
years, billions of pounds of freight have been 
3. EQUIPMENT handled under almost all kinds of conditions. 
Akers had its beginning in the depression 
4. TERMINAL FACILITIES years with two leased trucks, and since then 
has averaged doubling its freight volume 
every two years with the exception of the 
trying years of World War Il. 

Many of the key personnel at Akers started 
6. CLAIM PREVENTION with the company during its early years, and 
have developed the experience and know- 
how that has put Akers among the tops in 
reliability. When your shipments go via Akers 
Motor Lines, you can be sure they receive the 
expert care and attention backed by the years 
of experience that is available to you through 
9. DRIVER-SAFETY PROGRAM the nation’s twentieth largest motor carrier. 
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5. TELETYPE SERVICE 


7. PERSONALIZED SERVICE 


8. INSURANCE COVERAGE 


10. EQUIPMENT MAINTENANCE 


“Lfervice You Can Just’ 
INES 


4 
MOTOR LINES, INC. 


GASTONIA, N. C. 


AKERS MOTOR LINES, INC. 


SERVING tH 6 sSOoOuTH, THE EAST AN D NEW ENGtLAN O 





Prepare 


The traffic manager executives of 





tomorrow ‘will be those who pre- 
pare now to shoulder greater re- 
sponsibilities. The importance of 
competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 


vancement you must be well versed 
in all the technical aspects of traffic 
management as well as the broad in- 





fluences of general business and 
economic conditions on transporta- 
tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 
gram of study to fit your own sit- 
uation . . . either a full time day 
course, evening class study or home 


study by correspondence. Realistic, 


practical course material is pre- 





sented by an industry experienced 
staff of instructors, well qualified 
to help you on your road to success 
in transportation and traffic man- 
agement. 

Let us help you prepare now for 
advancement. Write for complete 
details about a plan for you, based 


on your present experience. 


College of Advanced 
Traffic 


Chicago: 22 West Madison Streer 


Academy of Advanced 
Traffic 


New York: 63 Vesey Street 


Referring to a statement attributed to 
an A.T.A. spokesman who testified in 
support of S. 2773, that contracting with 
private motor carriers would greatly im- 
prove mail service to a substantial part 
of the population of the country, the 
A.T.A. said that the trucking industry 
favored greater discretion for the Post 


TRAFFIC WORLD 


Office Department in making “H.P.O.” 
contracts and was not confining its sup- 
port to so-called private carriers but to 
“the whole field of non-governmental 
vehicles.” The bill was not designed to 
provide for over-the-road hauling of 
bulk mail, it was explained. 


LABOR NEWS 


Emergency Board Resumes Hearings 
In Railroads’ Dispute With 'Non-Ops’ 


Labor Economist Says Railroad Industry Is ‘Derelict’ in Not Granting 
Working Conditions Existing in Other Industries. Compares Wage, 


‘Fringe’ Benefits in Steel, Railroad 


Any study of working conditions in 
other industries “ought to be enough 
to lead the railroads to conclude that 
they were derelict in their duty in 
not granting similarly good condi- 
tions to their employes,” E. L. Oliver, 
a labor economist, said in Chicago, 
February 15, when the emergency 
board appointed by President Eisen- 
hower to investigate a labor dispute 
between the railroads and 15 non- 
operating rail unions resumed hear- 
ings after a two-week recess (T.W., 
Feb. 6, p. 67). 


The emergency board is investigating 
a dispute growing out of the unions’ de- 
mands for health, welfare and free trans- 
portation benefits, and the railroads’ re- 
fusal to bargain on these matters. The 
railroads contend that the unions’ de- 
mands for insurance, hospital, medical 
and surgical benefits and free transpor- 
tation privileges for employes and their 
families are not proper subjects for col- 
lective bargaining under the railway 
labor act. A motion by carrier counsel 
asking the board to strike all of the 
unions, testimony relating to health, wel- 
fare and free transportation was over- 
ruled by Board Chairman Charles Lor- 
ing, retired chief justice of the Supreme 
Court of Minnesota, January 21 (T.W., 
Jan. 30, p. 29). A suit of the carriers to 
obtain a declaratory judgment on the 
question whether they were required to 
bargain on such demands was dismissed 
by Judge Win G. Knoch, of the federal 
district court at Chicago, February 4 
(T.W., Jan. 30, p. 14). The railroads have 
appealed the court ruling. 


“Non-op” demands on which the car- 
riers are willing to bargain and which 
are being investigated by the emergency 
board include requests for increased va- 
cation periods, for holidays with pay, and 
for premium compensation for Sunday 
work. 


Mr. Oliver made his statement about 
working conditions on the railroads as 
compared to those existing in other in- 
dustries in the course of cross-examina- 


Industries in Recent Years. 


tion by Robert C. Bannister, carrier coun- 
sel. In answer to the latter’s questions, 
he said: 

“If there is any group of American 
workers for which a four weeks’ vacation 
is either necessary or desirable from 
the standpoint of the efficiency and the 
continuity of service of the employes, it 
is the railway workers . . . There is a 
very substantial precedent for three 
weeks’ vacation after not more than ten 
years of service ...and that precedent 
for four weeks’ vacation is such that 
the railways ought to accept it.” 


Compares Steel, Rail Industries 


Earlier, in direct testimony, Mr. Oliver 
gave a comparison of improvements in 
wages and “fringe” benefits in the steel 
and the railroad industries between 
1945 and 1953. In this period, he said, 
the steel industry had “gone to three 
weeks’ vacations,” had “six completely 
paid holidays,” and the total wage in- 
creases granted by the steel industry 
totaled 92 cents an hour, compared 
with 70% cents an hour for the railroad 
industry. 


Although the railroad employe had 
had no health or welfare improvement 
in this period, except by legislative ac- 
tion, he said, “the steel industry had, of 
course, the statutory pension and un- 
employment compensation plans; and 
they have been granted life insurance, 
hospitalization, the Blue Cross, and 
surgical benefits to supplement or to 
go toward making good losses in the 
event of sickness.” 


Mr. Oliver also cited a study of em- 
ploye benefit plans in Philadelphia, Pa., 
in 1952. The study showed, he said, 
that of 97 manufacturing companies in 
that city, “91 had life insurance, 83 had 
sickness and accident insurance, and 
there was provision for daily hospital 
expense, for other hospital expense, and 
for surgical expense for over 60 of these.” 
Although 13 of the companies paid all 
costs of dependent benefits, he said, “74 
did provide surgical expense.” Of 65 
companies surveyed with respect to em- 
ploye discounts, he said, 35 provided for 
the sale of company products to em- 
ployes at a discount, “the majority at 
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LAND= =WESTERN 


MARYLAND= 


How a million gallons of 


molasses 


got moving fast 


SuipPers often want things done in 
a hurry—anything from a new siding 
to an executive decision of some sort. 
Whenever we're asked, “How soon 
can I count on it?” or “ When will you 
know?” we, here at Western Mary- 
land, call to mind the Molasses Tank. 


As molasses holders go, it’s sizable. 
Takes a whole ship’s cargo, easy. 
It supplies molasses by the trainload 


to mixers of cattle feed. But it wasn’t 


always part of the landscape at Port 
Covington, our tidewater terminal. 


An importer had to have it built, for 
Storage... but fast! He had shipments 


The Molasses Tankin Western Maryland’s tidewater 


terminal in the Port of Baltimore. It illustrates how 
Western Maryland gets things done, fast. 


due from Cuba and the Dominican 
Republic. He didn’t dare dilly-dally. 


So he came to Western Maryland. 
He had learned that he could expect 
quick decisions... without delay, 
without red tape. 


Faster than he dared hope, the site 
was selected, plans were drawn, 
materials ordered and the holder 
erected. He was in business. 


When you face the need of getting 
things done— fast— we hope you'll 
think of Western Maryland and the 
Molasses Tank. 


In most of the metropolitan cities 
of America you’ll find a pleasant, 
helpful man who capably represents 
the road. He’s equipped to give you 
prompt answers. If he refers to the 
home office, he gets prompt decisions. 
Give him a call. 





WESTERN MARYLAND RAILWAY 


St. Paul Place, Baltimore 2, Md. 





Important link in the movement of heavy traffic East and West 




















































JERSEY 















Northwest offers one-airline serv- 
ice... from cities coast to coast 
direct to the Orient. Northwest’s 
short-cut Great Circle route gets 
your shipments there faster. 







Northwest Strato-Cargo can 






help you reduce warehouse costs 
and pilferage, eliminate costly 


See your freight forwarder or 






NORTHWEST 
Ouent AIRLINES 


COAST TO COAST... HAWAII... 
... ALASKA .. . THE ORIENT 


got warehousing 


worries? 


-ee Cooke s 
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Let Cooke warehousing specialists brew you a sure cure. For 
your warehousing ailments, they’ll prescribe a large quantity 
of personalized service, tempered by the know-how to solve 
your individual problems, served up by fine up-to-date equip- 
ment and modern materials handling methods. 
smooth running warehousing operation that answers your dis- 
tribution requirements in the most efficient professional manner. 
Connect with Cooke today ! 


Result—a 


* Doctors of the Science of Distribution 


Cirvy 2, NOW SERGEY 


- one pre-numbered 


air waybill all the way 
to the orient 


crating. speed turnover of your 
working capital. 

For lower costs and greater 
convenience, ship the modern 
way — Northwest Strato-Cargo. 
Reserved space available. 







ship Northwest 
STRATO-CARGO 
all the way to all 


THE ORIENT 
CANADA 


J. LEO COCKE WAREHOUSE CORP. 


Erie Railroad: 12th & Provost Sts. « Penn. Railroad: 140 Bay St. 
Telephones: WHitehall 3-5090-1-2 + JOurnal Square 2-5080-1-2 


Gostern Reps. for: North Pier Terminal Co., Chicago; National Terminals Corp., Cleveland; Indiana Terminal & Refrigerating Co., Indianapolis. 
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either the cost price or the wholesaler’s 
or dealer’s price,” and with the dis- 
counts ranging as high as 50 per cent. 

“The general fact is,” Mr. Oliver said 
in his testimony, “that it has not only 
been true that, taking the country as a 
whole, a very large and increasing pro- 
portion of companies have the individual 
provisions of vacations and health and 
welfare and holidays; and it is also true 
that the leading corporations of the 
country have all of them, that they have 
been introduced separately, that they 
have been improved successively, but 
that it is characteristic of the working 
conditions of those big corporations that 
they now have provisions of all of these 
types in their agreements with their 
employes.” 


Asks Comparison of Wage Costs 


Mr. Bannister, in cross-examination, 
asked if the witness had not “pointed 
out that the industry with the most 
liberal vacation provisions was petroleum 
and coal products, chemicals and allied 
products, and you called the board’s at- 
tention to the fact that 83 per cent of 
the workers in petroleum, and 18 per 
cent of the workers in chemicals, get a 
four-week vacation?” 


When Mr. Oliver said he had, Mr. 
Bannister asked if he knew “of the rela- 
tive wage costs of those industries and 
the railroad industry, that is, relative 
to the sales dollar of petroleum, for ex- 
ample.” 


“Well,” replied Mr. Oliver, “I know 
that for all manufacturing companies, 
the wage cost of the manufacturing 
company would be a much smaller ratio 
of its sales price than the wage cost of 
the public utilities, including the rail- 
roads, is of its sales price.” 

Mr. Bannister asked if it was not true 
that “the granting of these very liberal 
vacation provisions or any vacation 
privileges at all, for that matter,” would 
be much less a burden to other in- 
dustries than to the railroad industry. 


“No, I think not,” replied the witness. 
“I don’t believe that could be con- 
cluded .. .” 


Referring to a study introduced by Mr. 
Oliver in his testimony, Mr. Bannister 
asked if, of the 210 companies covered, 
the pattern was to grant the third week 
of vacation only after 15 years of serv- 
ice, and if only about three per cent 
of the companies gave four weeks of 
vacation in 1952. 

The witness replied in the affirmative. 


Nature of Union Proposals 


Mr. Bannister asked if some of the 
proposals of the unions were not wage 
increases. 


The witness replied that, “although 
they might affect annual compensation, 
they are not wage rates in any sense of 
the word.” Some of the proposals might 
even reduce employes’ compensation, es- 
pecially in connection with paid holidays 
which would have the effect of reducing 
holiday work and pay, he said. 


In answer to a question relating to 
working conditions in the local transit 
industry, Mr. Oliver said that “there 
was no one of the companies shown 
that don’t have a more liberal (vacation) 
provision than the railroad industry.” 


Asked if the taxpayers made up de- 
ficiencies in the operations of local tran- 
sit firms granting liberal employe bene- 
fits, and if he suggested any such soluticn 
as that for the railroad industry, Mr. 
Oliver said he was “not proposing either 
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OG Second Quiz 


for Traffic Men 


The Milwaukee Road’s new automatic retarder freight 
classification yard at Bensenville, west of Chicago, is now 
in operation. How do you score on the little quiz below? 


> / 
“ut 
o/s 


How many cars can be 
classified every 24 [| 1,500 [] 2,500 [| 3,600 
hours? 


What is meant by [_| Keeping [_] Holding L] Switching 
the word “retarding?” back in school up trains cars at 4 miles 


or less an hour 
How many car days 


does the new yard save 
shiguaie evens enti? [] 10,000 [J 20,000 i 30,000 


TO 
OSHKOSH 
TO GREEN BAY, 


UPPER MICHIGAN 


If you checked the square on the right in each case, 

y MILWAUKEE your score was 100%. The end result—car days saved— 
means a lot to you in better service on shipments moving 
to, from or through Chicago. 


The new Bensenville yard west of the city is saving 
hours on freight moving both ways between the East and 


South and the entire Northwest. 
OMAN no wars Qrecuny Joe Also on freight to and from the Southwest via the 
BENSENVILLE Ns Kansas City Gateway, and on freight to and from Den- 
CHICAGO HEIGHTS >a ver, Salt Lake City and California via the Council Bluffs- 
Omaha Gateway. 


Improve your shipping score by routing your freight 
on the Milwaukee Road! 
WEBSTER 


PRR. EAST J. O. Mcllyar 
Freight Traffic Manager 
Chicago, Ill. 
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ILLINOIS 
WAREHOUSES 


Established 1854 


POOL CARS 


A natural with us! 1,400,000 people 
packing a whale of a lot of 
purchasing power live within a 
75-mile radius of our warehouses— 
just two hours by truck. And thirty 
truck lines serve Decatur daily. 


STORAGE and DISTRIBUTION 
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service is the answer to a 
busy traffic manager's prayer. 


RAILROAD Coast-to-coast service 


as agents for United 
Van Lines, Inc. 
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TRANSFER & STORAGE Co. 


General Offices: BALTIMORE 3, MD. 


Branches: NEW YORK, JERSEY CITY, 
PHILADELPHIA, WASHINGTON, D. C. 
and RICHMOND, VA. 
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TRAFFIC WORLD 


public ownership or public subsidy fox 
the railroads.” 

Cross-examination of Mr. Oliver con- 
tinued the morning of February 16, wit! 
Mr. Bannister asking of the witnes: 
sought to shown by one exhibit that the 
cost of hospital care had become mor: 
of a burden in recent years. 

The witness said that the cost o 
hospital care had increased for the lov 
income groups, and that such a ris: 
“makes the cost of illness more seriou: 
than a few years ago.” 

Referring to Mr. Oliver’s comparison 
of wage increases in the steel and rail- 
road industries, Mr. Bannister asked if 
the witness had not left out the shorten- 
ing of the railroad work week from 48 to 
40 hours. 

“That wasn’t a wage increase,” Mr. 
Oliver replied, adding that if the 
shortened work week was figured as a 
wage increase, it would boost the total 
wage improvements in the railroad in- 
dustry between 1945 and 1953 to a level 
above that of the steel industry. 

In reply to a question from Lester 
Schoene, “non-op” counsel, Mr. Oliver 
said that in the last six months, the rub- 
ber, meat packing and Pacific coast 
shipping industries had adopted em- 
ployer-financed health and welfare plans 
covering all of their workers. 

Winfield M. Homer, a labor economist 
who had testified in support of the 
unions’ demands for paid holidays, said, 
in the course of cross-examination by 
Mr. Bannister, that “the railroads ought 
to come in line with the latest trend” 
with regard to paid holidays. There 
was no reason why the railroads should 
wait until 90 per cent of the employes 
in the country had six paid holidays 
before following suit, he said. 

In answer to another question, Mr. 
Homer said that employes in most public 
utilities generally got more paid holidays 
than those in other industries. 

“Do you conclude that the railroad 
industry is a public utility?” Mr. Bin- 
nister asked. 

The witness answered in the af- 
firmative. 


R.R.B. Paid $40.1 Million 


In Benefits in December 


A total of $40,100,000 was paid out in 
railroad retirement and survivor benefits 
in December, approximately $900,000 
less than was paid out in November, the 
Railroad Retirement Board has report- 
ed. Of the total, $31,863,000 was paid 
out in retirement benefits, and the re- 
mainder in survivor benefits, the board 
said. 

Retirement and_ survivor _ benefit 
awards numbered 8,500 in December, 
about 1,000 less than in the preceding 
month. At the end of the month, there 
were 546,480 monthly benefits in cur- 
rent-payment status, a rise of approx!- 
mately 3,400 for the month. 

Approximately 3,000 employe annuities 
were awarded in December, with the av- 
erage award amounting to $103.74. A 
total of 1,900 wives’ annuities were 
awarded in the month, the average 
award amounting to $34.90. At the end 
of the month, there were 286,000 retire- 
ment annuities and 95,400 wives’ annul- 
ties being paid, at averages of $95.99, 
and $36.26 respectively. 

Survivor benefits awarded in December 
included 1,900 monthly and 1,800 lump- 
sum benefits. Of the monthly awards, 
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Greatest Trailer News in Years! 
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8750 lbs. 


for standard model 32-foot 
tandem freight van including 
landing gear, tire carrier, 
10:00 x 20 tires, 18,000 - lb. 
axles and 1%” hard pine 
floor 























Meet the new Champion! 
.-- Dorsey's revolution- 
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ary trailer that defies 

; comparison by WEIGHT, 
C by STRENGTH, by 
“ APPEARANCE with ANY 
d trailer at ANY PRICE! 

Never before has such weight advantage been 

achieved in a trailer as strong, as tough as the new 

Dorsey Champion: only 8,750 pounds in a standard 

tandem van! 

It's true — PROVEN. The Champion has withstood 
in months of testing under brutal loads, pounding over 7 teal 
- rough roads behind high powered tractors. In every ‘one aah, chia 
ne | test, the Champion proved itself to be a Dorsey from VOR rest a tdy 
+- | stem to stern — Dependable as ever! FOR eee 
id Lighter, yes, but not an ordinary “lightweight” trailer. 
rd This Champion asks no quarter, not even from our Modern engineering principles and fine materials made 
7 own Fleet Chief which long ago became the indus- the Champion possible: Only the Dorsey Champion utilizes a com- 
fit try’s standard for stamina. Handle the Champion as bination of the stressed-sheet principle plus full X-brace construc- 
: - ; 1 tion. Some other makes use stressed side sheets to support load, 
om you would ony Dorsey: Load it down, treat it rough! and some have X-bracing—but only the Champion builds-in extra 
ore Dispatch it on the longest, hardest runs—and be sure strength by combining the two. Lighter, yes—but every inch a 
ir the Champion will deliver safely, on time. Dorsey: Dependable as ever! Champion will carry more payload, 
a. carry it safely—and give long and faithful service, too. 
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[Motor FREIGHT. 
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handle your 


IMPORT-EXPORT Shipping Problems 


Joseph Mallock, Manager, Interstate’s Import-Export Department 
has had 34 years of experience in all phases of 


foreign 
* 
CONT. 


traffic 


ACT 


JOSEPH MALLOCK, MANAGER, IMPORT-EXPORT DEPT. 


INTERSTATE MOTOR FREIGHT SYSTEM 


BONDED 


CARRIER 


1833 S. CANAL STREET, CHICAGO, ILL. 


Interstate will not participate in the clearance of shipping documents as now handled 
by brokers 
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: Dependable Daily Service 
_ To-From-and Between the 
~ Great Lakes and the Gulf 
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WDTOR LINES 


TEXAS-OKLAHOMA-MISSOURI- ILLINOIS -INDIANA- OHIO 


2511 SWISS AVE 


ORDER EXTRA COPIES! 


Traffic World's 18th 
Perfect Shipping Annual 
will be out March 27th! 


You won't want to give up 
your copy -- it's so full 
of practical, workable 
information == so why not 
order extra copies for 
all hands? 





Traffic Service Corporation 
815 Washington Bldg. 
Washington 5, D.C. 


Gentlemen: 


Please send me ___________ copies of Traffic 
World's 18th Perfect Shipping Annual at 50¢ 
(1 to 10 copies); 40¢ (11 to 25 copies); 35¢ (26 
to 100 copies); 25¢ (over 100 copies). 
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Company sAieceljhsiciiachetpiagna 





Address. : Se 





Enclosed is my check for $_ 
(C) Please bill me. 






— DALLAS, TEXAS — Victor 3651 


Coming Rte 


Feature Articles 
February 27—How the Norfolk 
& Western Railway's “precision 
transportation” draws import and 
export traffic through the Port of 
Norfolk. 

March 6—How the New Haven 
Railroad works with state de- 
velopment councils to bring new 
industry to southern New England. 
March 13—An export packer 
stresses the importance of estab- 
lishing true packaging costs, and 
reveals the “secret” of good 
packaging. 

March 20—Greyvan Lines, which 
has pioneered many techniques to 
handle household goods safely, 
observes its Silver Anniversary. 
March 27—Among the many spe- 
cial features of Traffic World's 
Perfect Shipping Annual will be 
articles describing the Perfect 





Shipping activities of the public 
warehouses and the long-distance 
moving companies. 
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1,300 went to aged widows, 200 to 
widowed mothers, 400 to children, and 
14 to parents. In addition, 13 survivor 
(option) annuities were awarded. Of the 
lump-sum awards, 1,200 were insurance 
benefits, averaging $431, and 600 were 
residual payments, averaging $1,019. 

Unemployment benefits totaled $6,869,- 
000 in December. Approximately 44,800 
applications were received, and 153,200 
payments were made to 85,900 benefi- 
ciaries. More unemployment applications 
were filed in the month than in any 
other December in the history of the 
railroad unemployment benefit program, 
the board said, although claims were less 
than half the number of those of De- 
cember, 1949. 

Applications for sickness benefits in 
December numbered 13,800, the. number 
of payments made amounted to 87,200, 
benefits paid totaled $4,451,000 and bene- 
ficiaries numbered 44,700. 

The total of unemployment and sick- 
ness benefits paid out in December was 
$11,320,000, 14 per cent higher than in 
November, and 13 per cent above the 
amount paid out in December of 1952, 
the board said. 


Presidential Emergency 
Board Would Increase 
R.E.A. Employe Wages 


Wage increases for employes of the 
Railway Express Agency in Detroit, 
Mich., Pittsburgh, Pa., Milwaukee, 
Wis., New York City, Chicago, and 
other metropolitan areas to correct 
“inequities” in the current rate of 
wages paid by the agency and local 
wage rate in comparable jobs were 
recommended in a report submitted 
late February 17 to President Eisen- 
hower by a Presidential emergency 


board. 

The board was appointed December 16, 
1953, under the provisions of the railway 
labor act, to investigate a dispute be- 
tween the agency and the Brotherhood 
of Railway Clerks, the White House said 
in a statement. 

It was stated that employes of the 
agency had been on strike in Detroit, 
Pittsburgh and Milwaukee for over eight 
weeks prior to the boards’ appointment. 
The board recommended a moratorium 
on demands for general increases in 
those areas for a period of one year. 

The board also recommended the 
elimination of wage differentials be- 
tween white and Negro platform em- 
ployes of the agency in the southeast, 
the White House statement said. It 
added: 


“Referring to sub-minimum rates in 
the southeast, the board said: 

““‘As a matter of justice, these rates 
which are below the agency national 
minimum paid to white platform em- 
ployes of $273.75 per month, should be 
raised to that minimum.’ 

“The board further recommended that 
the principle of equal pay for equal work 
be applied without regard to race, to 
jobs carrying wage rates above that 
minimum. 

“Concerning metropolitan area waze 
disputes, the board found jobs more difi- 
cult and the pressure of work greater in 
the larger cities and found further, that 
agency wages were substantially behiid 
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wages for similar jobs in some cities, 
particularly in the north. 

“Applying standards based upon city 
size and geographical region, the board 
recommended a rate for express drivers 
of $350 per month and for express sort- 
ers of $335 per month in the larger north- 
ern cities and lower wage levels in that 
and other regions graded to city size. 

“Drivers in Detroit, Pittsburgh and Mil- 
waukee would receive increases of ap- 
proximately $21.00, $36.00 and $28.00 per 
month, respectively, and sorters $11.00, 
$32.00 and $23.00 per month, respectively. 
In New York City and Chicago where 
only sorters were involved, increases of 
$17.00 and $14.00 per month, respectively, 
were recommended. In the remaining 
cities lesser increases, or no increases to 
employes were recommended.” 

The White House statement said that 
the board was the first emergency board 
appointed by the President since he took 
office and consisted of the following: 

Fred W. Messmore, Justice of the Su- 
preme Court of Nebraska, William E. 
Grady, Jr., of New York City, industrial 
relations consultant and formerly gen- 
eral counsel to the New York State Labor 
Relations Board, and G. Allen Dash, Jr., 
of Philadelphia, arbitrator, and faculty 
member of the Wharton School of Com- 
merce. 


TRANSPORTATION 
STATISTICS 







Rail Ton-Mile Traffic Off, 
Revenues Up for 11 Months 


Ton-mile of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, to- 
taled 47,910,264,000 in November, 1953, as 
compared with 54,346,449,000 in Novem- 
ber, 1952, and totaled 562,255,953,000 for 
the 11 months ended with November, 
1953, as compared with 565,653,664,000 in 
the corresponding 1952 period, according 
to a compilation by the Commission’s Bu- 
reau of Transport Economics and Statis- 
tics of revenue traffic statistics of those 
roads, statement M-220. 

Revenue tons carried in November, 
1953, amounted to 207,676,071, as against 
227,402,704 in November, 1952, and 2,435,- 
432,081 for the 11 months of 1953, as 
compared with 2,418,584,381 for the cor- 
responding 1952 period. 

Freight revenue totaled $702,403,306 in 
November, 1953, as compared with $769,- 
965,480 in November, 1952, and $8,293,- 
734,467 for the 11 months ended with 
November, 1953, as against $8,031,215,216 
for the comparable 1952 period. 

Revenue passengers carried totaled 37,- 
098,968 and passenger revenue mounted to 
$61,730,789 in November, 1953, as com- 
pared with 36,430,960 revenue passengers 
and $64,997,212 passenger revenue in No- 
vember, 1952. 

For the 11 months ended with Novem- 
ber, 1953, revenue passengers carried to- 
taled 418,215,455 and passenger revenue 
amounted to $767,197,121, as compared 
With 428.299,676 revenue passengers and 
$821,884,930 passenger revenue in the 
corresponding 1952 period. 

Freight traffic averages for November, 
1953, compared with November, 1952, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 230.7 and 


239.0; revenue a ton-mile, 1.466 cents and 
1.417 cents; and revenue a ton a road, 
$3.38 and $3.39. 

For the 11 months ended with Novem- 
ber, 1953, compared with the like 1952 
period, freight traffic averages were, re- 
spectively: 

Miles a revenue ton a road, 230.9 and 
233.9; revenue a ton-mile, 1.475 cents 
and 1.420 cents; and revenue a ton a 
road, $3.41 and $3.32. 





Lower Grain, Less-Carload 
Shipments Attributed to 


Canadian Loading Decline 


Loading of revenue freight by the 
principal Canadian railways totaled 
84,455 cars for the 10-day period 
ended January 31, a decrease of 29,- 
102 cars or 25.6 per cent from the 
113,557 cars loaded in the same pe- 
riod of 1953, according to the Do- 
minion Bureau of Statistics, Ottawa, 
Canada. 


Cumulative totals for the month of 
January, the bureau reported, showed 
266,351 cars in 1954, as against 314,892 
cars in 1953, and 330,826 cars in 1952. 
It said the January, 1954, carloadings 
were the lowest in any January since 
1943. 

“Grain and less-carload shipments are 
the principal sources of the decline 
which has been quite general and has 
been apparent in both eastern and west- 
ern regional loadings,” said the bureau. 

Cars received from connections totaled 
39,639 cars for the 10-day period ended 
January 31 this year, or 7,948 cars fewer 
than for the same period last year, ac- 
cording to the bureau. It said grain load- 
ings affected by reduced foreign pur- 
chases were down 6,600 cars to 5,630 in 
the period reviewed. It reported other 
declines as follows: 

“Shipments of grain products, down 
almost 1,000 cars; coal, off 831 cars; non- 
ferrous metals, 701 cars fewer; gasoline, 
reduced from 3,638 to 2,376 cars; building 
materials, down 585 cars; non-metallic 
mine products, 1,088 lower; logs, etc., 
down from 1,902 to 1,166 cars; lumber, 
etc., 1,761 carloads less; pulpwood 626 
lower at 6,780; newsprint paper, down 
564 cars; miscellaneous carload lots, off 
1,746 cars, and L.C.L. shipments, 5,311 
cars less.” 

Vegetables was the only commodity 
group moved in more cars than a year 
ago, said the bureau, adding: 

“In the eastern region loadings were 
down from 172,821 to 57,619 cars while 
receipts from connections fell from 43,- 
460 to 36,776 cars. As in the Canada 
totals practically all commodities were 
loaded in fewer cars; however, vege- 
tables, plaster, etc. and pulpwood ship- 
ments improved slightly. 

“Western loadings dropped from 40,- 
736 to 26,836 cars and receipts from con- 
nections were off from 4,127 to 2,863 cars. 
Grain, grain products, gasoline, lumber, 
pulpwood and L.C.L. shipments were all 
sharply lower.” 


Rail Employment Down 


Employes of Class I steam railways, ex- 
cluding switching and terminal com- 
panies, totaled 1,107,633 at the middle of 
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January, a decrease of 7.35 per cent 
under January last year and a decrease 
of 4.11 per cent under December, 1953, 
according to a rail compilation prepared 
by the Commission’s Bureau of Transport 
Economics and Statistics. 

The January, 1954, employment was re- 
ported as follows: Executives, officials, 
and staff assistants, 16,121; professional, 
clerical, and general, 203,961; mainte- 
nance of way and structures, 198,774; 
maintenance of equipment and stores, 
308,774; transportation (other than 
train, engine, and yard), 129,915; trans- 
portation (yardmasters, switch-tenders, 
and hostlers), 15,108; and transporta- 
tion (train and engine service), 234,980. 





Waterborne Cargo Reached 
Second Highest Peak in ‘52 


Waterborne commerce in the United 
States in the calendar year 1952 was the 
second highest in history, the Depart- 
ment of the Army has announced. 


The total was 887,249,983 tons for 1952 
compared with an all-time high in 1951 
of 924,128,411 tons, according to Major 
General Samuel D. Sturgis, Jr., Army 
chief of engineers. 


Leading individual coastal port ton- 
nages included: New York, 140,427,817 
tons; Houston, 46,608,424; Baltimore, 40,- 
717,818; New Orleans, 39,547,301; Phila- 
delphia, 38,321,134; Norfolk, 30,834,572, 
Port Arthur, Texas, 22,027,427; Beau- 
mont, Texas, 21,442,034; Boston, 19,- 
961,128; Newport News, Virginia, 18,378,- 
557. 

The leading individual Great Lakes 
port tonnages were: Duluth-Superior, 
63,046,944 tons; Chicago, 29,929,387; To- 
ledo, 28,614,274; Detroit, 22,440,231; Buf- 
falo, 19,383,974; Cleveland, 17,955,825. 

“Freight carried on the inland water- 
Ways was more than 168 billion ton- 
miles,” General Sturgis said. “The Great 
Lakes led with almost 105 billion and the 
Mississippi River system followed with 37 
billion ton-miles. 


“The Nation’s navigable channels are 
improved and maintained by the Army 
Corps of Engineers, as directed by con- 
gress.” 


A pamphlet containing key 1952 sta- 
tistics is available, on written request, 
from the Board of Engineers for Rivers 
and Harbors, Washington, D.C. 





Rail Financial Data 


Class I railways, excluding switching 
and terminal companies, had total cur- 
rent assets of $3,810,109,699, including 
$956,946,453 in cash and $1,055,571,106 in 
temporary cash investments at the end 
of November, 1953, as compared with 
total current assets of $3,930,853,214, in- 
cluding $1,031,396,769 in cash and $1,- 
027,950,015 in temporary cash invest- 
ments at the end of November, 1952, 
according to statement M-125, selected 
income and balance sheet items of those 
roads. The compilation was prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. 


The statement showed that $239,528,- 
628 of funded debt would mature within 
six months after November 30, 1953, as 
against $163,877,914 funded debt ac- 
tually matured in the comparable period 
after November 30, 1952. 

Current labilities of those roads at the 





end of November, 1953, stood at $2,371,- 
309,786, as compared with $2,477,831,533 
at the end of November, 1952. Included 
in the November, 1953, liabilities, were 
$941,391,201 taxes accrued, with U.S. gov- 
ernment taxes accounting for $765,607,- 
127 of that amount, the comparable fig- 
ures for November, 1952, being accruals 
of $961,588,162, and U.S. government taxes 
of $774,584,400. 





Rail Wage Statistics 


Class I railroads, exclusive of switch- 
ing and terminal companies, paid total 
compensation to workers of $423,465,612 
in November, 1953, as against $433,889,- 
681 in November, 1952, according to 
statement M-300, wage statistics of those 
carriers, compiled by the Commission’s 
Bureau of Transport Economics and 
Statistics. Employes at the middle of 
November, 1953, totaled 1,188,024, as 
against 1,238,777 in November, 1952, a de- 
crease of 50,753, or 4.10 per cent. 

The total number of hours paid for 
was 3.61 per cent less and the total 
compensation was 2.40 per cent less, in 
November, 1953, than in November, 1952. 
A comparison of the number of em- 
ployes who received pay during the 
month with the total hours paid for 
showed 169 hours an employe in No- 
vember, 1953, and 168 hours in Novem- 
ber, 1952. In November, 1953, employes 
received pay for 8,101,690 hours of over- 
time which was 4.06 per cent of the 
straight time paid for. 

Compensation for time paid for but 
not worked, was reported as follows: 
Executives, officials, and staff assistants, 
$135,105; professional, clerical, and gen- 
eral, $2,339,196; maintenance of way and 
structures, $1,349,020; maintenance of 
equipment and stores, $3,304,986; trans- 
portation (other than train, engine, and 
yard), $1,524,528; transportation (yard- 
masters, switch tenders, and hostlers), 
$250,836. 

In the train and engine service, com- 
pensation was reported as_ follows: 
Straight time paid for, $96,433,196; over- 
time paid for, $8,356,741; constructive al- 
lowances, $7,737,869, total $112,527,806. 
Miles actually run totaled 366,328,441, 
and miles paid for but not run, 40,886,115. 





Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 104,682 freight cars and 
an average daily shortage of 566 freight 
cars for the week ended February 6, as 
compared with a surplus of 107,185 cars 
and a shortage of 691 cars for the week 
ended January 30, according to the car 
service division of the Association of 
American Railroads. 

The total surplus for the latest period 
consisted of 23,096 plain box cars, 155 
auto box, 22,975 gondola, 49,690 hopper, 
3,939 stock, 1,161 flat, 2,790 refrigerator, 
and 876 miscellaneous cars. The total 
shortage for that period was made up 
of 397 plain box cars, 32 gondola, 83 re- 
frigerator, and 54 miscellaneous cal’. 
Reports of the carriers showed no short- 
age of auto box, hopper, stock, or flat 
cars. 





1953 Truck Registrations 


In 1953 a total of 930,312 new trucks 
was registered, compared with 812,(99 
trucks registered in 1952, R. L. Polk & 
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Co., Detroit, has announced. The year 
1953 was the fifth best in truck manu- 
facturing history, being exceeded by 1951 
(1,003,850 trucks); 1950 (1,142,307); 1949 
(960,961), and 1948 (1,035,174). Truck 
sales in 1953, as reflected by registra- 
tions, showed a general decline since 
September, with the exception of Oc- 
tober, which spurted slightly ahead. 
Added to 5,738,989 new passenger car 
units registered in 1953, the $30,312 new 
trucks brought the total number of 
vehicles registered by the automotive in- 
dustry last year to 6,669,301, said Polk. 





Carload Waybill Data 


The Commission has issued statement 
No. 5354, 34 pages, “Carload Waybill 
Statistics, 1952, Weight Distribution of 
Carloads for Each Commodity Class by 
Type of Car, Terminations in 1952.” The 
statement was prepared by the Bureau 
of Transport Economics and Statistics. 


Great Lakes Oil Shipments 


The 100 United States and Canadian 
vessels engaged in the tanker trade on 
the Great Lakes in 1953 delivered a total 
of 120,027,406 barrels of petroleum pro- 
ducts, or the equivalent to 16,810,257 net 
tons, and was second only to the record 












Graduation exercises were held the 
evening of February 8 for students who 
successfully completed a day course in 
traffic offered by the Academy of Ad- 
vanced Traffic, New York, N.Y. The 
course required 1,000 classroom hours of 
Study involving all phases of traffic work, 
according to E. A. Ovens, vice-president 
ard dean of the academy. 
3raduates shown with school officials 
in the accompanying photograph, left to 
tirht, are: Front row, Leonard D. Rudo- 


TRANSPORTATION 
EDUCATION 


17,448,490 tons shipped in 1952, according 
to the Lake Carriers’ Association. 


“The trend of petroleum shipments 
this year will undoubtedly be downward 
due to completion of the 635-mile pipe- 
line from Superior, Wis., to Sarnia, Ont., 
Oliver T. Burnham, association vice- 
president, said. 


“Two large tankers and a medium- 
sized vessel were removed from the crude 
oil trade between these points at the 
close of the 1953 season. 


“One new tanker of United States reg- 
istry, the motorship Chicago Socony, be- 
gan operations last year, while two 
Canadian tankers were converted into 
dry bulk cargo vessels during the season. 
The latter were the steamers Imperial 
Cobourg and Imperial Midland.” 


Estimated Rail Earnings 


Due to a mix-up in type, the second 
paragraph in the report in TaRFFIC WORLD 
of February 13, page 11, on estimated 
railroad earnings, was not correct. The 
paragraph should have read: 

“The association said that estimated 
net income for the year 1953 amounted 
to $875,000,000 compared with $836,000,- 
000 for 1952, and that net income for the 
month of December, 1953, was estimated 
at $74,000,000 compared with $118,000,000 
for the same month of 1952.” 


Academy of Advanced Traffic Graduating Class 


min, Emanual Sabba, John C. Vitagliano, 
Donald V. Keyes, assistant to the dean, 
Dean Ovens, Lane B. Brown, instructor, 
Arnold Garfinkel, Salvatore Mangalleno. 
Second row, Edmond W. Bunge, Morton 
Selman, Herbert Gilsenberg, James I. 
Brooks, Vernon B. Davis, Joseph D. De 
Fillippo, and Thomas M. Kane. Back 
row, Joseph P. O’Donnell, John W. Mur- 
ray, Harry J. Minet, Whitney Ottoson, 
Austin Millard, Joseph A. Lammey, Ron- 
ald J. Bateako, and John McLaughlin. 

















The Mark of 
GOOD 


Transportation 
Service 


For shipping or travel at its finest, 
specify “North Western,” the railroad 
serving nine great Midwestern states. 


Illinois « Wisconsin « Minnesota 
Upper Michigan « lowa * North Dakota 
South Dakota * Nebraska * Wyoming 
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New ngl nd Gateway 


At Mechanicville, N. Y., the D & H con- 
nects with the B & M presenting a Gate- 
way between prosperous New England 
and the rest of the nation. Consult near- 
est D & H Traffic Representative about 
routes, rates, service... or special 
handling of shipments. 


DELAWARE & HUDSON 


RAILROAD CORPORATION 
Albany 1, N. Y. 


oe 








For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 


°eoria & Pekin Union Railway Co. 


E. F. STOCK, General Traffic Manager 
Union Station, Peoria 2, Illinois 




















































































































































A P-I-E unit near the top of the summit of the Sierra Nevada Mountains, as filmed in the company’s motion picture, ‘Wheels of Progress’. 


SHIPPER-CARRIER MANAGEMENT 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 
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The Pacific Intermountain Express 


VERYTHING about Pacific Inter- 

mountain Express is big and profes- 
sional. Many things are exceptional, and 
one or two P-I-E accomplishments sim- 
ply confound the “experts.” 

P-I-E (pronounced) pee-eye-ee and 
not pie) is the motor freight line that 
covers the territory from Los Angeles 
and the San Francisco Bay area to both 
St. Louis and Chicago. 


In 1952, this carrier received gross reve- 
nues of $20,617,465, handled 689,021,964 
pounds of traffic, and traveled 39,974,639 
line haul miles. Yet, for all its size and 
reputation, P-I-E is not an old carrier 
even in the young motor carrier industry. 
It began 28 years ago as a small trucking 
company in the hills of Idaho, but never 
cut much of a swath until 1941 when it 
began consolidating other small lines. It 
lost $39,228 that year, but hasn’t lost a 
dollar since, while carrying out an un- 
interrupted expansion program which has 
made it one of the industry’s acknowl- 
edged leaders. 

P-I-E may expand still further, soon, 


Still Confounds the False Prophets 





By N. C. HUDSON 
Traffic World Western Editor 


for it recently announced that, subject 
to Commission approval, it would acquire 
all the corporate stock of West Coast 
Fast Freight, and certain of its affiliates, 
including System Tank Lines, Inc. (T.W., 
Sept. 19, p. 32). West Coast operates 
between Los Angeles, San Francisco, 
Portland, Seattle, Spokane and addi- 
tional points in Idaho and Montana as 
well as intermediate points in California, 
Oregon and Washington. System Tank 
Lines is a petroleum hauler with rights 
in most of the western states. A. K. 
Humphries, president of P-I-E, estimates 
the combined gross revenues of the com- 
panies will be close to $45,000,000 in 1953. 
The combined companies would have in 
excess Of 4,000 employes, and would 
operate more than 3,000 pieces of over- 
the-road and city equipment. 

Whole series of articles could be writ- 
ten on P-I-E’s safety program, its freight 





loss and damage prevention record, its 
terminal handling theories and opera- 
tions, its great movie of the trucking 
industry, its preventive maintenance 
program, its highway courtesy work, its 
scholarships, its market research depart- 
ment, its training program, its stock pur- 
chase plan for employes. This single 
article cannot do more than hit one or 
two highlights, and perhaps succeed in 
conveying the truth that P-I-E’s success 
stems above all from the quality of its 
top management, the uninhibited think- 
ing of its executives. 


Let’s get a few statistics out -of the 
way. P-I-E employs slightly more than 
2,000 persons. At the beginning of 1953, 
the line’s total fleet consisted of 1.347 
units—60 line-haul dromedaries, 191 con- 
ventional line-haul tractors, 532 line- 
haul semi-trailers, 448 pickup-delivery 
units (69 trucks, 179 tractors, 200 seml- 
trailers), 73 passenger cars and service 
vehicles, and 43 forklift trucks. P-I-E 
serves more than 120,000 shippers and 
receivers. At any hour of the day o 
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SIX REASONS FORP’-I-E‘s success... 


A. K. HUMPHRIES 
President 


night, more than 220 P-I-E loads are 
rolling over the western highways. Major 
terminals are maintained at Los Angeles, 
San Francisco-Oakland, Sacramento, 
Reno, Salt Lake City, Pocatello, Denver, 
Wichita, Kansas City, St. Louis, and 
Chicago. 

Consolidated net income after income 
taxes was $1,152,000, equivalent to $3.93 
per share upon 293,026 shares of common 
stock outstanding at the end of the year. 
The firm’s stockholders number 1,160, 
the average holding being 252.5 shares. 
P-I-E spends more than the average 
truck line on maintenance of equipment, 
sales, traffic, and advertising, and takes 
more depreciation, yet its controllable 
expenses are substantially lower than 
those of the industry as a whole. Total 
operating expense was $88,89 of each $100 
of revenue in 1952, as against $95.36 for 
the average of 998 Class I truck lines re- 
porting to the Commission. Following 
Commission approval of its acquisition 
of rights, P-I-E in 1952 extended its serv- 
ice into San Jose, California, and opened 
a terminal there. 

“San Jose, in our opinion, is the most 
promising community for industrial de- 
velopment in the entire state,” says Mr. 
Eardley, director of traffic. “It should 
and eventually will be a part of the San 
Francisco Bay Area commercial zone.” 





C. EUGENE JOHNSON 
Executive Vice-President 








PARKMAN SAYWARD 
Vice-President, 
Sales and Traffic 





MARION J. MILLARD 
Director of Sales 


In California more than 80 per cent of 
inter-city freight traffic moves by high- 
way. The state has liberal weight-length 
laws. 


Makes Long Hauls Pay 


“We believe that motor carrier opera- 
tions can be profitable on long-haul as 
well as on short-haul traffic, and we 
have proved it,” continued P-I-E’s di- 
rector of traffic. “Our average haul is 
approximately 1,600 miles. Our average 
shipment weighs less than 850 pounds. 

“Those people who said you couldn’t 
make money handling small shipments 
over long distances have been proven 
false prophets. We have built our busi- 
ness on handling less-truckload ship- 
ments over long hauls.” 

P-I-E, say its officers, was the first 
transcontinental line to prove that it 
was possible to give regular five-day 
service between Los Angeles-San Fran- 
cisco and St. Louis-Chicago, on less- 
truckload traffic. 

“We realize,” says Mr. Eardley, “that 
it is economically unsound to attempt to 
compete with railroad carload rates 
on transcontinental movement, because 
their cost per ton-mile on such traffic 
is so much lower than ours. We have 
a limited number of volume rates on 
long-haul traffic competitive with rail 


... AND TWO EXAMPLES OF P-J-E ‘KNOW-HOW’ 













LEO A. LYNCH 
Director of Market 
Research 


E. FRANK EARDLEY 
Director of Traffic 






rates. If the railroads would get out of 
the less-carload business and let the 
truck lines handle it, we would both be 
better off. Railroads claim they are los- 
ing money on it. We can handle it ata 
profit. The freight forwarders offer 
more competition to the long-haul truck 
lines more than do the railroads.” 
Superb Freight Claim Record 

In 1952 P-I-E received one freight 
claim for each 52,278 ton-miles of freight 
hauled, compared to one per 55,275 ton- 
miles in the preceding year. Loss and 
damage payments in 1952 were 1.13 per 
cent of revenue, compared to a ratio of 
1.32 per cent in 1951. After deducting 
recoveries from salvage and from reim- 
bursement by other truck lines, P-I-E’s 
net loss and damage claim payments 
were 0.96 per cent of revenue, compared 
to 1.08 per cent in 1951. 

All loss and damage claims in 1952 
were settled in an average or 21.9 days. 


“Our record of settling the average 
claim in 22 days is exceptional when you 
consider that many claims involve other 
carriers,” points out R. V. Walker, man- 
ager of freight claims. “Between 175 to 
80 per cent of our claims are paid in 
three or four days, and these involve 
just our own line. We are able to gather 


left, a central freight control dispatcher regulates and checks the cross-dock movement of each shipment at P-I-E district terminals. He is connected 


with individual trailers by two-way inter-com. Right, electric forklift trucks, capable of eight hours of sustained operation, facilitate the cross-dock move- 


ment of inbound and outbound motor freight at P-I-E terminals. 
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The central dispatch control board records the movement of all P-I-E over-road equipment, as reported by teletype from all terminals. 


information on claims over our teletype. 
Much of the information is already on 
file at the general office, before the claim 
is filed, which helps to process it. 


Awards for Safety 


P-I-E’s highway safety record is out- 
standing. The first Marcus A. Dow me- 
morial award, highest in the nation for 
professional achievement in the field of 
motor transportation safety engineering, 
was given Kenneth N. Beadle, P-I-E di- 
rector of safety. The award was estab- 
lished in 1951 by the National Safety 
Council through a grant by Greyhound 
Corporation. Mr. Beadle began his fleet 
safety work with P-I-E in 1946. Within 
two years, P-I-E had achieved the high- 
est honor for safe operation awarded 
by the American Truck- 
ing Associations, and 
during the next four 
years maintained this 
position, a record which 
also brought to P-I-E 
the Trailmobile Safety 
Trophy for 1948, 1950, 
and 1951, and perma- 
nent retention of the trophy. 


“It is not only a company policy for 
P-I-E drivers to render assistance to 
distressed motorists on the highway, the 
practice is encouraged, and promoted 
vigorously. I know that many companies 
do this, but hundreds more ought to 
get into the act. 

“During a twelve month period, 821 
complimentary responses were received 
from a cross-section of people using the 
highways between the Mississippi River 
and the west coast.” 

Such letters go 





into the carrier’s 


“orchid file.” Here are excerpts from 
some of these letters, examined in the 
company’s headquarters in Oakland. 


“It will always be a pleasure to see 
your trucks on the highway...” 


“God bless the truck drivers...” 


“These boys are the Red Cross of the 
highways .. .” 
“Had it not been for your driver, we 


might have frozen to death. It was 25 
below .. .” 


“Our son was critically injured in a 
farm truck-car accident last Saturday. 
We were told after we got here that two 
of your trucks stopped and the drivers 
helped, even to the extent of riding in 
the ambulance to the hospital here. We 
are deeply grateful for the help given 
our son when every minute counted .. .” 


“A P-I-E driver arrived at the scene 
shortly after the accident happened, and 
when I arrived, he was busy administer- 
ing first aid to the injured, and had 
everything under complete control.” 


P-I-E drivers have changed tires for 
motorists, pulled cars out of a snow bank, 
administered first aid, and have demon- 
strated many other acts of courtesy and 
service. P-I-E road supervisors cover 
their territories in courtesy cars equipped 
with tow cables, axes, shovels, repair 
tools, blankets, first aid equipment, flares, 
fire extinguishers, and cameras. Their 


orders, as for all drivers, are: “Help any- 
one in need on the highway.” 


Mr. Beadle, discussing P-I-E’s safety 
work, believes that any truck or bus 
company that cuts its budget for safety 
work is cutting “the most profitable ac- 
tivity on the books.” "Workable accident 
prevention and highway courtesy activi- 
ties can mean red ink or black ink on the 
balance sheet, he asserts. 

P-I-E’s 1952 annual report showed 
that the firm’s safety record continued 
to improve. In that year there was just 
one accident for each 221,000 line-haul 
miles. 

Company policy is that no two P-I-E 
trucks may travel within a mile of each 
other on the open highway. 


The carrier maintains a $1,000,000 
general shop in Denver, where each rig 
is checked every trip. The 14-acre plant 
is staffed by 300 mechanics. Each trac- 
tor engine is removed routinely at 150,- 
000 miles for a complete overhaul. Parts 
are steam-cleaned and the motors re- 
assembled. Whole cabs are remodeled, 
re-equipped, and painted. 

The master dispatch board is main- 
tained at Oakland. Telephone and tele- 
type link all terminals, to permit a con- 
stant check on each of the 10,000 ship- 
ments handled daily by P-I-E. The chief 
dispatcher can tell at any moment how 
many pounds of freight are on the line, 


Experts Once Said That a Truck Line Couldn't Make Money 


Handling Small Shipments Over Long Distances. 


But P.I.E. 


Has Built Its Business Handling L.T.L. Over Long Hauls. 
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ss The 14 states directly served by the Rock Island Lines are vital units in 
is our national economy. To serve these states is a Rock Island must. It’s 
4 a job we are proud to do. ROCKET FREIGHTS help to provide a 

: service that assures fast schedules, on-time deliveries and dependable 
* performance. But Rock Island goes beyond this. With the cooperation 
2 of connecting lines, freight originating in the Rock Island states 
1 reaches every city and hamlet in America and even far-away lands. 
- Conversely, this service enables the Rock Island to bring to its 14 states 
* those things from the “outside world” that make for growth, progress 
e, and a more abundant life. 

For freight information consult R oO C K Is LA fe D 

/ any Rock Island representative L a Ad & § 


Directly serving Arkansas, Colorado, Illinois, Iowa, 


Kansas, Louisiana, Minnesota, Missouri, Nebraska, 7 he Road of Planned P tog Tess 


New Mexico, Oklahoma, South Dakota, Tennessee, Texas. 









Q.R. 
IS YOUR CUE 


to ship and travel 
via 


New York Central 









CURTAIL 
OBSOLESCENCE 





TRANS WORLD AIRLINES 


ALL-CARGO 
“SKY MERCHANT” 
SERVICE 


Frequent Flights Coast to Coast 


Speed, Dependability, 
Low Cost 


Call nearest TWA office today 


— a a 








if it’s moving 


it’s moving! 
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Santa Fe 


. 4 


No change of carriers... No delays 
when you ship SANTAFE ALL THE WAY 





PACIFIC 
INTERMOUNTRIR 
EXPRESS 














Hal McAlpin, Hollywood poducer of ‘Wheels of Progress,’ and his cameraman ride on a specially 
constructed platform on a tractor during filming of over-the-road shots. More than 500,000 people 


eastbound and westbound. This informa- 
tion is relayed to dock loaders, foremen, 
and salesmen. The firm, incidentally, 
employs 47 salesmen at its various ter- 
minals. Off-line sales representatives 
cover the area of Cleveland, Cincinnati, 
Milwaukee, Indianapolis, Boston, Detroit, 
Philadelphia, New York, and Washington, 
D.C. Last December, all sales personnel 
was called in to a conference at Berkeley. 
Unusual features of this conference in- 
cluded a panel of customers with advice 
on how to improve motor freight selling, 
and talks by representatives of competing 
forms of transportation. P-I-E hired an 
independent firm to conduct a customer 
opinion research study in San Francisco, 
and found the results of considerable 
value. 


Another unorthodox move is the or- 
ganization of a market research depart- 
ment, to uncover potential traffic not 
previously moving over the carrier’s lines 
in volume. 


“Investigation of the possibility of co- 
ordinating truck movement with steam- 
ship movement has resulted favorably,” 
stated President Humphries in the 
latest annual report. “We now offer a 
water-truck service on  less-truckload 
imports through the ports of San Fran- 
cisco and Oakland that is competitive 
with water-rail service in the general 
level of rates but is three to five times 
as fast from dockside to the interior 
cities on shipments moving in bond. 
Progress is also being made in our re- 
search into the handling of frozen 
foods, and a considerable volume of this 
traffic has been gained. Other market 
research projects currently under way 
include investigation in the fields of 
consolidation and distribution of package 
traffic, long-haul air-truck movement, 
and cut flower movements from Califor- 
nia to Salt Lake City and Denver.” 


Another paragraph in the annual 
report contains Mr. Humphries’ views 
on the controversial subject of taxes: 


“Your company paid a total of $2,600,- 
368 in taxes last year,” he stated. “Re- 
lated to ton-miles of freight-hauling, 
our tax bills were $4.79 per 1,000 ton- 
miles in 1952. In contrast, the tax bill 


have seen the film. 


of the Class I railroads is estimated at 
$2.05 per 1,000 ton-miles of freight haul- 
ing in 1952. The difference of $2.75 per 
1,000 ton-miles between what we paid 
and what the railroads paid is in excess 
of the amount required to cover all of 
their expenditures for maintenance of 
way, including depreciation charged to 
that group of accounts.” 

One unorthodox move P-I-E made re- 
cently was to replace its gasoline-pow- 
ered fork lift trucks, used for freight 
handling at major docks, with electric 
fork lifts. Reason given for the shift 
was that gasoline trucks created a high 
noise level which interfered with com- 
munications in the central checking sys- 
tem which P-I-E has instituted at its 
larger terminals. 

There are interesting things to observe 
about every field of operations of this 
enterprising company. 

If the reader has not yet seen “Wheels 
of Progress,” a 24-minute motion picture 
in color and sound of the growth and 





A 35-foot 


semi-troiler 

emerges from the trailer wash rack at the Den- 

ver general shops. All trailers are washed each 
time they pass through this central point. 


all-aluminum Brown 
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Chicago World Trade 


Conference Participants... 





Here are UP-TO-DATE FACTS on the 


| PORT of SAN FRANCISCO 


Showing what makes it one of the World’s 
Foremost Gateways of International Trade 


Foreign Cargo Handled Across San Francisco Piers — 1953: 


r 

i 

5 

During the calendar year 1953 a total of 2,738,700 tons of ex- 

) port and import cargo moved across the Port of San Francisco’s 
42 deepwater piers. 


Exports routed to world markets added up to 1,897,000 
tons, a substantial increase over the previous year. There are 
264 World Ports reached by 112 shipping lines via San Francisco. 
(Port of San Francisco combined tonnage inward- and outward- 
bound for 1953 amounted to 5,665,700 tons, including foreign, 
intercoastal, coastwise and inland waterways). 

5 While exports via San Francisco were up the national 
trend was down. 


Ship Traffic Through San Francisco's Golden Gate — 1953: 


With the passage of 10,141 vessels through the world-famed 
Golden Gate last year, a new all-time high (peacetime) record 
was set. That immense volume of traffic consisted of 5,099 ship 
arrivals and 5,042 departures; a daily departure average of 14. 

Arrivals by flag were: American 3,811; Norwegian 287; 
Japanese 230; British 202; Swedish 117; Danish 79; Dutch 78; 
French 78; Panamanian 48; Liberian 30; Italian 29; Philippine 
15; Peruvian 12; Chilean 10; German 8; Korean 4; Greek 4; 
Chinese 2; and one each Finnish, Moroccan and Ecuadorean. 





ROBT. H. WYLIE, Port Director 


JEFF H. MYERS, Traffic Manager... ........ Ferry Building, San Francisco 6, California 
Cable Address, All Codes: HARBORCOM, SAN FRANCISCO 

Eastern Representative: LAWRENCE T.WAIDELL...... 35 East Wacker Drive, Chicago 1, Illinois 

European Representative: W. HALL & CO.,LTD. .... Aston House, 29, Rood Lane, London, E. C. 3 
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° | soure ocean supments via PORT of SAN FRANCISCO For QUICKER, BETTER SERVICE 





86 


development ‘of over-the-road freight 
transportation, he is advised to do so. 
Since its release in the fall of 1952, it 
has been seen by more than 500,000 peo- 
ple. Sixty-five prints of the film are 
now in circulation and available for free 
showing upon request to P-I-E’s public 
relations department. This excellent film 
was conceived by P-I-E’s vice president, 
sales and traffic, Parkman Sayward. An 
unusual thing about the film is that 
Pacific Intermountain Express’ name is 
spoken only once during the entire film. 


G.N. Orders 22 Dome Cars 


The Great Northern Railway has or- 
dered 22 dome cars from the Budd Co., 
Philadelphia, the railway announced 
February 10. Delivery date for the new 
cars, to cost about $5,500,000, is sched- 
uled for June, 1955. Four of the dome 
cars will go into each of the five Empire 
Builder trains which provide daily serv- 
ice, in both directions, between Chicago 
and Seattle-Portland. Two units of the 
22-car order will be used as extras. 


PERSONAL NEWS 





The Norfolk & Western Railway has 
announced appointments of a number 
of commercial agents, effective Febru- 
ary 1. They are: W. E. Hamersly, at 
Baltimore; J. L. Kopp, at Philadelphia; 
H. K. Mackan, at Norfolk; C. E. Betsill, 
at Atlanta; and J. A. Nordmeyer, at 
Cincinnati. 

*~ * * 

S. A. Hill, formerly a_ supervisory 
freight traffic officer for the U. S. Air 
Force Material Command at Dayton, 
O., has been appointed director of 
government traffic for Associated Trans- 
port, Inc. 

* 2 * 

H. A. Robinson, formerly chief clerk 
in the general agent’s office of the Mil- 
waukee Road in Seattle, Wash., has been 
appointed city freight agent in Seattle, 
effective February 16, the company has 
announced. Stanley F. Martin has been 
promoted from chief clerk to city freight 
agent for the railroad at Milwaukee, ef- 
fective February 16. 

* a a 

E. H. Thornton, Sr., vice-chairman of 
the board of trustees and general man- 
ager of Galveston, Tex., Wharves, has 
announced that he will retire from that 
position March 1, and will enter private 
practice specializing in rates, transporta- 
tion, and port operation matters. 

a * * 


Joseph H. Miller has been appointed 
district manager at Philadelphia by 
Quinn Freight Lines, Inc. He was for- 
merly Philadelphia regional manager for 
Pacific & Atlantic Shippers, Inc. 

* * * 


Dale K. McLeod has been appointed 
assistant traffic manager of Lincoln 
Electric Co., Cleveland, O. Prior to join- 
ing the company last year, Mr. McLeod 
was associated with U.S. Airlines, and 
National Malleable and Steel Casting Co. 


Edward Kienappel, of Chicago, assist- 
ant freight traffic manager, Matson 
Navigation Co., will retire March 1. Mr. 
Kienappel joined Matson in 1926 as gen- 
eral agent of freight and passenger 
traffic at Chicago, after having been in 
steamship service since 1905. He has 
been a member of the Traffic Club of 
Chicago for 27 years, and has served the 
club as director for two years. He is an 
organizer and past president of the 
Ocean Freight Agents Association of 
Chicago. Mr. Kienappel is working on a 
2,000-foot film, “Trains of America,” to 
be dedicated to the Traffic Club of Chi- 
cago. 








Oliver H. Stieber has been appointed 
general traffic manager of the Gaylord 
Container Corporation, St. Louis, Mo., to 
succeed Ernest D. 
Grinnell, who died 
February 6 (T.W., 
Feb. 13, p. 89) Mr. 
Stieber, who joined 
Gaylord in 1947 
after 23 years of 
service in the traf- 
fic department of 
the Cotton Belt 
Railway, was for- 
merly assistant 
general traffic man- 
ager. Mr. Stieber 
has participated in 
the activities of 
many national transportation associa- 
tions including the National Industrial 
Traffic League, the Private Truck Coun- 
cil of America, and the American So- 
ciety of Traffic and Transportation. 
Succeeding Mr. Stieber as assistant gen- 
eral traffic manager is Alvin H. Franke 
who has been in the traffic department 
of Gaylord and predecessor companies 
since 1927. 





O. H. Stieber 


* * * 


Robert B. Fraser, formerly assistant 
to the president of Michigan Motor 
Freight Lines, Inc., has been named 
vice-president, assistant to the presi- 
dent, and assistant secretary of the 
company. Russ J. Haynes, formerly di- 
rector of sales, has been promoted to the 
office of vice-president, director of sales, 
and Royal R. Seitz, formerly manager 
of operations, has been appointed vice- 
president, manager of operations. 

* 7 a 


Jack P. McGowan, formerly assistant 
to the president of Truck Transport Co., 
has been elected vice-president-director 
of sales of the company. Mr. McGowan 
has been associated with the company 
for the last six years, and was formerly 
Ohio district manager. Andrew C. Un- 
tener, Jr., has been elected vice-presi- 
dent-operations. 

s . 


Tom Collins has been named division 
sales manager at St. Louis by Best Motor 
Lines, Inc. Prior to joining the company, 
Mr. Collins had been district sales man- 
ager for Southern-Plaza Express, Inc., at 
Dallas, Tex. Loyd Howle has been named 
to the company’s sales force at St. Louis. 

* + s 


W. A. “Bill” Burch has been named 
general manager of the newly-created 
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perishables division of Watson Bros. 
Transportation Co., with headquarters 
at Omaha, Neb. The company said that 
its new service featured through service 
on perishables between points in Illinois, 
Minnesota, Iowa, Missouri, Kansas, Ne- 
braska, South Dakota, North Dakota, 
Wisconsin, Colorado, New Mexico, Ari- 
zona, and California. 
7 = * 

G. J. Richardson has been appointed 
vice-president and a member of the 
executive committee of Encinal Ter- 
minals, Alameda, Calif. B. R. Allen has 
been named sales manager. Appointed 
assistant sales managers are Ronald 
Good and Fred Bergold. 

+ * * 


William L. Herrman, formerly traveling 
freight agent at Des Moines, Ia., has 
been appointed to the newly-created po- 
sition of traveling freight agent at Port 
Huron, Mich., by the Grand Trunk West- 
ern—Canadian National Railways. 


* * * 


Francisco Carvajal has been appointed 
freight traffic representative at New Or- 
leans, La., effective February 8, by the 
Southern Pacific Transport Co. 


x * * 


Consolidated Freightways has an- 
nounced a number of appointments in its 
sales department. Ralph Johnson, for- 
merly sales representative at Seattle, has 
been named district sales manager with 
headquarters at Walla Walla, Wash. He 
was succeeded in his former post by Neal 
Gordon. Chester Yri, formerly terminal 
manager at Fargo, N.D., has been pro- 
moted to Idaho district sales manager 
with headquarters at Boise. He was suc- 
ceeded at Fargo, by James Nelson. E. L. 
“Laney” McConnell has been appointed 
sales representative at Wenatchee, 
Wash., and James Boule has been ap- 
pointed sales representative at Kenne- 
wick, Wash. Scott Zarbaugh has been 
appointed to the company’s Los Angeles 
sales force. 


mm oa ok 


W. Ira Toms and Michael D. King, 
have been appointed sales representa- 
tives of Security Cartage Co., Inc., at 
Chicago, Ill. R. C. Boll has been ap- 
pointed sales representative at Colum- 
bus, O. 


* * * 


Dean Spalding, sales manager of D. H. 
Overmyer, Warehouse Co., Toledo, O., has 
been appointed general manager of the 
company’s warehouse at Cleveland. 

* = * 


Troy T. Murray has been appointed a 
member of the Massachusetts Depart- 
ment of Public Utilities by Governor 
Herter, to succeed Edward L. Ford. Com- 
missioner Murray assumed his duties 
February 4. 


Russell E. Lewis has been appointed 
executive representative of the Tennes- 
see, Alabama & Georgia Railway Co., 
with headquarters at Birmingham, Ala., 
effective February 15. Miss Margaret 
L. Heath has been appointed sales repre- 
sentative, also at Birmingham. 

* ” * 


J. Stanley Payne, formerly associate 
chief counsel of the Commission, has 
announced the opening of offices in 
Washington, D.C., for the general prac- 
tice of law. ' 

* * * 


Appointment of ,Douglas R. Crawford 
as Australian traffic manager for the 
Canadian National Railways at Sydney, 
Australia, succeeding G. F. Johnston, w0 
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wTHIS YOUR BOSS? 


"| didn't see last month's 
expense account no 
matter what you say...” 


Your boss may not be this type, but... 
ALL BOSSES WANT TO CUT COSTS— 
And recognize the man who brings 
them down. Check the savings of 
Seatrain if you’re in the shaded areas. 


Seatrain Savings System 


15 Broad Street 


New York 5, N. Y. 


Whitehall 3-2470 
Atlanta, Ga. 
WaAlnut 7275 

New Orleans, La. 

RAymond 8481 
St. Louis, Mo. 
GArfield 1171 
Houston, Tex. 
CHarter 0661 
Savannah, Ga. 
2-3171 
Dallas, Tex. 
PRospect 8476 


Direct routes and regular schedules between the 
Port of New York and Ports of New Orleans, 
Savannah and Houston (Texas City). Load rail 
cars at your plant—Route: Rail-Seatrain-Rail— 
your carloads move from plant to consignees’ 
siding with seals unbroken. You control the 


transit time. 


% = 
*% Texas city % NEW ORLEANS 


* Lt 
* 


SEATRAIN LINES, INC. 








FREIGHT 
SPECIALISTS 
SINCE 1877 





Yep, it's 1:28. 
There goes the Blue Streak." ». 


FOR PROMPT, Dependable Service 


cal COTTON BELT 
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will retire on February 28, ending a 44- 
year railway career, has been announcec 
by John Pullen, vice-president of traffic 
for the system. Mr. Crawford has beer 
with the Canadian National for more 
than 28 years. 
a oa 

Frank W. Niehaus has announced his 
resignation as traffic manager of the 
Beardstown Mills Co., Beardstown, Il. 
to engage in other business in San Diego 
Calif. 

~ * ok 

A. J. Ice, Jr., formerly terminal man- 
ager for Navajo Freight Lines at Los 
Angeles, Calif., has been named directo: 
of sales and traffic 
for Public Freight 
System at Los An- 
geles. On moving 
to California in 
1924, Mr. Ice or- 
ganized and insti- 
tuted a _ transcon- 
tinental truck 
freight service be- 
tween California 
and Missouri. Later, 
he became general 
sales manager and 
assistant to the A. J. Ice, Jr. 
president of Sys- 
tem Freight Service, as well as general 
manager of Calizona Transportation 
Co. He was terminal manager for 
Conyes Freight Lines when that com- 
pany was purchased by Pacific Inter- 
mountain Express. After several years 
with P.LE., Mr. Ice became part owner 
of the Southland Transportation Co., and 
later owner of Motor Freight Service. 
After disposing of his interest in Motor 
Freight Service, he became owner of 
Organization Services Co., a public rela- 


tions company for common and contract 
carriers. 





ak a ae 


W. H. Liddle has been elected to the 
office of vice-president of the Mononga- 
hela Connecting Railroad Co., Aliquippa 
& Southern Railroad Co., and the Cuya- 
hoga Valley Railway Co. He will retain 
the office of secretary-treasurer of these 
three railroads in addition to his new 
position of vice-president. 

o* ” + 

Harold D. Hartmann has been ap- 
pointed freight traffic manager of the 
New York, New Haven & Hartford Rail- 
road Co., in charge of rates, divisions 
and tariffs, at Boston, Mass., succeeding 
R. C. Gill, who has terminated his serv- 
ices with the company, after 36 years, to 
accept the position of chairman of the 
coal, coke and iron ore committee— 
Trunk Line Territory Railroads, New 
York, N.Y. 

* * * 

R. H. Ligon has been appointed as- 
sistant to general coal freight agent (F. 
B. Wright) of the Norfolk & Western 
Railway Co., at Roanoke, Va., effective 
February 16. 

oe ea * 

Appointment of G. Robert Thurman 
as branch traffic manager of the plant 
of Allied Mills, Inc., at Taylorville, Il. 
effective February 10, has been an- 
nounced by R. V. Craig, general traffic 
manager. Robert Kelly was recently 
made assistant branch traffic manager 
at the company’s plant in Peoria, Til. 

* ok * 


Appointment of Milton W. Roy as gen- 
eral freight agent of the Detroit terminal 
of Associated Truck Lines, Inc., has been 
announced by D. T. Maentz, vice-pres- 
ident of the company. Mr. Roy ws 
formerly traffic manager for the engine 
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livision of the Kaiser-Frazer Corpora- 
ion and has been active in Detroit 
Traffic Club activities since 1917. 

+ co a 

Eddie Volz has been transferred from 
the customer relations department to 
the sales staff of the Geo. F. Alger Co., 
Detroit, Mich. 

+ cs * 

D. R. Miller has been appointed to 
the newly-created position of assistant 
general freight and passenger agent of 
the Missouri-Kansas-Texas Railroad Co., 
with headquarters at Parsons, Kan. C. 
A. Reynolds, division freight and pas- 
senger agent for the company at Parsons, 
retired on February 1, on which date 
the position held by him was abolished. 

oo * * 


Appointment of George Keiller as 
freight traffic manager of the Italian 
Line in New York, N.Y., succeeding 
Guido Cervini, who has retired after 40 
years in the freight traffic field, has been 
announced by Giuseppe Ali’, general 
representative of the line in the United 
States and Canada. Mr. Keiller has 
had 30 years of freight traffic experience 
and was freight traffic manager with the 
Prudential Steamship Corporation before 
joining the Italian Line. 

* a * 

Election of five new vice-presidents, an 
assistant vice-president, and a new treas- 
urer of Braniff International Airways, 
Dallas, Tex., has been announced by 
Charles E. Beard, president of the air- 
line. Election by the board of directors 
resulted in the following promotions: 
C..G. Adams, former secretary and 
treasurer, to vice-president—finance and 
secretary; Rex Brack, from general traf- 
fic and sales manager, to vice-president— 
traffic and sales; R. V. Carleton, opera- 
tions manager, to vice-president—opera- 
tions; Malcolm Harrison, personnel direc- 
tor, to vice-president—personnel, in 
charge of industrial relations; Walter M. 
Henshel, director of public relations, to 
vice-president—public relations; V. A. 
Kropff, assistant to executive vice-presi- 
dent, to assistant vice-president—execu- 
tive projects; and Oscar Crane, from as- 
sistant treasurer to treasurer. In addition, 
Horace Bolding, former purchasing agent, 
was promoted to director of purchasing 
and stores. 





OBITUARIES 


R. Harry Maupin, 61, general traffic 
manager of Pan American Petroleum & 
Transport Co., and its affiliates, includ- 
ing the American Oil Co., died of a heart 
attack at his home at Jackson Heights, 
Long Island, N.Y., February 9. Mr. 
Maupin was associated with several rail- 
roads over a seven-year period and for 
two years he was with the Railroad Ad- 
ministration in Washington, prior to 
joining Pan American Petroleum & 
Transport Co. in New York in 1920. He 
was named traffic manager in 1931, and 
general traffic manager in 1945. 

* + * 


Stanley Willard Brooks, vice-presi- 
dent, Minneapolis Terminal Warehouse 
Co., died of a stroke February 9. Mr. 
Brooks was past president of the Minne- 
sota-Northwest Warehousemen’s Asso- 
ciation; chairman of the labor relations 
committee and member of the executive 
committee of the merchandise division, 
American Warehousemen’s Association, 
and a member of the A.W.A.’s commit- 
te on government relations. 


NEWS OF 
TRAFFIC CLUBS 





Traffic Club of Cincinnati Installs New 
Officers at Twenty-Sixth Annual Dinner 


James E. Ellis Succeeds W. H. Bachmann as President. 


Traffic 


Manager Hosts at ‘Queen City Plan’ Reception Entertain Carrier 
Visitors. Dinner Is Attended by 1,100 Members and Guests. 


Approximately 1,100 members and 
guests attended the twenty-sixth 
annual dinner of the Cincinnati 
Traffic Club held February 9 in the 
Hotel Netherland Plaza. 


James E. Ellis, traffic manager, Burger 
Brewing Co., was installed as president, 
succeeding W. H. Bachmann, general 
agent, Wabash Railroad. The retiring 
president was presented with a gift of 
luggage by the new president, on behalf 
of the club. 

Other officers 


installed were: First 


ve 


» 


vice-president, H. G. Melvin, Sr., general 
freight agent, Merchant Shippers Asso- 
ciation; second vice-president, A. L. 
Kreamelmeyer, general traffic manager, 
Eagle-Picher Co.; third vice-president, 
George Taylor, general agent, Cushman 


Motor Delivery, and secretary, H. F. 
Oehlschlaeger, general agent, Monon 
Route. 


Fred E. Luebbe, a past president of the 
club, and past president of the Associ- 
ated Traffic Clubs of America, who is 
general traffic manager, The Kroger Co., 
served as toastmaster, and introduced 
the evening’s speaker, ex-Senator Albert 





Newly-elected officers and the retiring president of the Cincinnati Traffic Club are shown here. 

Left to right: W. H. Bachmann, retiring president; George Taylor, third vice-president; J. E. Ellis, 

president; H. G. Melvin, Sr., first vice-president; A. L. Kreamelmeyer, second vice-president, and 
H. F. Oehlschlaeger, secretary. 





‘Among participants in the ‘Queen City Plan’ presented by the Cincinnati Traffic Club were the 

following, left to right: C. G. Carder, Schenley Distilleries, Inc.; P. R. Bauer, The Philip Carey 

Manufacturing Co.; (standing) A. L. Kreamelmeyer, Eagle-Picher Co.; F. C. Partlan, Crosley Division, 

Avco Manufacturing Corporation; C. O. Fagan, The Drackett Co.; E. G. Deane, Railway Supply & 

Manufacturing Co.; and Karl M. Swan and H. M. Baker, both of Newport Steel Corporation, 
Newport, Ky. 
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B. (Happy) Chandler. The speaker, 
former baseball commissioner, told a 
number of anecdotes about that sport, 
and discussed some of the nation’s prob- 
lems. 

“T do not know of a finer business for 
@ man to be engaged in than transpor- 
tation,” he said. “I especially want to 
laud the men in transportation who 
played such a terrific part in the mili- 
tary logistics of recent warfare which 
was so important in this struggle.” 

The invocation was delivered by the 
Reverend Carl J. Bollinger, pastor of 
St. Johns Evangelical Congregational 
Church. Mayor Edward N. Waldvogel 
welcomed guests to the city. 


‘Queen City Plan’ 


The Cincinnati Traffic Club at its 1954 
annual dinner for the first time adopted 
the “Detroit plan,” whereby industrial 
traffic executives of a number of Cincin- 
nati companies were hosts to visitors, at 
rooms on the seventh floor of the hotel. 
Among the industrial traffic men acting 
as hosts were the following: P. R. Bauer, 
general traffic manager, The Philip 
Carey Manufacturing Co.; F. C. Partlan, 
general traffic manager, Crosley division, 
Avco Manufacturing Corporation; C. O. 
Fagan, The Drackett Co.; A. L. Kreamel- 
meyer, general traffic manager, Eagle- 
Picher Co.; G. J. Schulz, traffic manager, 
La Boiteaux Co.; E. G. Deane, Railway 
Supply & Manufacturing Co.; Karl M. 
Swan, traffic manager, Newport Steel 
Corporation, and C. G. Carder, traffic 
manager, Schenley Distillers Corporation. 

The innovation—referred to as the 
“Queen City Plan”—was well received, 
and approximately 200 carrier repre- 
sentatives visited. 

“There can be no question but that 
results were highly satisfactory, both to 
the visiting transportation representa- 
tives and to ourselves,” said Mr. Krea- 
melmeyer. “We were enabled under this 
plan to confer with at least twice as many 
gentlemen as could possible have called 
in our office. We think it is a distinct 
contribution to the annual dinner idea, 
and strongly recommend that the plan 
be made permanent.” 

Mr. Schulz, speaking for the La Boite- 
aux Co., termed the plan excellent, add- 
ing: “I know that I certainly got to see 
and meet a lot more traffic representa- 
tives than I would have otherwise, since 
our office is located in one of the sub- 
urbs of Cincinnati. All the transporta- 
tion men were very much in favor of it. 
Our start was rather small, with eight 
concerns, principally because it was not 
suggested sooner. I feel that next year 
the plan will be continued and will grow 
in scope.” 


H. M. Baker, general traffic manager 
of Newport Steel, and Mr. Swan, traffic 
manager, expressed themselves as being 
well pleased with the plan, and predicted 
that more firms would join next year. 
Mr. Deane said that he had been able to 
see approximately 160 visitors from 10:30 
a.m. to 4:30 p.m. 

“I don’t know why we didn’t do it 
sooner,” he said. 


Similar comments were forthcoming 
from other participants. 


Mr. Ellis, the club’s new president, 
joined his present company in 1927. He 
had previously served on the club’s board 
of directors and in 1951 was elected third 
vice-president. He has served as chair- 
man of the club’s auditing and finance 
committee for seven years, chairman of 
the 1952 dinner committee, and chairman 
of the 1953 speakers’ committee. Mr. Ellis 


has been business manager of the club’s 
“Bumping Post” magazine since its in- 
ception in 1949. 

I. H. Sickman, traffic manager, E. 
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Kahns Sons Co., was chairman of the 
1954 annual dinner committee. The an- 
nual dinner was preceded by a club- 
sponsored cocktail party. 





At the Cincinnati Traffic Club’s annual dinner, left to right: Ex-Senator Albert B. Chandler, the 
speaker; |. H. Sickman, chairman, annual dinner committee; W. H. Bachmann, retiring president; 
P. A. Spiegelberg, freight traffic manager of the Wabash Railroad, and Fred E. Luebbe, toastmaster. 





More Than 750 Attend Annual Dinner 
Of Traffic Club of Washington, D.C. 


More than 750 members and guests 
of the Traffic Club of Washington, 
D.C., attended the forty-seventh an- 
nual dinner of the club, the night of 
February 10, in the Presidential 
Room of the Statler hotel, Washing- 
ton, at which the speaker was P. K. 
Yonge, of Denver, Colo., director of 
agriculture of the Denver & Rio 
Grande Western Railroad, billed. as 
“The Rocky Mountain Prospector.” 


Captain Willard C. (“Gus”) Johnson, 
executive officer of the Naval Supply 


-Center, Norfolk, Va., was toastmaster for 


the occasion. 


Joseph L. Henning, president of the 
club and general agent in Washington 
for the Denver & Rio Grande Western, 
welcomed the members and guests and 


announced the names of members nomi- 
nated for various club offices for the new 
fiscal year of the club. The annual 
“election night” meeting of the club 
would be held March 16, he said. 

Guests at President’s Table 

Seated at the president’s table during 
the dinner were a number of leaders in 
federal government transportation ac- 
tivities, executives of several traffic and 
transportation organizations, several of- 
ficers of the Traffic Club of Washington, 
and the heads of two other traffic clubs. 
Constituting the “president’s table” list 
were: ‘ 

Walter W. Coe, first vice-president of 
the Traffic Club of Washington and USS. 
Marine Corps transportation specialist; 
James B. Cunningham, president of the 
Washington (D.C.) Passenger Associa- 
tion and district passenger agent of the 
Milwaukee Road; Haywood C. Cockrell, 





Three members of the House of Representatives in Congress who were among those present at tie 
forty-seventh annual dinner of the Traffic Club of Washington constituted half of this ‘‘sexte!,” 


photographed before the dinner. 


The men shown in the picture are (left to right): G. C. Tate, 


general agent of the Seaboard Air Line Railroad, Washington; Representative Kenneth A. Rober's, 

of Alabama; R. T. Etheridge, assistant vice-president of the Seaboard, Norfolk, Va.; Representative 

Porter Hardy, of Virginia; Dr. M. D. Mobley, executive director of the American Vocational Associc 
tion, Washington, and Representative W. J. Bryan Dorn, of South Carolina. 
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oresident of the Richmond (Va.) Traffic 
Club; Harry E. Dixon, of Roanoke, Va., 
national president of the Delta Nu Alpha 
Transportation Fraternity; Lester J. 
Dorr, executive secretary of the Na- 
tional Industrial Traffic League; W. R. 
Merriam, vice-president, public relations, 
of the Federation for Railway Progress; 
Phillip A. Hollar, vice-president and as- 
sistant to the president, Association of 








Guest speaker at the annual dinner of the 

Traffic Club of Washington was P. K. Yonge, of 

Denver, Colo., director of agriculture for the 

Denver & Rio Grande Western Railroad, shown 

here as he addressed the club members and 
guests. 


American Railroads; Giles Morrow, 
president of the Freight Forwarders In- 
stitute; Earl D. Johnson, president of the 
Air Transport Association of America; 
Oswald Ryan, member of the Civil Aero- 
nautics Board; Colonel B. L. Riggs, 
deputy director of transportation, De- 
partment of the Air Force; Brigadier 
General Bertram F. Hayford, deputy 
chief of transportation, Department of 
the Army; Earl B. Smith, director of 
transportation and communications, De- 
partment of Defense; Major General 
W. P. T. Hill, Quartermaster General, 
U.S. Marine Corps; Rear Admiral Mur- 
ray L. Royar, chief of the Navy Depart- 
ment’s Bureau of Supplies and Accounts; 
Captain Johnson, the toastmaster; Mr. 
Henning; Mr. Yonge; Assistant Secre- 
tary John H. Davis, of the Department 
of Agriculture; Edmund F. Mansure, ad- 
ministrator of the General Services Ad- 
ministration; James K. Knudson, mem- 
ber of the Interstate Commerce 
Commission and administrator of the 
Defense Transport Administration; E. F. 
Hamm, Jr., managing director of the 
I.C.C.; Charles L. Dearing, Deputy Un- 
der Secretary of Commerce for Trans- 
portation; Assistant Postmaster General 
John C. Allen; Captain Charles B. Ar- 
rington, comptroller, U.S. Coast Guard; 
John V. Lawrence, managing director of 
the American Trucking Associations, 
Tnc.; Alexander Purdon, executive direc- 
‘or of the Committee of American 
steamship Companies; James M. Hood, 
resident of the American Short Line 
Railroad Association; Harrison Knapp, 
resident of the Washington Chapter of 
he National Defense Transportation As- 
ociation; John C. Alexander, president 
of the Traffic Club of Baltimore; E. R. 
Shellenberger, secretary-treasurer of the 









Traffic Club of Washington and district 
freight agent of the Northern Pacific 
Railway, and J. C. Batham, second vice- 
president of the Traffic Club of Washing- 
ton and general agent of the Santa Fe 
Railway. 

Mr. Yonge used a number of anecdotes 
to develop the theme of his talk, the 
establishment of a close relationship 
between eastern and western parts of 
the United States. 


Nominations Announced 


The list of nominees for Traffic Club 
of Washington offices whose names 
would appear on the ballots in the club 
election on March 16 was announced by 
President Henning as follows: 

For president, Mr. Coe, of the USS. 
Marine Corps (unopposed); for first 
vice-president, Mr. Batham, of the 
Santa Fe (unopposed); for second vice- 
president, three candidates: Arthur V. 
Krone, of the Reconstruction Finance 
Corporation’s Rubber Reserve Co.; Ken- 
neth J. Zoeller, chief of western section, 
traffic. management branch, General 
Services Administration; and Homer S. 
Paul, civilian chief of the adjustment 
and classification branch, freight traffic 
division, Department of the Army; for 
secretary-treasurer, Mr. Shellenberger, 
of the Northern Pacific (unopposed for 
reelection) . 

Three of the following 12 candidates 
will be elected as resident members of 
the board of governors of the club: 

C. O. Gillogly, vice-president, C. I. 
Whitten Transfer Co. and partner in the 
firm of McMillan & Gillogly, Washing- 
ton; T. Albert Baxter, district freight 
agent, Waterman Steamship Corpora- 
tion; J. H. Hatcher, assistant traffic man- 
ager, Atlantic Coast Line Railroad Co.; 
A. M. Brinker, general freight agent, 
Baltimore & Ohio Railroad; W. B. Dos- 
ter, president, Standard Transfer and 
Storage, Inc., Washington; Alfred E. 
Reed, chief, domestic freight traffic divi- 
sion, U.S. Maritime Administration; Em- 
mett J. Schoen, transportation analyst, 
U.S. Department of Agriculture; George 
F. Cohee, transportation specialist, Navy 
Department; T. R. Mappes, traffic man- 
ager, St. Louis-San Francisco Railway; 
Frank G. Fennessey, representative of 
the Luckenbach Steamship Co.; Frank 
J. Krupp, general agent of the Central 
of Georgia Railway Co., and E. H. Wil- 
liamson, Jr., special representative of 
the McLean Trucking Co. and Caroline 
Motor Express Lines, Inc. 

One of the following three nominees 
will be elected as a nonresident member 
of the board of governors: George L. 
Stern, Baltimore, assistant freight traffic 
manager of the Baltimore Steam Packet 
Co.; Fred M. Ludwig, of Reading, Pa., 
traveling freight agent of the Reading 
Railway System, and James David 
Brothers, president of The New Dixie 
Lines, Inc., Richmond, Va. 


The Traffic Club of Washington was 
host at a cocktail party in the Statler 
hotel before the annual dinner. 


George H. Kronberg, district freight 
agent of the Milwaukee Road, was 
chairman of the dinner committee; Mr. 
Dorr, of the National Industrial Traffic 
League, was chairman of the speakers 
committee; R. M. Cornell, general agent 
of the New York Central, was publicity 
committee chairman, and Oscar H. Le 
Vay, freight traffic officer, Department 
of the Army, was chairman of the nom- 
inating committee. 


Virgil M. Perry, district freight agent 
of the Gulf, Mobile & Ohio Railroad and 
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photography editor of the traffic club’s 
magazine, “Contact,” obtained a number 
of photographs at the annual dinner, 


including those reproduced herewith. 
Music for the dinner was provided by 
Tiny Meeker’s orchestra, of Washington. 








The Transportation Club of Atlanta, 
Ga., installed 1954 officers at its thirty- 
second annual dinner held in January. 
The installation ceremony was conducted 
by George E. Boulineau, general traffic 
manager, Atlanta & West Point Rail- 
road, a past president. John O. Bowers, 
manager, Universal Carloading and Dis- 
tributing Co., retiring president, is shown 
in the accompanying photo, right, turn- 
ing over the gavel to his successor, J. R. 
“Jack” Frost, regional traffic manager, 
US. Rubber Corporation. Others in the 
picture, left to right, are: Charles R. 
Kraus, executive clerk, Southern Classi- 
fication Committee, reelected secretary 
and treasurer; James L. Skaggs, general 
agent, St. Louis-San Francisco Railway, 
second vice-president; and Burton C. 
Kinney, general traffic manager, Georgia 
Highway Express, Inc., first vice-presi- 
dent. Directors of the club are: J. W. 
Lee, assistant freight traffic manager, 
Southern Railway; C. A. Lange, general 
agent, Cotton Belt Line; R. C. Brown, 
assistant traffic manager, Anderson Clay- 
ton Co., J. L. Brandes, warehouse super- 
intendent, General Electric Co.; R. J. 
Young, purchasing agent, Georgia High- 
way Express; G. N. Floyd, terminal man- 
ager, Hoover Motor Express, Inc.; E. P. 
Walker, manager, National Carloading 
Corporation, and G. W. Perrin, commer- 
cial agent, Railway Express Agency. 

* om ~ 


The Traffic Club of Washington, D.C., 
will hold an “open house” in its club- 
rooms in the Willard hotel, February 26. 

_—, 


* - 

The Traffic Club of Pittsburgh, Pa., 
will hold its bi-monthly meeting for 
members only at the William Penn hotel 
on March 23. 

+ > * 

The Columbus (0O.) Transportation 
Club will hold its fifth annual “sweet- 
heart dinner-dance” in the Grand Ball- 
room of the Deshler-Hilton hotel on 
February 27, Ralph E. Allen, commercial 
agent of C.C.C. Highways, Inc., chair- 
man of the club’s entertainment com- 
mittee, has announced. 

” * — 


More than 300 members and guests of 
the Raritan (N.J.) Traffic Club attended 
the regular monthly meeting of the club 


Atlanta Transportation Club Installs New Officers 


at the Roger Smith hotel in New Bruns- 
wick, February 9. The next meeting of 
the club, designated as “railroad and 
forwarder night,” will be held March 9. 


* * * 


Maurice Rudow, of the Wilson Storage 
& Transfer Co. has been installed as the 
new president of the Transportation Club 
of Sioux Falls, S.D. 
Other officers in- 
stalled at the club’s 
annual dinner on 
January 20 were 
A. L. Twito, of the 
Manchester Biscuit 
Co., vice-president, 
and R. J. Wikner, 
of the Welders Gas 
& Supply Co., sec- 

retary -treasurer. 
i Members of the 
board of directors 
are: G. R. Lockhart, 
of Park Grant Co., 
chairman; Delmar T. Miller, of the Dan 
Dugan Oil Transport Co.; P. F. Buffer, 
of the Rock Island Lines; M. Dwight 
Jackson, of the Tri-State Transportation 
Co.; Claude Stewart, of John Morrell & 
Co.; E. B. Chalupa, of Sioux Steel Co.; 
and H. L. Anderson, of the Standard 
Oil Co. 





Maurice Rudow 


* + * 


The annual meeting of the Triple 
Cities Traffic Club has been postponed 
from March 9 to March 11, at the 
Arlington hotel, Binghamton, N.Y. 


* + * 


The thirtieth annual dinner of the 
Norfolk-Portsmouth Traffic Club held 
January 30 in the Chamberline hotel at 
Old Point Comfort, Va., was attended by 
520 persons. Officers installed were: Rob- 
ert F. Finley, president; H. G. Williams, 
first vice-president; L. B. Woody, second 
vice-president; D. J. Foley, secretary, 
and Harold Cunningham, treasurer. E. 
G. Siedle, president of Associated Traffic 
Clubs of America, and general traffic 
manager, Armstrong Cork Co., Lancaster, 
Pa., was the honored guest. 

* * a 


Reverend Dr. Hugh Halton, chaplain at 
Princeton University, and director of the 
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Aquinas Foundation, will be the guest 
speaker at the annual “bosses Nite’ 
meeting of the Women’s Traffic Club of 
Trenton, N.J., at the Green Acres Coun- 
try Club on March 11. Dr. Halton wil 
speak on “Crisis in Christendom.” 
* + * 

The Traffic Club of New Orleans wil 
hold a luncheon meeting in the Roose- 
velt hotel on March 1. 


* * » 


New officers were elected at the thirty- 
sixth annual dinner meeting of the Traf- 
fic Club of the Providence (R.I.) Cham- 
ber of Commerce in the Narragansett 
hotel on February 8. They were: Sidney 
Marks, of M & M Transportation Co. 
president; Carl G. Young, of the Penn- 
sylvania Railroad, first vice-presideni: 
Edward F. Bodington, of R. I. Insulated 
Wire Co., Inc., second vice-president: 
Allan C. Livingston, of All State Freight. 
Inc., third vice-president; and Arthur H. 
Ferguson, of the Providence Chamber 
of Commerce, secretary-treasurer. 

7 * * 


Hugh E. Sheridan, impartial chairman 
of the New York City Trucking Author- 
ity, and chairman of the board of the 
Local Cartage National Conference, is 





When SE 


shown in the accompanying picture, at 
the rostrum, as he addressed members 
of the Syracuse (N.Y.) Traffic Club at 
their annual dinner at the Syracuse 
hotel in January. More than 600 persons 
attended the dinner, at which 1954 offi- 
cers were installed. Others in the pic- 
ture, left to right, are: J. Charles 
Durkin, president, Transportation Con- 
sultants, Inc., and Arnold A. Stanley, of 
Columbia Mills, Inc., the new president 
of the club. 


* . ” 


W. Hugh Bryan, agent-yardmaster, 
Birmingham Southern Railroad Co., will 
be installed as president of the Birming- 
ham (Ala.) Traffic 
and Transportation 
Club at its annual 
dinner-dance to be 
held at the Tutwiler 
hotel on March 4. 
Mr. Bryan was 
elected president at 
the club’s annual 
dinner held Febru- 
ary 4, to succeed R. 
M. Reid, traffic 
manager, Tennessee 
Coal Iron Co., a di- 
vision of the US. 
Steel Corporation. 
Also elected were: Don E. Potter, general 
agent Litchfield & Madison Railroad, 
first vice-president, and Carl B. Craw- 
ford, general traffic manager, Jack Cole 
Co., second vice-president. Members of 
the board of governors are: Jim M. 
Burns, Jr., of the Railway Express 
Agency; J. R. Tipton, superintendent 0! 
terminals, Southern Railway; William V 
Beddow, credit and traffic manager, Pcr- 
ter Clothing Co.; C. D. Crenshaw, ms.- 


W. H. Bryan 
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ager, Dr. Pepper Co.; W. Collins Knight, 
general manager, Thos. N. Nelson & Co.; 
H. M. Tucker, assistant traffic manager, 
American Cast Iron Pipe Co., and Charles 
L. Ward, traffic manager, Birmingham 
Slag Co. M. J. Shaner, chief clerk, Penn- 
sylvania Railroad, was re-appointed 
secretary-treasurer. 
x az 





* 


Clayton F. Paulsen, office manager of 
the Bethlehem Steel Co., at St. Paul, 
Minn., is the neW president of the Trans- 
portation Club of 
St. Paul. Mr. Paul- 
sen was installed at 
the club’s annual 
dinner held Feb- 
ruary 2. Formerly 
first vice-president 
of the club, he suc- 
ceeded D. W. Quick, 
assistant general 
freight agent of the 
Chicago Great 
Western Railway, 
as president. Mr. 
Paulsen is a native 
of St. Paul, and 
has been with the Bethlehem Steel Co., 
since 1921. He has been active in the 
transportation club for a number of 
years serving also as a director and sec- 
ond vice-president. 

7 





C. F. Paulsen 


*« * 


The annual “ladies night dinner- 
dance” of the Transportation Club of 


Bloomington, IIl., will be held at the - 


Lakeside Country Club, February 24. 


* x * 


E. W. Hull, director, advertising and 
promotion, Railway Express Agency, 
will be the guest speaker at the monthly 
meeting of the National Export Traffic 
League in the Park Sheraton hotel Feb- 
ruary 24. Mr. Hull will speak on the 
over-all description of R.E.A. opera- 
tions from point of origin to export 
gateways. 

* © * 

The “Norfolk Southern night” meet- 
ing of the Charlotte (N.C.) Traffic and 
Transportation Club will be held at the 
Charlotte hotel, February 24. Cecil M. 
Self, president of the Norfolk Southern 
Railway, will be the guest speaker. 


te * * 


At the thirty-second annual dinner of 
the Miami Valley Traffic Club in the Bilt- 
more hotel, Dayton, O., February 11, E. H. 
Voehringer, traffic 
manager, National 
Cash Register Co., 
was elected presi- 
dent, succeeding G. 
W. Henry, president, 
Trojan Freight 


Lines, Inc. Other 
officers elected 
were: J. A. Ryan, 


freight agent, New 
York Central Sys- 
tem, first vice-pres- 
ident; R. P. Carr, 
trafic manager, 
Frigidaire division, 
General Motors Corporation, second 
vice-president; G. C. Stoecklein, chief 
clerk to the division superintendent, Bal- 
timore & Ohio Railroad, secretary, and 
R. E. Martindale, vice-president-sales, 
United Trucking Service, Inc., treasurer. 
Members of the board of directors elected 
were: H. H. Harold, sales manager, Tro- 
jan Freight Lines; Slade Freer, Jr., dis- 
trict freight agent, Baltimore & Ohio 
Railroad; C. R. Purdum, commercial 
azent, Norfolk & Western Railway; L. H. 
Haeseker, assistant traffic manager, 


E. H. Voehringer 





Moraine Products Division, General Mo- 
tors Corporation; H. G. Rosenkranz, as- 
sistant traffic manager, Delco Products 
division, G.M.C.; and L. R. Steinbach, 
traffic department, Mead Corporation. 
The speaker of the evening: was Tom 
Collins, publicity director for the City 
National Bank and Trust Co., Kansas 
City, Mr. Philip C. Ebeling, president of 
the Dayton Chamber of Commerce, was 
toastmaster. The meeting was attended 
by 450 members and guests. 
x x * 

Haywood C. Cockrell, president of the 
H. C. Cockrell Storage Co., was installed 
as president of the Richmond (Va.) 
Traffic Club at the 
club’s__ thirty-third 
annual banquet 
held January 15 in 
the John Marshall 
hotel. He succeeded 
Adam O. Feitig, as- 
sistant general 
freight agent, 
Southern Railway. 
Other officers in- 
stalled were: For- 
rest Jackson, divi- 
sion freight agent, 
Chesapeake & Ohio 
Railway, first vice- 
president; Ted S. Tower, assistant to 
vice-president-sales, Brooks Transporta- 
tion Co., second vice-president; and 
Raleigh M. Fergusson, of J. W. Fer- 
gusson and Sons Printing, secretary- 
treasurer. New directors are: S. C. 
Anderson, district manager, McLean 
Trucking Co.; L. E. Galaspie, director 
of traffic, Reynolds Metals Co., and Mr. 
Feitig. 


H. C. Cockrell 


* * * 


New officers of the Rock River Valley 
Traffic Club, Rockford, Ill., are: Ralph 
Miles, traffic manager, Twin Disc Clutch 
Co., president; Harry Ragnar, of Knox 
Motor Service, vice-president; Harry 
Pratt, traffic manager, Greenlee Bros. & 
Co., secretary, and George Knell, of Free- 
port Fast Freight, treasurer. Directors 
for 1954 are: Robert V. Blank, of Liberty 
Trucking Co., chairman; C. W. Hendrick- 
son, of Keeshin Motor Express; Jack 
Branning, of StorDor Forwarding Co.; 
Horace Olmstead, of Railway Express 
Agency; R. O. Hamilton, of Burlington 
Railroad; Charles Jones, of Steffke 
Freight Co.; Jos. VanderVennet, of Rock- 
ford Paint Manufacturing Co.; Albert 
Unger, of Rockford Ordnance Plant; 
Floyd Henford, of Whitney Metal Tool 
Co.; Thomas Entwhistle, of American 
Cabinet Hardware, and Kenneth Ray- 
mer, of Raymer & Co. 


* * * 


The New Haven (Conn.) Traffic Club 
observed “airlines night” at its monthly 
meeting February 8 at the Black Horse 
Inn in Orange, Conn., with 120 members 
and guests present. The guest speaker 
was John D. Crimmins, sales manager, 
American Airlines, New Haven, Conn. 
He showed a 30-minute sound film giv- 
ing behind-the-scenes shots of a major 
airline operation. A question and an- 
swer period followed. 

* bd * 


The Chicago Transportation Club 
will hold its annual meeting and elec- 
tion of officers March 2 in St. Jude 
Hall. A nominating committee headed 
by August C. Gomer, has presented a 
slate of nominees which proposes 
Nathan A. Schulitz, of the Santa Fe 
Railway, for president. “The Mid-States 
Four,” champion barber shop quartet, 
will entertain. 
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Kansas City Passenger Agents Hold Annual Dinner 





Officers for 1954 and the retiring president of the Kansas City Passenger Agents’ Association are 

shown here. Left to right: J. D. Walker, second vice-president; W. R. Buskirk, secretary-treasurer; 

O. W. Cobb, president; N. E. Black, city ticket agent, Rock Island Railroad, outgoing president, 
. and W. R. Huber, first vice-president. 


The installation of new officers and a 
talk along a humorous vein on railroads 
generally by W. E. “Bill” Vaughn, a 
columnist on the staff of the Kansas 
City Star, highlighted the sixty-fourth 
annual dinner of the Kansas City Pas- 
senger Agents’ Association held in the 
President hotel February 8. 

The event was attended by 300 mem- 
bers and guests. Officers installed were: 
O. W. Cobb, city freight and passenger 
agent, Northern Pacific Railway, presi- 
dent; W. R. Huber, district passenger 
agent, Wabash Railroad, first vice-presi- 
dent; J. D. Walker, district passenger 
agent, Baltimore & Ohio Railroad, sec- 
ond vice-president, and W. R. Buskirk, 
chief clerk, St. Louis Southwestern Rail- 
way, secretary-treasurer. Seated at the 
head table were incoming and outgoing 
officers, passenger officials of the rail- 


roads serving Kansas City, and the 
speakers. 
Mr. Vaughn said that railroadmen 


and newspapermen were alike in that 
they both were governed by clocks. 
“This is much to the distress of our 
wives,” he said, “who only vaguely rea- 
lize that, for example, a column must be 
written by edition time every day and 
that No. 25 must leave at approximately 
the hour advertised in the timetable.” 


What had been said of newspaper 
work was in many cases true also of 
railroading because they both deal with 
people “at their most wonderful, and at 
their worst,” he said. Mr. Vaughn stated 
that both tended to like people—and 
both took it as a point of professional 
honor to keep it concealed. He referred 
to the “grouchy general agent” and the 
“man-eating city editor” as both being 
cast from the same mold and supposedly 
possessed of hearts of gold. “But I 
wouldn’t bet on it,” he added. 

One of the strongest American feel- 


ings about railroads was nostalgia, the 
speaker said, adding that many of the 
great moments in the lives of the group 
probably revolved around trains—going 
to grandma’s, going to college, leaving 
home for the first job, going to the army. 
He asserted that the influence of the 
railroads was found in the everyday talk 
of Americans, with such terms as “jerk- 
water-town, whistle stop, highball, dead- 
head” and a hundred others being of 
railroad origin. 

“While we are sometimes critical of 
the railroads and impatient of deficien- 
cies in service, none-the-less, much as 
you may tell yourself you intend to cuss 
them, the roots of affection go too deep,” 
he said. 

ae a co 

Freight forwarders sponsored the 
monthly meeting of the New England 
Chapter of the National Defense Trans- 
portation Association held in the Tou- 
raine hotel, Boston, Mass., January 26, 
which was attended by 142 members. 
Highlighting the meeting was a speech 
by Giles Morrow, president, Freight For- 
warders Institute, and national vice- 
president of the association. Mr. Morrow 
spoke on the parts played by freight 
forwarders and of the association in 
alleviating the country’s transportation 
needs. Also at the meeting, new offi- 
cers were elected. They are: Ralph K. 
Mulford, Jr., of Eastern Air Lines, Bos- 
ton, honorary president; Carl W. Kears- 
ley, of Suffolk Storage Warehouse Co., 
Boston, president; Michael T. McAuliffe, 
of the New Haven Railroad, Boston, first 
vice-president; George C. Shea, of H. P. 
Welch Co., Somerville, Mass., second 
vice-president, and Lieutenant Colonel 
William J. Lee, transportation corps, 
U.S. Army, transportation officer, Army 
Base, Boston, secretary-treasurer. Mem- 
bers of the board of directors are: Pierre 
Dumaine, of New England Transporta- 
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tion Co., Boston; Thomas C. Ott, of New 
England Greyhound Lines, Boston; 
Charles E. Lehr, of National Carloading 
Corporation, Boston; George A. Donlevy, 
of the Lehigh Valley Railroad, Boston; 
Philip E. Burke, of P. E. Burke Moving 
& Storage Corporation, Waltham, Mass.:; 
John F. O’Halloran, of Boston Tidew:- 
ter Terminal, Inc., Boston; P. Edward 
Eden, of American President Lines, Ltd., 
Boston; George C. McGuiggan, of J. A. 
Garvey Transportation, Inc., Boston; 
Raymond M. Allard, of Ray, The Mover, 
Manchester, N.H.; Colonel Lawrence F. 
Clark, deputy post commander, Army 
Base, Boston, and Lieutenant Dan E. 
Dulaney, transportation officer, Hanscom 
Field, U.S. Air Force, Bedford, Mass. 
- - * 


Charles Dawkins, general traffic man- 
ager of the Gulf Oil Corporation at 
Houston, Tex., spoke on “The Relation- 
ship Between Industrial Traffic Man- 
agement and Carriers.” at a meeting of 
the Sabine-Neches Chapter of the Delta 
Nu Alpha Transportation Fraternity in 
the board rooms of the Beaumont, Tex., 


Chamber of Commerce, January 25. 
7 + * 


George E. Ewell, secretary-treasurer of 
the Planters Manufacturing Co., Ports- 
mouth, Va., was the guest speaker at a 
meeting of the Hampton Roads (Va.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity at the Y.M.C.A. in 
Portsmouth, February 11. Mr. Ewell 
spoke’ on “Cost Analysis of Transporta- 
tion Through the Eyes of an Account- 
ant.” ee 


The Passenger, Ticket and Freight 
Agents’ Association of Texas will hold 
its forty-eighth annual banquet and in- 
stallation of officers at the Plaza hotel in 
San Antonio, Tex., April 24-25, George J. 
Adamick, general agent of the Northern 
Pacific Railway at Dallas, president of 
the association, has announced. 

* > * 


G. G. “Jerry” Miller, traffic manager- 
rates, of Marathon Corporation, Mena- 
sha, Wis., was elected chairman of the 
Wisconsin Paper Traffic Conference at 
the organization’s second annual meeting 
at Wausau. H. D. Wake, traffic manager, 
Consolidated Water Power & Paper Co., 
Wisconsin Rapids, was reelected vice- 
chairman, and F. E. Schueppert, traffic 
manager, Rhinelander Paper Co., con- 
tinues as secretary-treasurer. The or- 
ganization, representing paper and pa- 
per products producers in Wisconsin and 
northern Michigan, conducts a continu- 
ing study of methods and costs of trans- 
porting woodpulp, pulpwood, paper, pa- 
per products, raw materials, machinery 
and equipment used and shipped by its 
members. 


* . + 

Marion F. Jones, of Denver, Colo., 
president of the Motor Carriers Lawyers 
Association, has announced that the as- 
sociation will hold its annual conven- 
tion at the Statler hotel, Washington, 
D.c., April 29 to May 1. Harold G. 
Hernly, of Washington, D.C., Reagan 
Sayers, Fort Worth, Tex., Lee Reeder, 
Kansas City, Mo., S. Harrison Kahn, 
Clarence D. Todd, and Frank B. Hand, 
Jr., all of Washington, have been named 
to the convention committee. 

~ ~ ~ 

Dean George C. Manners, of the 
Atlanta division, University of Georgia, 
and H. E. Robins, assistant traffic man- 
ager of the Tennessee Corporation, were 
presented with honorary memberships 
in the University of Georgia (Atlanta 
Division) Chapter of the Delta Nu 
Alpha Transportation Fraternity ®t 4 
meeting of the chapter at the Red Fez 
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Shrine Club February 2. According to 
J. D. Lemming, publicity chairman of 
the chapter, the honorary memberships 
were awarded Dean Manners, and Mr. 
Robins for their time and effort toward 
the establishment and promotion of 
an educational program in transporta- 
tion at the University of Georgia. 
* * * 


The charter of the newly-formed De- 
troit Chapter of the Delta Nu Alpha 
Transportation Fraternity was presented 
to the officers of the organization in 
ceremonies at the Fort Shelby hotel 
February 10. Mel York, of the E. W. 
Bliss Co., central region vice-president 
of the fraternity, is shown here on the 





left presenting the charter to Ray Wil- 
liamson, of Kelsey-Hayes Wheel, presi- 
dent of the Detroit chapter. Those in the 
picture, from left to right, are: Mr. 
York; Gus Kokinakis, of Fruehauf 
Trailer Co., first vice-president; D. L. 
Cain, of Red Star Transit, secretary; 
William Erb, of Fisher Body division of 
General Motors Corporation, second vice- 
president; Mr. Williamson and LeRoy 
Schultz, of Fort Motor Co., treasurer. 
* * ” 

George E. Strange, of the Houston 
Port and Traffic Bureau, spoke on the 
Port of Houston, Tex., at the regular 
monthly meeting of the Houston Chap- 
ter of the Delta Nu Alpha Transporta- 
tion Fraternity February 15, before 35 
members and a guest. After his talk, a 
color film showing the facilities and ac- 
tivities of the port, was shown. 

i * PS 


The Kansas City Chapter of the As- 
sociation of Interstate Commerce Com- 
mission Practitioners will have as its 
speaker at a meeting at the Chamber 
of Commerce on March 3, J. W. Hollo- 
way, executive secretary of the Kansas- 
Missouri River Mills, who will address 
the group on “Complaints and Rate Evi- 
dence.” Mr. Holloway has had over 
thirty years of experience in the prepa- 
ration and submission of rate evidence 
before the I.C.C. 


* * * 


At a meeting of the General Agents’ 
Association of San Francisco in the Co- 
lonial Manor restaurant February 1, the 
following officers were elected: C. W. 
Nelson, of the Grand Trunk System, 
president; James K. Speight, of Denver 
& Rio Grande Western Railroad, first 
vice-president; Raymond M. Young, of 
Boston & Maine Railroad, second vice- 
president; L. J. Breedlove, of Chesapeake 
& Ohio Railroad, third vice-president; 


George P. Schultz, of Baltimore & Ohio 


Railroad, secretary, and Paul J. Snapp, 
of Illinois Central Railroad, treasurer. 
Directors elected were: John H. Coupin, 
of Western Pacific Railroad; Harold F. 
Keelen, of Erie Railroad; O. J. Benes, of 
Nickel Plate Road; Frank Smith, of 
Santa Fe Railway, and Leland P. Free- 
man, of Milwaukee Road. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


IADUQQOOUGQOOUVOOUUSEROUAUOOUGEDAHOEUASEADAGA AT 


Help Wanted 


WANTED: Capable, ambitious man experi- 
enced in adjusting fruit and vegetables rail- 
road ciaims, permanent position, unusual 
opportunity with traffic management com- 
pany established So. Calif. over 30 years. 
Outline personal data, education, employ- 
ment record and references. Box 540. 














Situations Wanted 


Need Washington Representative or Watch- 
ing Service—University Transportation grad- 
uate knowing rates, tariff compilation, etc. 
Will aa ICC information about changes. 
Box 4 . 


TRAFFIC MANAGER or Assistant, Industry 
or Motor Carrier. 10 years experience motor 
rates. Three years college, Bus. adm. major. 
La Salle graduate, presently employed. De- 
sire West or Southwest. Box 545. 


TRAFFIC CLERK, 3 yrs. exp. rates, claims, 
tariff comp., interline, seeks resp. pos. in 
N.Y., N.J., Met. Area. Box 547 


TRAFFIC MANAGER or Assistant, age 30, 
Univ. grad., 542 yrs. industrial traffic ex- 
perience. Present regional traffic mgr. na- 
tional concern. Desires to relocate Chicago 
area. Box 548. 


Wanted to Buy 


TARIFF AND EFFECTIVE SUPPLEMENTS 
B. T. Jones CFA 450-F, ICC No. 3636 effec- 
tive Feb. 5, 1942. Write to E. J. Weigel, 
Alabama Flour Mills, Decatur, Alabama, ad- 
vising condition and price. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type of + enn includi 
General Traffic. Managers with many years a 
experience and training, as well as young, am- 
bitious, recent graduates who can be Conenes 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurra — Claims 


ge—Storage 
—Classifications. In fact, any and all duties in 
a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 


State-Madison 
Building 

22 West Madison St. 
Chicago 2, Ill. 


ACADEMY OF 
ADVANCED TRAFFIC 
63 Vesey St. 

New York, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 












STOPS IN 
TRANSIT 





TILIZING a new type insulated 

“Chick Pullman,” Avianca, oldest 
airline in the Americas and world’s 
leading air-cargo carrier, will transport 
half a million baby chicks to South 
America in 1954, according to Juan 
Ucros, Avianca’s general representative 


for the United States, Jamaica and Ber- | 


muda. The improved “Chick Pullman” 


is the result of nearly a year’s study by | 


Avianca and United States breeders, of 
best methods for air freighting baby 
chicks in the unheated cargo depart- 
ment of airplanes. Previously the chicks 
could only be shipped under ideal 
weather conditions. Today the chicks 
not only remain healthy and warm on 
the long flight in any kind of weather, 
Ucros said, but are moved in reserved 
freight space, 2,000 at a time on five 
flights a week from Idlewild Airport, 
New York. Another chick saving feature 
of the special service is elimination of 
airplane changes en route to the inte- 
riors of Colombia and Ecuador. The re- 
served space plan provides smooth 
movement of the baby chicks from 
farms in eastern United States to the 
airplane with minimum of exposure to 
the elements.—Avianca, Colombian Na- 
tional Airways. 
* * > 
IRDS and animals can jeopardize 
the safety of small-plane operations, 
according to A. S. Koch, director of the 
Civil Aeronautics Administration’s office 
of aviation safety. “Be sure to examine 
your plane carefully after it has been 
tied down or stored for some time,” he 
says. “Field mice and birds find interior 
engine cowling, fuselage, and wing space 
a cozy place for building nests. These 
nests are not only a fire hazard, but 
often interfere with vital engine and 
control functions. Mice like the taste 
of fabric, too.” 
+ ~ * 
ORE than 34,000 new car and new 
truck dealers comprise the National 
Automobile Dealers Association’s mem- 
bership and represent an industry which 
operates a 38 billion dollar business. 
These dealers pay wages and salaries of 
two and one-half billion dollars an- 
nually. Their service departments help 
keep more than 53 million motor ve- 
hicles rolling half a trillion miles a year. 


These figures do little more than hint at | 


the immense scope of the retail automo- 
bile business—yet it has all been de- 
veloped in less than sixty years. Dealers 
form a vital link in an essential indus- 
try. Today 87 per cent of all families 
depend on their cars for essential trans- 
portation. New car dealers have helped 
to make the American dream of a car 


for every family a reality. Today there | 
is one passenger car for every 3.5 per- | 


sons in the US., or one for every 1.1 


families. These families need their auto- | 
A recent survey revealed that | 
47 per cent of car usage was for work | 


mobiles. 


or business, 23 per cent for shopping, 8 
per cent for church, 5 per cent for school 
and 4 per cent for health or visits to the 
physician —National Automobile Dealers 
Association. 














TRAFFIC WORLD 


TRAFFIC DATES 


FEBRUARY 
23-24—World Trade Conference, Chicago, Ill. 
24 —American Waterways Operators, Inc. (an- 
nual membership meeting), Washington, 
D.C. 
MARCH 
9-10—Ohio Vailey Transportation Advisory 


Board, Columbus, O. 


11-12—Pacific Coast Shippers Advisory Board. 
San Diego, Calif. 


16-17—Great Lakes Regional Advisory Board, 
Cleveland, O. 

16-18—Engineering Division, Association of Amer. 
ican Railroads, Chicago, Ill. 

17-18—Trans-Missouri-Kansas Shippers Board, St 
Louis, Mo. , 

17-18—Southeast Shippers Advisory Board, Av- 
gusta, Ga. 

17-18—Pacific Northwest Advisory Board, Port- 
land, Ore. 

24-25—Allegheny Regional Advisory Board, Pitts- 
burgh, Pa. 

24-25—New England Shippers Advisory Boord 
Boston, Mass. 

27-29—National Truck Leasing System, Inc., White 
Sulphur Springs, W.Va. 


APRIL 


1-3 —Irregular Route Common Carrier Confer- 
ence of American Trucking Associations 
Inc. (annual convention), Hot Springs, Ark 
7-8 —Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 
11-13—Customer Relations Council, American 
Trucking Associations, Inc. (annual spring 
meeting), Chicago, Ill. 
20-21—Middlewest Shipper-Motor Carrier Con- 
ference, Kansas City, Mo. 
25-29—American Warehousemen’s Association (an- 
nual meeting), Boca Raton, Fla. 


MAY 


6-7 —Atlantic States Shippers Advisory Board, 
Atlantic City, N.J. 

10-12—Central Western Shippers Advisory Board, 
Salt Lake City, Utah. 

16-19—American Railway Development Associa- 
tion (forty-fifth annual meeting), Salt Lake 
City, Utah. 

18-20—Association of Interstate Commerce Com- 
mission Practitioners (annual meeting), 
Boston, Mass. 

24-27—Accounting Division, Association of Ameri- 
can Railroads, Washington, D.C. 

25-27—Southwest Shippers Advisory Board, Amo- 
rillo, Tex. 





Annual Dinner Dates of Traffic Clubs 


FEBRUARY 


22 —Indianapolis Women’s Traffic Club, Indion- 
apolis, Ind. 


23. —Lincoln Traffic Club, Lincoln, Neb. 
25. —Omaha Traffic Club, Omaha, Neb. 


25  —Traffic and Transportation Association of 
Pittsburgh, Pittsburgh, Pa. 


25 —Traffic Club of Denver, Denver, Colo. 


26 —Women’s Traffic Club of Memphis, Mem- 
phis, Tenn. 


27 —Traffic Club of North Jersey, Clifton, N.J. 
27. —Tucson Traffic Club, Tucson, Ariz. 


MARCH 


1) = —Woman’s Traffic Club of New England, 
Boston, Mass. 


2 —Traffic Club of Wilmington, Del., Inc., Wil- 
mington, Del. 


2 —Women’s Traffic Club of Tacoma, Tacoma, 
Wash. 


4  —Reading Traffic Club, Inc., Reading, Pa. 
6 —Valley Traffic Club, San Bernardino, Calif. 
9 —Triple Cities Traffic Club, Binghamton, N.Y. 


11 oe Traffic Club of Trenton, Trenton, 

11 —Traffic Club of Montreal, Montreal, Can- 
ada. 

12. —Harbor Transportation Club, Long Beach, 
Calif. 

15 —Traffic Club of the Lehigh Valley, Easton, 
Pa. 

15  —Traffic Forum, Youngstown, O. 


17. —Traffic Club of Rome, N.Y. 


18  —South Bend Transportation Club, Inc., 
South Bend, Ind. 


18 —Traffic Club of Erie, Erie, Pa. 
18 —Fox Valley Traffic Club, Geneva, Ill. 


18  —Terre Haute Transportation Club, Terre 
Haute, Ind. 


APRIL 


8 —Central Ohio Traffic Club, Mansfield, O. 


13. —Seattle Industrial Traffic Managers Asso 
ciation, Seattle, Wash. 


14. —Transportation Club of Springfield, Spring- 
field, III. 


19  —Manufacturers Association Traffic Club of 
Lancaster, Lancaster, Pa. 


20 —Savannah Traffic Club, Savannah, Ga. 


29  —Metropolitan Traffic Association of New 
York, Inc., New York, N.Y. 


MAY 


4 —Traffic Club of Lake Charles, Lake Charles, 
La. 


11 —Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 


12. —Danbury Shippers & Carriers Association, 
Danbury, Conn. 


12. —Wyoming Valley Traffic Club, Wilkes-Barre, 
Pa. 


12. —Women’s Traffic & Transportation Club, 
Baltimore, Md. 


13° —Cincinnati Women’s Traffic Club, Cincin- 


nati, O. 

17. —Women’s Traffic Club of Houston, Houston, 
Tex. 

18 —Bridgeport Women’s Traffic Club, Bridge- 
port, Conn. 


19 —Traffic Club of Billings, Billings, Mont. 
20 —Traffic Club of Akron, Akron, O. 


24 —Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 


26 —Transportation Club of Milwaukee, Mil- 
waukee, Wis. 


28 —Traffic Club of Houston, Houston, Tex 

















Pittsburgh... 


key city in this motor transportation system 


Fast, reliable service is the order of the day 
between Pittsburgh and all points in the 
Baltimore Transfer Co.-Motor Freight Ex- 
press, Inc. System. 


This dependable service is made possible by a 
series of operating innovations that keep 
freight moving. Shippers throughout our 
territory have learned to look to us for the 


The BALTIMORE TRANSFER Co. 
MOTOR FREIGHT EXPRESS, Inc. 


up-to-date equipment and techniques that 
result in better service. 


Pittsburgh shippers and consignees are served 
by a model terminal building and the smoothly 
functioning type of pick-up and delivery 
service that characterizes Baltimore Transfer 
Co. and Motor Freight Express, Inc. operations 
throughout the System. 


System 


GENERAL OFFICE: THE BALTIMORE TRANSFER CO.—MONUMENT & DEAN STS., BALTO., MD. 
GENERAL OFFICE: MOTOR FREIGHT EXPRESS, Inc.—550 E. KING ST., YORK, PENNSYLVANIA 
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UPPILN and DISTRIBUTION 


waterway Routing from Ri 
OPENS UP BOTH S 


and here’s UNION BARGE LINE to serve you 


The freight-rate economies of inland waterway Important, too, is the fact that trans-shipment facili- 
transportation on the Mississippi River System will ties at port cities offer further opportunities for 
help extend your supply lines to raw material breaking through freight-rate boundaries. 
sources and your distribution lines for finished 

products in Mid-Continent markets. When you ee ee e 

have the added advantage of routing your bulk 


cargoes directly to riverside plants, economical The Union Barge Line representative will tell you 
waterway transportation will be a major factor in how to use the inland waterway route to open up 
your cost-control program. both supply and distribution. 


—— 
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‘SHIP via UNION BARGE 
it’s a matter of dollars and sense 





